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Savarin P.L.C. Consolidated Financial Statements
As at and for the six months ended 30 June 2021

{all amaounts in EUR thousand)
Consolidated statement of financial position
As at 30 June 2021
As at
Note As at 31 December
30 June 2021 2020
ASSETS
Mon-current assets
Investment proparty & 187,622 -
Intangible assets 15 -
Restricted cash 8 1,562 -
Prepayments 7 840 -
Total non-current assets 180,059 -
Current assets
Income tax assais 65 -
Trade and other receivables 7 1,702 100
Prepayments T 851 202
Cazh and cash equivalents g B,230 -
Total current assets 10,9428 ao2
Total assets 201,007 302
EQUITY
Capital attributable to the Company’s equity holders
Share capital g 50 50
Translation reserve 9493 -
Retained eamings 33,458 {114}
Total equity attributable to equity holders of the parent 34,501 (64)
Non-controlling interests = -
Total equity 34,501 (64)

The accompanying notes are an integral part of thess consolidated financial statements,



Savarin P.L.C. Consolidated Financial Statements
As at and for the six months ended 30 June 2021
{all amounts in ELIR thousand)
Consolidated statement of financial position (continued)

As at 30 June 2021

As at
MNote As at 31 December
30 June 2021 2020
LIABILITIES
MNon-currant liabilities
Bank loans and borrowings 11 83,422 -
Bonds issued 10 81,766 -
Financial instruments - derivatives 20 1,376 -
Advances received 12 362 -
Defarrad tax liability 13 18,048 -
Total non-current liabilities 164,974 =
Current liabilities
Bank loans and borrowings 11 1,010 -
Trade payables and other liabilities 12 M7 66
Advances received 12 103 -
Deferred income 2 =
Total current liabilities 1,532 366
Total liabilities 166,506 366
Total liabilities and equity 201,007 anz

The accompanying notes are an integral part of these consolidated financial statemants.

The consolidated financial statements on pages 3 — 51 were approved and authorized for issue by the Board of
Directors on 30 September 2021 and signed on its behalf by:

e
—— _—_----_._Hﬁ‘
Adrigna i Kurt Risiott
for and on behalf of Director

FJV Management Limited
Director



Savarin P.L.C. Consolidated Financial Statements

As at and for the six months ended 30 June 2021
(all amaunts in EUR thousand)
Consolidated statement of comprehensive income

For the six months ended 30 June 2021

For the period For the period
from 1 January from 3 July 2019
to 30 June 2021 to 31 December 2020
Mote
Rental revenue 14 1,212 -
Total revenues 1,212 -
Met valuation gain on investment property & 15,380 -
Impairment of loans provided and trade recetvables T {125} (1)
Impairment loss on other assets 1 {1
Other cperating income 14 25,745 87
Other operaling expenses 15 {1.480) {179}
Operating profit 40,733 (114)
Interest and other finance income 16 2,232 -
Interest and other finance expense 16 (5.372) .
Met finance expense (3,140}
Profit before income tax 37,593 -
Income tax expense 17 (4,021) =
Profit for the year 33,572 --
ftems that are or may be reclassified subsequently
to profit or loss
Forelgn curency transtation differances 03 -
Other comprehensive income o3 =
Total comprehensive income for the year 34,565 {114)

Profit ((loss) for the year attributable to:

Owners of the Company 33,572 (114)
Mon-controlling interests - o

Total comprehensive income attributable to:

Owners of the Company 34,565 (114)
Mon-controlling interests == =

The accompanying notes are an integral part of these consolidated financial statements.
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Savarin P.L.C. Consolidated Financial Statements
As at and for the six months ended 30 June 2021
(el amounts in EUR fhousand)
Consolidated statement of cash flows

For the six months ended 30 June 2021

For the period
For the period frem 3 July 2019
from 1 January to 31 December

Mote to 30 June 2021 2020
Cash flows from operating activities:
Profitiiloss) before taxation 37,593 {114}
Adjustments for:
MNet valuation (gain) on investment property 6 (15,380) .
Amortization of intangible assets 1 -
Impairment loss on trade and other receivables 7 125 1
Impairment loss on other aszeis (1) 1
Mon-cash (gain} on assignment of receivables {25,745) s
Interest income 16 - -
Interest expense 16 3,854 -
Change in fair value of derlvates 20 1,376 -
Foreign exchange transiation differences {1,898} -
Operating profit before changes in the working capital {75) (112)
Change in trade and other recelvables and
prepayments (181) {254)
Change in trade payables and other liabilities (1.165) 366
Net cash generated from / (used in) operations activities (1,346) -
Income taxes paid (2 =
Met cash flows generated from / (used in) operating
activities {1,423) e
Cash flows from investing activities:
Expenditure on investment property ] (684) -
Payment for intsrcompany loans assigned 5 (51,155} -
Acquisition of subsidiaries through acquisition of group of
assets and labilities, net of cash acquired 5 4,768 =
Met cash flows used in investing activities (47,070) -
Cash flows from financing activities:
Repayment of loans and borowings 11 (477} -
Proceads from bonds issued 1 58,132 -
Change in cash held on restricted bank accounts 1 (543} -
Interast paid 1 {388} -
Met cash flows generated from financing activities 56,723 -




Savarin P.L.C. Consolidated Financial Statements

As at and for the six months ended 30 June 2021
(8l amounts in EUR fthousand)

Consolidated statement of cash flows (continued)
For the year ended 31 December 2020

For the period
from 3 July 2013
to 31 December
2020

For the period

from 1 January to

Mote a0 June 2021

Net increase | (decrease) in cash and cash equivalents 8,230
Cash and cash equivalent at the beginning of the period ** -
Cash and cash equivalents at the and of the period ** & 8,230

** Cash and cash equivalents include bank averdrafts that are repayable on demand and form an integral part of the

Group’s cash management,

The accompanying nates are an integral part of these consolidated financial statements,



SAVARIN P.L.C.

Motes to conzolidated financial statements

As at and for the six months endead 30 June 2021
In Euro thousand (TEUR) unless stated otherwise

Notes to the consolidated financial statements
1 General information and basis of preparation

1.1 General information

Savarin P.L.C, (formerly known as Crecol Limited) (the Company) and its subsidiaries (together the Group, see Note 22)
operate in real estate development with a portfolio in tha Czech Republic. The Group ks principally invalved in rental of retail
and office spaces (commercial builldings and shopping malls) and in commercial development.

The Company is a Public Limited Company incorporated on 03 July 2019 and domiciled in Malta. The address of its registered
office is B2, Industry Streat, Zone 5, Central Business District, Qaormi CBD 5030, Malfa,

Ownership structurs as at Mumber of Mumber of
30062021 shares as at 3122020 shares as at

IN0E2021 31122020

Savarin Holdco Limited 949 8908% 49,900 89.998% 40 004
Crestyl Finco Development Limitad 0.002% 1 0.002% 1
50,000 50,000

Llitimate parent and ultimate controlling party is Cali Global Investments Limited.

The Company is a subsidiary of Savarin HoldCo Limited, the registerad office of which is siluated at B2, Industry Street, Zone
5 Cantral Business District, Cormi, CBDS030, Malta, Savarin HoldCa Limited is the subsidiary of Crestyl Finco Development
Limited, the registerad office of which is situated at B2, Industry Street, Zone 5 Central Business Districl, Gormi, CBDS030,
Malta, Crestyl Finco Development Limited is the subsidiary of Cresiyl Holding Lid., the registered office of which is situated at
B2, Industry Street, Zone § Central Business District, Qormi, CBD5030, Malta. Crestyl Holding Limited is the subsidiary of
Cali Global Investments (the ultimate parent company), the registerad office of which is situated atl B2, Industry Street, Zone
5 Central Business Disfrict, Qormi, CBDS030, Malta,

Both the ultimate parent Cali Global Investments and the intermediate company Crastyl Holding Limited prepare consolidated
financial statameants of the Group, of which the Company and its subsidiarias form parl. The consolidated financial statements
of the ultimats parent company are filed and will be available for public inspection at the Malta Business Ragistry,

For the composition of share capital refer to MNote 9,

Legal and judicial representation of the Company shall be exercised by the Class A Directors, The business and affairs of the
Company shall be managed by a Board of Directors which shall be composed of not less than 2 and not more than 10
diractors, which shall at all times include 1 Class A director and 1 Class B director.

Directors of the Company as at 30 June 2021:

=  FJV Management Limited (Class A direcior)
s Kurt Risioft (Class A director)

1.2 Going concern

As at 30 June 2021, the Group has a posilive equity position of EUR 34,501, and current assets that exceaded its current
liabilities by EUR 9,416 thousand, In preparing these financial statements on a going concern basis, management has
continued o maeet its day to day working capital requirements up lo the date of approval of these consclidated financial
statements, Subsequently o the period end (refer to Note 24), part of non-current bank loans were refinanced by another
non-current bank loan to reach the optimal structure of financing. Due fo the continuing avallability of banking facilities and
renagotiations with lenders, the directors believe thatit is appropriate to prepare the financial statements on the going concem
basis as at 30 June 2021 which assumes that the Group will confinua in operational existence for the foresesable future.

10



SAVARIN P.L.C.

MNotes to consolidated financial statements

As at and for the six months ended 30 Juna 2021
In Euro thousand (TEUR) unless stated otherwise

2 Summary of significant accounting policies

2.1 Statement of compliance and basis of measurement

The consclidated financial statements of the Group have been prepared in accordance with International Financial Reporting
Standards as adopted by the EU ("IFRS"),

These consalidated financial statements have been prepared under the historical cost convention, in accordance with those
IFRS standards and IFRIC interpretations issued and effective as at 30 June 2021 except for investments.

The preparation of financial statements in conformity with IFRS reguires the use of certain critical accounting estimates. It
8lso requires management to exercise its judgement in the process of applying the Group's accounting policles. The areas
involving @ higher degree of judgment or complexity, or areas where assumpfions and estimates are significant to the
consolidated financial statements are disclosed in Note 4 - Critical accounting estimates and judgments.

The principal accounting poficies applied in the preparation of these consolidated financial statements are set aut below. The
accounting policies set out balow have been applied consistently by Group entities.
2.2 Changes in significant accounting policies

A number of new standards are effective from 1 January 2021, but they do not have a material effect on the Group's financial
statemants.

Amendments to IFRS 8, IAS 39 and IFRS 7, [FRS 4 and IFRS 16 “Interest Rafe Benchmark Reform Phase 2" (applicable
for annual pericds beginning on or affer 1 January 2021)

Interest Rate Banchmark Reform Phase 2 addresses issues that might affect financial reparting during the reform of interest
rate benchmark, Including the effects of changes to contractual cash flow or hedging relationship arising from the replacement
of an interest rate banchmark with an alternative benchmark rate (replacement Issues).

The abjectives of the Phase 2 amendments are to assist companies in;

= applying IFRS Standards when changes are made to contractual cash flows or hedging relationships because of
the interest rate benchmark reform; and
= providing useful Information to users of financial statements.

A nts o IFRS §,_[A F 7 IFRS 4 = Interest Rate San eform = Ph issuad
Avgust 2020; affect 7. 2021) d by the EUin J i
These amendments relate o changes to contractual cash flows, hedge accounting and disclosures.

These amendments are not expected to have a significant impact on the Group's consolidated financial statements.

Amendment 1F G | eases: Covid-1 ed Rent Conces. 30 June 2021 d on 31 M. 21 and
aff annual perods fririn or after 1

The amendments permit a lessee to apply the practical expedient related to COVID-19 related rent concessians to rent
concessions for which any reductions in lease payments affects only payments onginally due on or before 30 June 2027
(rather than only payments originally due on ar before 30 June 2021).

These amendments are not expected to have a significant impact on the Group's consolidated financial statements.

1



SAVARIN P.L.C.

Moles to consolidated financial statements

As at and for the six months ended 30 June 2021
In Euro thousand (TEUR) uniess stated otherwise

2 Summary of significant accounting policies (continued)
2.3 New standards, interpretations and amendments to published standards

Standards and interpretations that are not yet effective and are relevant for the Group's financial
statements, not adopted by the EU

Amendments to IAS 16 Propery, Plant and Equipment: Proceeds before Intended Use (spplicabls for annual pericds
beqginning on or after 1 January 2022)

The amendmeants to |45 16 require that the procesds from selling items produced while bringing an item of property, plant
and equipment to the location and condition necassary for it 1o be capable of operating In the manner intended must ba
recognised, together with the cost of those lams, in profit or loss and that the entity must measure the cost of those lems
applying the measuremeant requirements of 1AS 2,

Amandments fo 1AS 37 Provisions, Conlingen! Liabilittes and Contingent Assels: Onerous Conifracts - Cosgt af Fulliling a
Contract fapplicable for annual periods beginning on or after 1 Jsnuary 2022

In detarmining costs of fulfilling a contract, the amendments requirs an enfity to include all costs that relate directly 1o a
contract, Paragraph 68A clarifies that the cost of fulfiling a contract comprises both: the incremental costs of fulfilling that
contract and an allocation of other costs that relate directly to fulfilling contracts.

Amandments to IFRS 3 - Refaranca nat the Concenlual Framework (spplicable for snnual periods beginning on or after 1
January 2022

The changes in the Amendments o IFRS 3 Reference to the Conceptual Framework:

»  update IFRS 3 so that it refars to the 2018 Conceptual Framewark instead of the 1989 Framewoark;

« add to IFRS 3 a requirement that, for transactions and other events within the scope of IAS 37 or IFRIC 21, an
acquirer applies 1AS 37 or IFRIC 21 (instead of the Conceptual Framework) to identify the liabilities it has assumead
In a business combination; and

» add o IFRS 3 an explicit statemant that an acquirer does nol recagnise confingent assets acquired in a business
combination.

Annual [mprovements to [FRS Standards 2018-2020 (applicable for snnual periods beginning on or after 1 January 2022)

Amendment fo IFRS 9 Fnancial instruments

The improvements clarify that, when assessing whether an exchange of debt instruments between an existing borrowar and
lender are on terms that are substantially different, the fees to include together with the discounted prezent value of the cash
flews under the new terms include only fees paid or received between the borrower and the lender, including fees paid or
recaived by either the borrower or lender on the other's behalf,

Amendment to Wustrative Examples accompanying IFRS 16 Leases

The improvements remave from illustrative Example 13 accompanying IFRS 16 reference to a reimbursement by the lessar
to the lesses for leasehold improvements as well as an explanation of a lessee’s accounting for such reimbursement.

Amendments to [FRS 3 Business Combinations; (A5 16 Frcrperfv Plant_snd Em.rfmsn:, .I'AE Q Emﬂmons Gnnfmggn
Liabilities and Contingent Assels, Annual Improveme SSUE Way 020

The package of amendments includes narrow-scope amendments to three Standards as well as the Board's Annual
Improvements, which are changes that clarify the wording or correct minor consequences, oversights or conflicts bebaveen
requirements in the Standards.

These amendments are not expected to have a significant impact on the Group's consolidated financial statements.

12



SAVARIN P.L.C.

Motes o consofidated financial statements

As at and for the six months endad 30 June 2021
In Euro thousand (TEUR) unless stated otherwise

2 Summary of significant accounting policies (continued)
2.3 New standards, interpretations and amendments to published standards (continued)

Standards and interpretations that are not yet effective and are relevant for the Group's financial
statements, not adopted by the EU (continued)

Amendments fo 1AS 1 Preseatalion of Fingnoial Statements; Classification of Liahilifies as Cumen! or Nor-current (spolicable
for annual periods beginning on or ater 1 January 2023)

The amendmeants clarify that the classification of liabilities as current or non-current shall be based solely on the enfity’s right
to defer selllement at the end of the reporting period. The enfity’s right to defer setlement for at least 12 menths from the
reparting date need not be unconditional but must have substance. The classification is not affected by management's
intentions or expectations about whethar and when the Entity will exercise its right. The amendments also clarify the situations
that are considerad setliernent of a liability,

Amendmanis to 1AS 8 — Definifion of Accounting Esfimale (applicable for annual perods beginming on or after 1 January
20235

Based on the amendment, the definition of a change in accounting estimates is replacad with a definition of accounting
estimales. Under the naw definition, accounting estimates are ‘monstary amounis in financial statements that are subject to
measurement uncertainty”.

Entities develop accounting estimates if accounting policies requina items in financial statements to be messured in a way that
involves measurement uncertainty.

The Board clarifies that a change in accounting estimate that results from new Information or new developments s nol the
correction of an error. In addition, the effects of a change In an input or 3 measurement technique used to develop an
accounting estimata are changes in accounting estimates if they do not result from the correction of prior period errors.

A changs in an accounting estimate may affect only the current period's profit or loss, or the profit or loss of both the current
peried and fulure periods, The effect of the change relating to the current period is recognised as Income or expense in the
current peried. The effect. if any, on future periods is recognised as income or expenss In those future periods.

Amaendments to IAS 1 and IFRS Practice Statement 2 (applicable for the annual periods baginning on or after 1 January
2023);

Disclosure of Accounting Policies (Amendments to 1AS 1 and IFRS Practice Statement 2) amends IAS 1in the following
Ways:

=  An entity is now required to disclose its materdal accounting policy information instead of its significant accounting
policies;

= several paragraphs are added to explain how an entity can identify material accounting policy information and to give
axamplas of whan accounting policy information is likely to be material;

= the amendments clarify that accounting policy Information may be malerial because of its nature, even if the related
amounts are immaterial;

=  the amendments clarify that accounting policy information is material if users of an entity’s financial statements would
need it to understand othar material information in the financial statements;

= the amendments clarify that if an entity discloses immateral accounting policy information, such information shall not
obscure material accounting policy information; and

= In addition, IFRS Practice Statement 2 has been amended by adding guidance and examples 1o explain and
demanstrate the application of the Tour-step materiality process’ to accounting policy information in order to support
the amendments to 1AS 1.

13



SAVARIN P.L.C.

Motes to consolidated financial statements

As at and for the six months ended 30 June 2021
In Euro thousand (TEUR) unless stated otherwise

2 Summary of significant accounting policies (continued)
2.3 New standards, interpretations and amendments to published standards (continued)

Standards and interpretations that are not yet effective and are relevant for the Group's financial
statements, not adopted by the EU (continued)

Amendments to (A5 T Presentation of Financial Statements — Classification of Liabilities as Curren! or Mon - current (Effective
data Januvary 2022, suggested fo be r

The amendments aim to promota consistancy in applying the requirements by helping companies determine whather, in the
statemanis of financial position, debl and other liabilities with an uncertain settlement date should be classified as current or
non — current,

The Group is currently assessing potential impact of this amendment to its consolidated financial statemenis.

Amerdments fo IAS 1 Presentalion of Financial Statements and IFRS Practice Statemant 2@ Disclasure of Accounting policies
{issped on 12 February 2027 effactive date 1 January 2023)

The amendments change the reguirements in 1AS 1 with regard to disclosure of accounting policies. Applying the
ameandmeants, an entity discioses its material accounting policies, instead of its significant accounting policies.

These amendments are not expecied to have a significant impact on the Group’s consolidated financial statements.

Amendments fo A5 8 Accounting policies, Chenges in Accounting Estimates and Emors: Definition of Accounting Estimates
{fzsuad on 12 Fabruary 2021, effective date 1 January 20231

These amendments define an accounting estimates as “monetary amounts In financial slatements that are subject to
measuremant uncertainty” and help entities o distinguish betwsen sccounting policies and accounting estimates,

These amendments are not expectad to have a significant impact on the Group's consolidated financial statements.

Amendmants to [FRS 10 and [AS 28: Sale or Conlribution of Assets befween an investor and its Associate or Jolnl Venlure

El i inetef]

The amendments address an acknowledged inconsistency between the reguirements in IFRS 10 and those in 1AS 28, in
dealing with the sale or contribution of assets between an investor and its associate or joint venlure. The main conseguence
of the amendments iz that a full gain or loss Is recognised when a transaction involves a business (as defined in IFRS 3). A
partial gain or loss is recognised when a transaction involves assets that do not constitute a business., In December 2015, the
|ASE postponed the effective date of this amendment indefinitely pending the outcome of its research project on the equity
mathod of accounting.

The Group does not expect that the Interpretation, when initially applied, will have material impact on the financial statements
for the Group.

14



SAVARIN P.L.C.

Motes to consalidated financial statements

As at and for the six months ended 30 June 2021
In Eurn thousand (TEUR) unless stated otherwise

2.4 Basis of consolidation

Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on which
contrad is transferred to the Group,

The Groug measures goodwill at the acquisition date as:

= the fair value of the consideration transferrad; plus

= the recognised amaount of any non-controlling interests in the acquires; plus

= iflhe business combination is achieved in stages, the fair value of the pra-gxisting equity interest in the acquiree;
less

. the nat recegnised amount (generally fair value) of the identifiable assets acquired amd lizbilities assumed,

When the excess is negalive, a bargain purchase gain is recognised immeadiately in profit or loss.

The consideration transferred does not include amounts related to the settlement of pre-axisting relationships. Such amounts
generally are recognised in profit or lass,

Transaction cost, other than those associated with the issue of debt or equity securities, that the Group incurs In connection
with a business combination are expensed as incurred.

Any confingent conslderation payable is measured at fair value at the acquisition date. If the contingent consideration is
classified as equity, then it is not re-measured and setfiement is accounted for within the eqguity. Otherwise, subsequent
changes in the fair value of the contingent consideration are recognised in profit or loss,

Theinterest of non-controlling shareholders at the date of the business combination is recorded at the non-centrolling interest's
proportionate share of the acquiree’s identifiabla net assets, which are generally at fair value.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.
Subsidianes

Subsidiaries are entitiss controfled by the Group. The Group cantrals an entity when it is exposed to, or has rghts to, variable
retums from its involvement with the entity and has the ability to affect those returns through its power over the entity, The

financial statements of subsidiaries are included in the consaolidated financial statements from the date that contral COMMENCES
urntil the date that confrol ceases.

Accounting policies of subsidiaries have been changed whers necessary to ensure cansistancy with the accounting policies
applied by the Group.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from Intra-group transactions, are
sliminated in preparing the consolidated financial statements. Unrealised gains arising from transactions with equity accounted
investees are eliminated against the investment to the extent of the Group's interest in the investee, Unrealised losses are
eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of im pairmant,

Foreign currency translation

Foreign currancy transactions

Items included in the financial statements of each of the Group's entities are measurad using the curmency of the primary
BCONOMIc enviranment in which the entity operates (the functional currency). Transactions in foreign currencies are franslated
to the respective funclional currencies of Group entities at the foreign exchange rate at the transaction date.

Monetary assets and fiabilitles denominated in foreign currencies are retranslated to the respective functional currencies of
Group enfities at the exchange rate valid at the reporting date: where the functional currancy Is Czech crowns, at the exchange
rate of the Czech Mational Bank, Non-manetary assets and liabilities denominated in foreign curencies, which are stated at
historical cost, are translated to the respective functional currencles of Group entities at the foreign exchange rate at the date
of the transaction. Foreign currency differences are generally recognized in profit or loss and presented within finance costs.,
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2.4 Basis of consolidation (continued)
Foreign currency translation (continued)

Foreign exchange differences arising an retranslation are recognised in profit or loss, except for differences ansing on the
retranstation of investment in equity securities designated as at FVOCH (except for impairment, In which case foreign currency
differences recognised in ofher comprehensive income are reclassified to profit or loss).

A summary of the main foreign exchange rates applicable for the reporting period is presanted in Mote 20 — Financial Risk
Management.

Functional and presentation currency

Thase financial statements are presented in Evro (EUR), which is the currency in which the Company’s share capital is
denominated, in accordance with the provisions of article 187 of the Companies Act. and is also the Company’s funclional
currency. Functional currency is the Czech crown (CZK) for the majority of the project entities.

All financial information presentad in EUR has been rounded to the nearest thousand except when otherwise indicated,

For the purpose of presenting these financial statements to Euro, the assets and llabilities, including goodwill and fair value
adjustments arising on consolidation, are translated from functional currency into Euros at foreign exchange rate at the
reporting date. The income and expenses are translated from the functional currency into Eurcs using an average foreign
exchange rate.

Foreign exchange differences ansing on translation of financial information of foreign subsidiaries are recognised in other
comprehensive income and presented in the translation reserve In equity. The relevant propertion of the translation differenca
Iz allocated to non-controlling interasts if applicable.

The exchange rates used for translating items from functional currancy CZK {for anfities with functional currency CZK) to tha
presentation currency EUR, are as follows:

= 25485~ Closing middle rate of exchange at 30 June 2021 for statement of financial position items

s 25854 — Average middle rate of exchange for the period from 1 January 2021 to 30 Juna 2021 for statement of
comprehensive incomes ifems
26.245- Closing middle rate of exchange at 31 December 2020 for statement of financial position items
26,444 — Average middle rate of exchangs for the year ended 31 December 2020 for statement of comprehensive

income items
Intangible assets
lil nd i il

Software and other infangible assets that ane acquired by the Group and have finite useful lives are measured at cost less
accumulated amortisation and any accumulated impairmeant losses (refer to Note 2 — Impairment of non-financial assets).

Amortisation

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of iIntangible assets, from
the date the asset is available for use.

The astimated useful lives of intangible assels are as follows:
»  Software: A years
s Other intangible assets: 2-8 years

Amartisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
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2.4 Basis of consolidation (continued)
Investment property

Investment proparty is propedy beld either to earn rental income or for capital appreciation or for both, but not for sale in the
ordinary course of business, use in the production or supply of goods or services or for administrative purposes. Investment
property is initially measured at cost and subsequently at fair value with any change therein recognised in profit or loss.

Cosl includes expenditure that is directly attributable to the acquisition of the investment property. The cost of self-constructed
investment property includes the cost of materials and direct labour, any other costs directly atiributable to bringing the
investment property to a working condition for their intended use and capitalised borowing costs.

Dual-use property is classified as investmant property only if the portion of the property held for own use is insignificant. The
assessment is carriad aut on property-by-property basis with reference to value and usable floor space.

The changs in the fair value of investment property is recognized in the operating result section of the consolidated statement
of comprehensive incoma.

Fair value of investment property as at 30 June 2021 was assessed by the Group's management. The assessment is included
in these consolidated financial statements (refer o Note 4 - Critical accounting estimates and judgmeants), Valuation made In
2020 by external independent valuation company, having appropriate recognised professional gualifications and recent
experience in the location and category of property being valued, was &lso used as a base for the internal valuation.

Any gain or loss on disposal of an investment property (calculated as the difference betwaen the net proceeds from disposal
and the carmying amount of the item) is recognised in profit or loss.

When the use of a properly changes such that it is reclassified as trading property for development or trading property -
finished projects, its fair value at the date of reclassification becomes its cost for subseguent accounting.

Leasing
The Group as a lessor

A lessor classifiss each of its leases as either an operaling leass or a finance l2ase. A lease is classified as a finance lease if
it transfers substantially all the risks and rewards of ownership of the underlying asset. In other cases, itis an operating leass,

rating leases

The Group recognises |ease payments received and recelvable under operating leases as income on a straight-line basis
aver the lease term. Incentives granted to the lessee in negotiation of a new or renewed operating lease are recognized as
an integral part of the nat consideration agreed for the use of the asset. They are recognized as a reduction of the rental
income over the lease term on a straight- line basis.

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; debt investments measured as fair value
through other comprehansive incomes (FYOCI), equity investments measured as FVOC!: or financial assets measured as fair
value through profit and loss (FVTPL). The classification depends on the purpose for which the financial assets were acquired.

Financial assels arg not reclassified subsequent fo their initial recognition unless the Group changes its business model for
managing financial assets, in which case all affected financial assets are reclassified on the first day of the first reporting
periad following the change in the business model,

A financial assetis measured at amortised cost if It meets both of the following conditions and is not designated as at FVTPL

= itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
= itz contraciual terms give rise on specified dates to cash flows that are solely payments of principal and Interest
on the principal amount autstanding.
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2.4 Basis of consolidation (continued)
Financial assets (continued)

A debt investment is measured at FVOC! if it meets both of the following conditions and is not designated as at FVTPL:

= itis held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

= its contractual terms give rise on specified dates to cash flows that are salaly payments of principal and interest
on the principal amount outstanding.

On Initial recognition of an aquity investment that is not held for trading, the Group may irevocably elect to present subseguent
changes in the investment s fair value in OCI. This election iz made on an investmeant-by-investment basis,

All financial assels not classified as measured at amortised cost or FVOC| as described above are measured at FVTPL. On
initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements o be
measured at amorfised cost or at FVOC! as at FYTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwisa arise.

Management determines the dassification of its financial assets atinitial recognition and re-evaluates this designation at every
reporting date.

Financial assets — Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed and informaticn is provided to management. The information
considerad includes:

- the stated policies and objectives for the portfolie and the operation of those policies in practice. These include
whether management’s strategy focuses on eaming contraciual interast income, maintaining a particular interest
rate profile, matching the duration of the financial asset to the duration of any related liabilities or expected cash
outflows or realizing cash flows through the sale of the asset;
how the performance of the portfolio is evaluated and reported to the Group's management;
the risks that affect the performance of the business moda! (and the financial assets held within that business
modal) and how those risks are managed;
how managers of the business are compensated — e.g. whether compensation s based an the fair value of the
assets managed or the contractual cash fiows collected, and
the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expactations about fulure sales activity,

Transfers of financial assets to third parties in transactions that do not gualify for derecognition ara not considered sales for
its purpose, consistent with the Group’s continuing recognition of the assets. Financial assets that are held for trading or are
managed and whose performance |s evaluated on a fair value basis are measured at FVTPL.

Financial assels — Assessment whether L h fil are solely payments of principal and int

For the purpasas of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. “Interest’
is defined as consideration for the time valua of money and for the credit risk associated with tha principal amount cutstanding
during a pariicular period of the time and for other basic lending risks and costs (e.qg. liquidity risk and administrative costs) as
well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the
contractual tarms of the instrument. This includes assessing whather the financial asset contains a contraciual term that could
change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Group considers;

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contraciual coupon rate, including vanable-rate features;

- prepayment and extension features; and
- terms that limit the Group’s claim to cash flows from specified assets (2.9, non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable addifional compenszation for early termination of the contract. Additienally, for & financial asset acquired at a
discount or premium to its contractual par amount, a feature that permits or requires prepayment at an amount that
substantially reprasents the contractual par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

18



SAVARIN P.L.C.

Metes to consclidated financial statements

Ags at and for the six months ended 30 June 2021
In Eurn thousand (TEUR) unless stated otherwise

2.4 Basis of consolidation (continued)

Financial assets (continued)

Recognition

Trade receivables and debt securities acquired are initially recognised In the statement of financial position when they are
criginated. All other financial assets are recognised when the Group becomes a party to the contraciual provisions of the
instrument.

A financial asset (unless it is a trade recelvable without a significant financing component) is initially measured at fair valus
plus, for an item not at FYTPL, transaction costs that are directly attributable to it acquisifion or issue, A frade receivable
without a significant financing component is initially measured at the transaction price.

Measuremant

Financial assets at FWVTPL are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, ara recognised in profit or loss,

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest rate method. Tha
amortised cost is reduced by impairment losses. Interest income, forsign exchange gains and |osses and impaiment are
recognised in profit or loss. Any gain or loss on derecagnition is recognised in prafit or loss.

Debt instruments at FVOC! are subsequently measured at fair value. |nterest income calculated using the effective interast
rate method, foreign exchange gaing and losses and impairment are recognisad in profit or loss. Other net gains and losses
are recognised in OCI. On derscognition, gains and losses accumulated in OC| are reclassifiad to profit or loss.

Equity investiments at FVOCI are subsequently measured at fair value, Dividends are recognised as income in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment. Cther net gains and losses ara
recognised In OCI and are never reclassified to profit or loss.

&l Fair valug measurement
The accounting policy relating to fair value measurement is disclosed in Note 2 of these consalidated financial statements,
b} Amortised cost measuremen principles

The amortised cost of a financial asset or liability is the amaount in which the financial asset or lizbility is measured at initial
recognition, minus principal repayments, plus or minus the cumulative amortisation using the effective interest rate method of
any difference between the Initial amount recognised and the maturity amount, net of any impairment losses.

c)  Gaing and losses on subseguent measuremant

Gains and losses on financial instruments classified at fair value through profit or loss Including Interest and dividend income
are recognised in profit or loss. Debt investments at FYOC! are subsequently measured at fair value, interest ineome
calculated using the effective Interest method, foreign exchange gains and losses and impairment are recognized in profit or
loss. Other net gains and losses are recognized in OCI. On derecognition, gain and losses accumulated in OC| are reclassified
to profit or loss, Equity investments at F\WVOC! are subsequently measured at fair value. Dividends are recognized as income
in profit or loss unless the dividend clearly represents a recovery of part of the cost of the invastment. Othar nel gains and
losses are recognized in OCI and are never reclassified to profit or loss. For financial assets and liabiliies carried at amorlised
cost, a gain or loss is recognised in profit or loss when the financial asset or liability is derecognised or impaired, and through
the amertisation process.

ognition
The Group derecognises a financial asset when the contractual fights to the cash flows from the financlal asset expire, ar it
transfers the rights to receive the contractual cash flows on the financial asset In a transaction in which substantially il the

risks and rawards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain contrel of the financial asset,

The Group enters into fransactions whereby it transfers assets recognised in its statement of financial position, but retains
gither all or substantially all of the risks and rewards of the transferred assets. In these cases, the iransferred assets are ot
deracognised.
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2.4 Basis of consolidation (continued)
Financial assets (continued)

Offsetting

Financial assets and liabilities are off sat and tha net amount presentad in the statement of financial posificn when there is a
currantly lagally enforceable right to set off the recognised amounts and there is an intention to setfle on a net basis, or realise
the asset and seftie the liability simultaneously,

Income and expanses ara prasentad on a net bazis only when permitted by the accounting standards, or for gains and losses
ariging fram a group of similar transactions.

Trade and other receivables

Trade receivables are recognised initially at the transaction price and are subsequently measured at amortised cost using the
effective interest rate method. Trade and other receivables are slated after deducting the appropriate allowances for any
impairmant of these consolidated financial statements,

Derivative financial instruments
The Group uses derivative financial instruments to manage its foreign exchange risk exposures.

Derivatives are recognisad initially at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and
changes thersin are generally recognised in profit or loss within finance incomeafloss.

Cash and cash equivalents; restricted cash

Cash and cash equivalents include cash in hand, deposits held at call with banks, other current highly liquid investments with
original maturities of three months or less, Bank overdrafls are shown in current liabilities on the consolidated statement of
financial position,

The Group holds restricted bank accounts containing deposit for settlement of foreign exchange swap, specified rental
payments and other deposits (Mote 8) and these are presentad on a separata line of the financial statements.

Share capital and reserves

Incremental costs directly atiributable fo the issue of new shares or options are shown in equity as a deduction from the
proceeds, net of tax,

Ordinary shares

Ordinary shares are stated at their par value. Consideration received for the shares sold In excess over their par value is
shown as share pramium. Incramental axternal costs directly attributable to the issue of new shares are accounted for as a
deduction from share premium,

Other reserves

Other reserves are established upon the decision of annual general meating of sharsholders on profit appropriation. These
reservas can be used only for the purposes approved by the annual general meeting of shareholdars,

Dividends

Dividends are recorded as a liability and deducied from equity in the period in which they are declared and approved, Any
dividends declared after the reporting date and bafore the financial statements are authorised for issue are disclosed In the
Subsequent events note.

Tranglation reserve

The tranzlation resarve comprises all foreign exchange differences anising from the translation of the financial statements of
foreign operafions of the Group and franslation of the consolidated financial statements to presentation currency.
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2.4 Basis of consolidation (continued)

Financial liabilities

Loans and borowings: bonds issued

Loans and borrowings are recognised initially at fair valus, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the consolidaled slatement of comprehensive income over the period of the borrowings using the effective
interest rate method,

Borrowing costs for financing the development projects are capitalized in the costs of investment property (Mole 2 — Investment
property}. Other borrowing costs are expensed directly to the consolidated statement of comprehensive income as incurred,

The Group derecognises a financial liability when its contractual abligations are discharged, cancelled or expira,

Loans and borrowings to be settled within the reguiar operating cycle of the Group are classified as current liabilities,
Trade payables and other liabilifies

Trada payables and other liabilities are recognised initially at fair value, net of transaction costs incurred, Trade payables and
other liabilities are subsequently measured at amortized cost using the effective interest rate method,

Financial liabililies at FVTPL are measured at fair value and net gains and losses, including any interest expensa, are
recognised in profit or loss. Other financial liabilities are subsequently measured at amorlised cost using the effective interest
rate method. Interest expense and foreign exchange gains and lossas are recognised in profit or loss. Any gain or loss on
derecognition is also recognised in profit or loss.

The Group derecagnises a financizl liability when its contractual obligaticns are discharged or cancelled or expire. The Group
also derecagnises & financial liability when it is replaced by anather from the same lender on substantially different terms or
its terms are substantially modified and the cash flows of the madified liability ara substaniially different, in which case a new
financial liability based on the modified terms is recognised at fair value,

On derecognition of a financial lability, the difference between the carrying amount extinguished and the consideration paid
{including any non-cash assets transferred or lizbiiities assumed) is recognised In profit or loss.

Impairment

Non-financial assels

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation or depreciation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the assat's
carrying amount exceeds its recoverable amount, The recoverable amount is the higher of an asset's fair value less costs o
sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows (cash-generating units).

The carrying amounts of the Group's non-financial assets. other than deferred tax assets are reviewed at each reporting date
to determine whather thers is any indication of impairment. If any such indication exists, then the asset's recoverable amount
is estimated. Goodwill and indefinite-lived intangible assets are tested annually for impaiment. An im pairment loss is
recognised if the camying amount of an asset or cash-generating unit (CGU) exceads its recoverable amount.

The recoverable amount of an asset or cash-generafing unit is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset of CGU. Far the
purpose of impairment testing, assats are grouped together into the smallest group of assats that generates cash inflows from
cantinuing use that are largaly independent of the cash inflows of other assets or CGUs. Subject to an operating segment
ceiling test, CGUs to which goodwill has been allocated are aggregated so that the level at which impairment testing is
performed reflects the lowest level at which goodwill is monitored for intemal reparting purposes. Gaadwill acquired in a
business combination is aliocated to groups of CGUs that are expected o benefil from the synargies of the combination.
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2.4 Basis of consclidation (continued)
Impairment (continued)

Impairment losses are recognised in profit or loss, Impairment losses recognised in respect of CGUs are allocated first to
reduce the carrying amount of any goodwill allocated fo CGU (group of CGUs), and then to reduce the carrying amounts of
the other assets in the CGLU {group of CGLIS) on a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in prior
periods are assessad at each reporting date for any indications that the loss has decreased or no longer exists. An impairment
loss is reversad if there has been a change in the estimates used to determine the recoverable amount, An impairment loss
is reversed only to the extent that the asset's carrying amount does not exceed the carrying amaount that would have been
determined, net of depreciation ar amorisation, if no Impairment loss had been recognised,

Financial assets

Stagin

The Group applies simplified approach for impairment of trade and lease receivable. The Group applies the IFRS 9 simplified
approach to measuring expected credit losses which uses a lifetime expected loss allowance for all trade receivables. To
measure the expected credit losses, trade receivablas have been grouped based on days past due, The expected loss rates
are based on the payment profiles of customers over a period of 38 month before each balance sheet date and the
corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current
and forward-looking information on macroeconomic factors affecting the ability of the customers to setife the receivables.
Currantly, due to a limited size of the trade receivables portfolio and its limited credit history, the loss rates are based on an
axpert judgment. The cradit loss allowance for trade receivables is determined according to provision malrix presented in Note
12,

For other financial assets the Group applies a thres-stage model for impairment, based on changes in credit quality since
initial recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1. Financial
assets in Stage 1 have their ECL measurad at an amount equal to the portion of lifetime ECL that results from default evants
possibie within the next 12 months or until contractual maturdty, if shorter (*12 Months ECL"). If the Group identifies a significant
increase in credit risk (*SICR") since initial recognition, the asset is transferred to Stage 2 and its ECL is measured based on
ECL on a lifetime basis, that is, up until contractual maturity, if any [“Lifetime ECL"). Refer below for a description of how the
Group determinas when a SICR has ocourred. If the Group determines that a financial asset is credit-impaired, the assat is
transferred fo Stage 3 and its ECL is measured as a Lifetime ECL. The Group's definifion of credit-impaired assets and
definition of default is explained below. The ECLs are adjusted to reflect current and forward-looking information on
macreecanomic factors affecting the ability of the counterparties to settle the recsivables, The Group periodically reviews the
develapment of major macroeconomic indicators (GDP growth, unemployment, property price index, defsult rates) and
assesses the impact of the changas on the credit quality of receivables, a.g. in case the majority of monitored indicators shows
an expeciation of an economic downturn, the Group downshifts the implied credit ratings. For trade receivables, the Group
generally expects forward-looking information will not have an impact on the credit quality due to generally short maturity,

Significant increase in credit risk

The assessment whaether or not there has been a significant increase in credit risk ("SICR) since initial recognition is
performed on an individual basis by monitoring the triggers stated below. The presumption, being that thers have been
significant increases in cradit risk sinca initial recognition when financial assets are more than 30 days past due, has not bean
rabutted,

Significant increase in cradit nisk is not assessed for financial assets whose credit risk is considered to be low, applying the
low credit nisk exemption for investment grade financial assets. These are mainly considered 1o be cash & cash equivalents
and recelvables from banks, since lhese assets represent shor-term exposures towards investment grade-rated
counterparties.
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2.4 Basis of consolidation (continued)

Impairment (continued)

The Group considers a financial instrument to have expenienced a SICR when one or more of the following quantitative,
gualitative or backstop criteria have bean met:

= 30 days past due,
=  Significan changs in external or intercompany financing costs;

= Available qualitative information, such as an assessment of the state of the underlying project of the financed entity,
financial analysis and comparisan of the project performance as at reporting date to the initial plan, suggests significant
financial or cparational difficulties of the borower

The level of ECL that is recognisad in these consalidated finandial statemants dapends on whether the credit risk of the
borrower has increased significantly since initial recogniion. This Is a three-stage model for ECL measurement, A financial
instrument that is not credit-impaired on initial recognition and its credit risk has not increased significantly since initial
recognition has a credit loss allowance based on 12-month ECLs (Stage 1). If a SICR since initial recognition is identified, the
financial instrument is moved to Stage 2 but is not yet deemed to be credit-impaired and the loss allowance |s based on
lifetime ECLs. |f a financial instrument is credif-impaired, the financial instrument is moved to Stage 3 and loss allowance is
basad on lifstime ECLs. The consequence of an assel being in Stage 3 s that the entity ceases to recognise interest income
based on gross camying value and applies the asset's effective intarest rate 1o the carrying amount, net of ECL, when
calculating interest Income,

If thers is evidence that the SICR criteria are no longer met, the instrument is transferred back to Stage 1.
Cradit-impairad financial assets and Default

The Group considers a financial asset to be credit-impaired when one or more evants that have a detrimental impact on the
estimated future cash Mlows of that financial asset have occurred. Evidence that a financial asset is credit-impaired include
ohservable data about the following events:

« 30 days past dus;

= significant financial difficulty of the counlerparty;

* a breach of contract, such as a default or past due event;

= the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty,
having granted to the borrower a concession(s) that the lender(s) would not otherwise consider:

=  itis bacoming probable that the borrower will enter bankruptcy or other financial reorganisation;

+  the disappesrance of an active market for that financial asset because of financial difficulties: or

« the purchase or origination of a financial asset at a deep discount that reflects the ncurred credit losses,

The Group considers a financial asset to ba defaulted if at any point it fulfils the definition of being credit-impaired.

it risk grading systam

For measuring credit risk and grading financial instruments by the amount of credit risk, the Group applies an approach based
on risk grades estimated by external intermational rating agencies (Moody's). External credit ratings are mapped on an
internally defined master scale, implied by the borrowing rate and comesponding average yields of externally rated debt
securities, with a specified range of probabiliies of default as dizclosed in the table betow:
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2.4 Basis of consolidation (continued)

Impairment (continued)

Master scale credit risk Corresponding Corresponding PD Corresponding
grade ratings of external interval Stage
international  rating
agencies (Moody's)

Excellent AdS to BAT 0.01% - 0.5% Stage 1or 2
Good BAZ to B1 0.51% - 3% Stege 1or 2
Satisfactory B2, B3 3 —10% Stage 1or2
Special monitoring CAAT to CA 10% — 99, 9% Stage 1 or 2

Default c.D 100% Slage 3

Each masier scale credit risk grade is assigned a specific degree of creditworthiness:

s Excallent — strong credit quality with low expected credit risk;

» (Good = adequate credit quality with a moderate cradit risk;

= Satisfactory — moderate credit quality with a satisfactory credit risk;

»  Special monitoring — facilites that require claser monitoring and remedial managsment;, and

= Default - facilities in which a default has occourned.

The rating maodels are regularly reviewed by the cradit risk specialists, backtested on actual default data and updated, if
necessary. Regardless of the method used, the Group regularly validates the accuracy of ratings estimates and appraises the
predictive powar of the models

Current and deferred income tax

Income taxes comprise current and defarred tax. Income faxes are recognised in profit or loss, except to the extent that they
relate to a business combination or to items recognised directly in equity or in other comprehensive income,

Current tax is the expectad tax payable or receivable on the taxable income or loss for the reporting period and any adjustment
fo tax payable in respect of pravious yaars, The current income tax charge is calculated on the basis of the laws enacted or
substantively enacted at the reporting date in the couniries where the company's subsidiaries operate and generate taxabia
income. Management paricdically avaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpratation, It establishes provisions where appropriate on the basis of amounts expectad ta be paid
to the tax authorities.

Current tax, to the extent unpaid, is recognized as income fax [iability. If the amount already paid for income taxes exceads
the amount due, the excess is recognised as a current asset.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements, However, deferred income fax is not
accounted for If it arses from initial recognition of an asset or ligbility in 8 transaction other than a business combination that
at the ime of the transaction affects neither accounting ner taxable profit or loss. Deferred income tax s determined using tax
rates (and laws) that have been enacted or substantially enacted by the reporting date and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Defarred income fax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised. Deferred tax asset is primarily recognised from lax losses carried forward.
When the utilization of tha tax loss is not probable, the daferred tax asset Is not recognised. According to Czech income tax
law, tax losses carmied forward could be used within a maximum period of five consequent years fram its orgination. The
Group recognised a deferred tax asset from tax losses in subsidiaries for which it is probable that future taxable profit will be
avallable against which the temporary differences can be utilised.

Deferrad tax assets and deferred tax liabilities are offset, if a current legally enforceable right exists to set off curent tax assets
against currant tax liabilities and the defarred taxes relate to the same taxable enfity and the same taxation authority.

24



SAVARIN P.L.C.

Motes to consolidated financial statemaents

As at and for the six months ended 30 June 2021
In Euro thousand (TEUR) unlfess stated otherwize

2.4 Basis of consolidation (continued)
Revenue recognition

Revenue [s income arising in the course of the Group's ordinary activities. Revenue is recognised in the amount of transaction
price. Transaciion price is the amount of consideration to which the Group expects to be entilled in exchange for transferring
control over promised goods or services to a customer, excluding the amounts collected on behalf of third parties. Revenue
is shown net of value-added tax, returns, rebates and discounts and after eliminated sales within the Group. Revenues are
recognised on an accrual basis, i.e. in the period to which they relate in terms of substance and timing.

The Group generates primarily income from the rental of properties (over period of tima).

The Group made judgments that significantly affected the timing of satisfaction of performance obligation and the transaction
prica. The most significant judgments made by the Group related to the determination of the ming of revenue from services
provided. The Group concluded that such revenue is recognized over time since the customer simultaneously receives and
consumes the benefits provided by the Group's performance as the Group performs. If another entity were to fulfil the
remaining performance obfigation to the customer it would not need to substantially reperform the work that the Group has
completed to date,

Eental income from leases

Rental income from leases of plots which are to be developed and soid in the future is recognised as income on a straight-
line basis over the lease term. When the Group provides incenfivas to its tenants, the cost of incentives is recognised over
the leass term, on a straight-line basis, as a reduction of rental income.

Rental and lease income aisa includes tenant payments for utilities and service charges If the services have been provided.
Far cerain operating costs, the Group qualifies as an agent under IFRS 15. The operating costs of elactricity, water, heat and
gas, for which the Group operates as an agent, are recognized on a net basis. The other operating costs are recognized on
a gross basis,

For all investment property leases, the rental income is fixed under the contracts, but some leases require the lesses 1o
reimburse the insurance costs of the Group. When this is the case. the amounts of insurance costs are determined annually,

Finance income and finance expense
Finance income
Finance income comprises interest income on funds invested, forelgn currency gains and other finance income,

Interest income Is recognised on a lime-proportion basis using the effective interest method. When a receivable is Impaired,
the: Group reduces the camying amount to its recoverable amount, being the estmated future cash flow discounted at original
effective interest rate of the instrument, and continues unwinding the discount as interest income, Interast income on Impaired
loans is recognized using the original effective interest rata.

Einance expense

Finance expense comprises interest expense on loans and borrowings and bonds issued, foreign currancy losses and other
finance expenses.

Interest expense is recognised on a time-proportien basis using the effective interest method.
Subsequent events

Post-year-end events that provide additional information about the Group's position at the reporting date (adjusting events),
are reflected in the consolidated financial statements. Post-year-end events that are not adjusting events are disclosed in the
notes when material.

Classification of assets and liabilities
Asszels and liabilities to be settled within the regular operaling cycle of the Group are classified as current,
Comparative financial information

For the statemant of comprehensive income, for the statement of changes in equity, for the cash flow statement and for the
related disclosure tables in Notes. the comparative information includes data for the period from 3 July 2019 to 31 December
2020 disclosed in the audited financial stalements of the Company as at 31 December 2020. The Group chooses this
disclosure as the Group was formed only in January 2021 and the operations before 30 June 2020 were insignificant and are
therefore not comparable to the current operations of the Group.
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3 Determination of fair values and accounting classification

The Group applies IFRS 13 as a source of fair value measurement guidance. It defines fair value, establishes a framework
for measuring fair value and sets out disclosure requirements for fair value measurements, It also requires disclosure of fair
value measurements by level of the following fair value measuremeant hisrarchy:

- Quoted prices in active markets for identical assels or liabilittes (level 1)

- Inputs other than quoted prices included within level 1 that are observable for the assel or liability, either directly or
indirectly (level 2).

= Inputs for the asset or liability that are not based on obsarvable market data (level 3).

For valuation of investment property, which is measured at fair value, the Group uses level 3 of fair value measurement
hierarchy.

Far valuation of denvative financial instruments, the Group uses level 2 of fair value measurement hierarchy.

Fair values of financial assets and labilities not measured at fair value are determined using level 3 of fair valus measurement
higrarchy (sxcept for cash in hand at Level 1, cash at banks and restricted cash at Level 2},

There were no fransfers between levels of fair value measurement hierarchy during the yvear.

Valuation techniguas and significant unobservable inputs used for measurement of fair value for Investment Property are
dascribed in Mote 4. For dervatives and other financial assets and liabilities, fair value is measured using the discounted cash
flows methad, whereby the contractual cash flows are discounted by the market discount rate prevailing as at the reporting
date, adjusted for relevant risks (such as credit spread and liguidity adjusiment for loans) if applicable. Carrying values of
financial assels and liabilities not measurad at fair value are a reasonable approximation of their fair value and therefore are
not shown separately in the notes to these consclidated financial statements.

4 Critical accounting estimates and judgements
Use of estimates and judgements

Freparation of the financial statements in conformity with IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported ameunts of assets and liabilities, Income and
expenses. The astimates and associated assumptions are based on historical experience, internal calculations and various
other factors that the management believes to be reasonable under the circumsiances, tha resulls of which form the basis of
judgements about the carmying values of assets and liabilities that are not readily apparent from other sources. The actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewad on ongoing basis. Revisions to accounting estimates are recognised
in the period in which the change in estimate is made and in any fufure perods affected.

Managemant of the Group makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the camying amounts of assets and liabilities within the next financial year are discussad balow,

Investment property

Development of investment property and sensitivity analysis s included in Note 6.

The valuation of the Group' s property portfolio is inherently subjective due to, among other factors the individual nature of
each property, its location and the expected future rental revenues from the particular property. As a result, the valuation the
Group places on its property portfolio are subject 1o a degree of uncertainty and are made on the basis of assumplions which
may nat prove to be accurate, particularly in pericds of volafility or low transaction flow of the properly market.

The fair values of investment properties at 30 June 2021 was determined by the Group's management.
Summary of projects as at 30 June 2021

Project Group company
Savarin Development Palace Savarin, 5.r.0.
Project Savarin WELWYM COMPANY, a_s
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4 Critical accounting estimates and judgements (continued)

Investment property (continued)

Valuation methods

Property under development and praperty planned io be re-developed completely was valued with the use of the residual
analysis method. Residual analysis determines a price that could be paid far the site given the expected “as if complete” valus
of the proposed development and the total cost of the proposed development, allowing for market level profit margins and
having due regard to the known charactenstics of the property and the inherent risk Involved in development,

The residual value is the surpius after total costs including constructions, fees, contingency, ancillary costs, legal/agency and
professional fees, finance costs and developer’s profil are deducted from an estimate of the gross development value upen
completion, The gross development value (being estimated value that a proparty would fetch on the open market if it were to
be sold in the current econamic climate) includes all of the separate areas that comprise the entire development including
commercial areas (office, retail areas; garages and parking; and other areas). This surplus or residual value represents the
amaunt thal a purchaser would be willing to pay for the site. The level of profit reasonably requirsd by a developer (developer's
margin} will diminish as each stage Is passed and the risk associated In realising the value of completed development is
reduced. The process can be simply expressed as follows:

GOV — Total Development Costs = Residual Market Value of the site
COVID = 19 impact

The outbreak of COVID-19, declarad by the World Health Organisation as a "Glebal Pandemic” on the 11" March 2020, has
and continues to impact many aspects of daily life and the global economy — with some real estate markets having experienced
lower levels of transactional activity and liquidity, Travel, movement and operational restrictions have been implemented by
many counfries. In some cases, lockdowns have been applied to varying degress and to reflact further waves of COVID-18,
although these may imply a new stage of the crisis, they are not unprecedentad in the same way as the initial impact.

The pandemic and the measures taken to tackle COVID-18 continue to affect economies and real estate markets alobally.
The response o COVID 18 means that unprecedented set of circumstances on which to base & judgment are faced with,

In roperty description

Palace Savarin and Project Savarin are situated in the city district Prague 1 and occupies a central and strategic location in
the very heart of Prague town centre. The surrounding area is mixed use in nature comprising mainly prime retail along with
numerous offices, hotals and residential accommodation. Both projects have access points off Wenceslas Square, Na Pfikopé
Siraet, Panska Street and Jindfisska Street.

The property is strategically located and benefits from excellent communication and public transport facilities, Considering the
intended development, the property will be accessible from four dirsctions. Public transpor includes numerous tram lines and
metra lines A and B,

The site is cross shape with entry points off the four streets. The current accommedation comprises brick buill historical
buildings adjacent to the straet fronts with protected facades except for that of Darex Building, The inner courtyard comprises
partly of courts and parily of medern annexes to historical buildings form 20th century. Dacision of the remaoval of bulldings
located in the inner courtyard has been already issued and subsequent demolition has been partially executed. There is a
historical classicists riding hall located inside the courtyard which is culturally protected.

The existing property comprises of six mixed use buildings. Darex Building comprises Grade A accommodalion while other
buildings comprise generally Grade B office accommodation. Each bullding has office accommodation located on the around
ficor. The internal accommodation varies in standard and provides variety of uses, ranging from offica space, retail
accommodation, bar and restaurant usage and sport facilities.

The future development consists of the construction of & new commercial administrative area in the shape of cross that
requires construction of the passages connecting the streets Na Piikopé, V Cipu, Jindfidska and Wenceslas Square all lzading
to one point in the courtyard are near the former riding hall which will serve as the transport and communication node.
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4 Critical accounting estimates and judgements (continued)
Investment property (continued)
Investment property descri n ued

The future development will provide total lettable area extending 55,024 sgm. One part of the davelopment in the form of
Palace Savarin will offer 3,577 sgm Including 610 sqm of extemnal seating and terrace. The second part, Project Savarin wil
provide 51,447 sgm including 4,147 sgm of external seating and terraces. The premises will be predominantly used as a retail
and offics area, Thers will be also 120 car parking spaces.

Assumption used in final management estimates
It was assumed that Palace Savarin will be completed in 2023 and Project Savarin in 2025,
Rental evidence

There is a number of similar available projects in the analysed district to the subject of valuation which shows similar evidence
as that produced in the property valued. Similar office building projects include property Myslbek, Palladium, Slovansky Dum,
Chuadrio, Paldc Euro — Astra, Stard Celnic, Palac Spork where rent for signed deals approximated 15.9 — 24.6 EUR per sgm.
Similar retail buildings projects include property located in Namésti Republiky, Jungmannovo namésti, Na Piikopé straet,
28. fijna streat, Mistek, Jindfifska and Panska where rent for recantly signed deals approximated 26 - 160 EUR par sqm

Based on current market conditions, analysis of above mentioned offers and letiing transactions that have been concludad
and the nature of the property, the office rental was estimated at 22 and 21 EUR per sgm for Palace Savarin and Project
Savarin. Retall rental was estimated at 110 and 44 EUR per sqm for Palace Savarin and Project Savarin.

Estimate of costs and developer's margin

Development costs included in fair value computations are based on budgets of project companies that represent axpected
costs incurred comparable to market standards. Hard construction costs were estimated as 3,160 EUR per sgm and 3,120
EUR per sqm for Palace Savarin and Project Savarin, respectively, Contingency of 3% of hard construction costs creates part
of development costs together with professional fees in the approximate amount of 11% of total hard constructions costs and
contingency. The marketing and letting fees were estimated at 10 and 15% from NOI. As a result, development costs amaunt
to approximately 19 % and 45% of gross development value. for Palace Savarin and Project Savarin, respactively.

Developer's margin represents 15 and 22.5% of tofal pending costs for Palace Savarin and Project Savarin, respectively, It
depends on the stage of the project. The level of profit reasonabily required by a developer (developer’s margin) is diminishing
as each staga is passed and the risk associated in realising the value of completed development Is reduced.

Financing costs were estimatad 2.75 %. This Is current best estimate of market lending rates of this type of development,
Yield

Yield in range of 4 — 4.5 % was used for investment property project, depending on current market condition, location and
specification of the property.

Comparable projects in Prague — Paldc Spork, DRN, Pragus Studios, Rustonka and Florence Office Gentre - provides a yletd
in range 4 — 5%.
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5 Changes in the Group structure

In January 2021, the Group entered into contracts to acquire contrel in WELWYMN COMPANMY, a.s. and Palace Savarin, s.r.o.,
through acquisition of shares in Savarin HoldCo, s.r.0. and Palace Savarin HoldCo, 5.r.0, from CRESTYL SAVARIN Ltd.

This transaction was assessed as acquisition of group of assets and liabilities and its impact can be summarized as follows:

TEUR
Investment property 166,672
Intangible assets 16
Trade and other receivables 1,438
Current income tax receivable €3
Restricted cash 1,030
Prepayments 1,696
Cazh and cash aquivalants 4,771
Bank Loans (83,442}
Loans from shareholder (76,900)
Deferrad tax liabilities (13,668)
Advances received (720)
Deferrad revenues (2
Trade and other payables (961)
Met identifiable assets and liabilities 2
Consideration, paid in cash (2}
Tatal consideration paid (2}
Cash acquired 471
Net cash outflow 4,769

In addition, Savarin P.L.C. was assigned the amounts receivable by CRESTYL SAVARIN Ltd from Savarin HoldCo, s.r.o. and
Palace Savarin HoldCo, s.r.o. in the amount of EUR 78,800 thousand for a consideration of EUR 51,155 thousand, As a
resull, the Group realized profit of EUR 25,745 thousand (refer to Note 14 Revenues and Other operaling income) and
recognized related defered lax effect (refer to Note 13 Deferred tax lability).

This transaction was financed by the public bonds issue by Savarin P.L.C. in the Czech Republic in January 2021, Nominal
value of bonds amounted to CZK 2,200,000 thousand (comesponding to EUR 84,001 thousand) while proceeds from the
issuance of these bonds amounted to EUR 59,882 thousand (corresponding to CZK 1,568,336 thousand) without transaction
cost related to issue of bonds (refer to Mote 10 Bonds issued).
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6 Investment property

30062021 31212020

Investment pro - urpose
Balance at 1 January - =
Additions - construction cost 338 -
Additions - capitalized Interast (Mote 16) 461 --
Additions - acquisition 166,672 -
Change In fair value 15,380 -
«  Ouf of which change refaled fo valustion in EUR = -
Effects of movements in foreign exchange rates recorded in other comprehensiva income 4,771 -
Balance at 30 June 2021 / 31 December 2020 187,622 =

Change in fair value charged to profit or loss could be summarized as follows:

Entity

WELWYN COMPANY, a5,
Palace Savarin, s.r.o.

Total

For the pariod For the period

from 3 July 2019

from 1 January
to 30 June 2021 oo Dchmbat
2020
11,856 -
3,524 =
15,380 o

Impact of currency changes related to valuation reports prepared for the below listed properties in EUR and translated to the
functional currencies of the respective entities incuded in the fair value changes:

Entity

WELWYM COMPANY, a.s.
Palace Savarin, s.r.o.
Total

; For the period

For the period
from 1 January to fftgr;f ;ufr 211::19
30 June 2021 ecembear

2020

Aszumplions used for determination of fair value of investment properly and description of the property are stated In Motz 4,

Sensitivity analysis

Sensitivity analysis - investment properly — combined purpose

AL 30 June 2021, an Increase or decrease in future construction costs by 10% would have resulted in fair values of investmeant
property shown in the table below. This analysis assumes that all other variables remain constant,

Construction costs as at 30/06/2021
(10%;) 0% 10%
205,065 187,622 170,297

AR 30 June 2021, an increase or decrease in Allowance for Developer's margin by 10% would have resulted in fair values of
investment property shown in the table below. This analysis assumes that all other variables remain constant.



6 Investment property (continued)

Sensitivity analysis (continued)

Developer's margin as at 30/06/2021

(10%) 0%

10%

195,047 187,622

180,573

SAVARIN P.L.C.
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AL30 June 2021, an increase or decrease in equivalent yield by 25 bp would have resulted in fair values of investment property
shown in the table balow. This analysis assumes that all other variables remain constant.

Eguivalent yield as al 30/06/2021

(25} bp Obp

25 bp

212,554 187,622

185,485

At 30 June 2021 and 31 December 2020, an increase or decrease in expected rental value by 2.50% would have resulted in
fair values of investiment property shown in the table befow. This analysis assumes that all other variablas remain constant.

Expected rental value as at 30/06/2021

(2.50%) 0%

2.50%

177 497 187,622

7 Trade and other receivables; prepayments

a) Trade and other receivables

Financial assets
Trade receivables
Accrued income

Other receivables
Subtotal financial assets

MNon-financial assets

Walue added tax receivables
Maotarial deposits

Subtotal non-financial assets

Total

Current
Total

197,866

#H

30/06/2021 311212020
1,034 9
270 =
& a1
1,304 100
B ”
302 =
398 =
1,702 100
1,702 100
1,702 100
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7 Trade and other receivables; prepayments (continued)
Trade receivables comprise trade receivables due from related parlies of EUR 0 thousand (31 December 2020: EUR 100
thousand}; refier also to Note 19 Related parties.

Trade receivables are shown net of impairment loss allowance of EUR 180 thausand {31 December 2020: EUR 0 thousand)
and other recaivables are shown net of impairment loss allowance of EUR 0 thousand (31 December 2020: EUR 1 thousand).

Az at 30 June 2021, trade receivables comprise receivable dua from tenant (net camrying value of EUR 528 thousand) secured
by two bills of exchange in total amount of ELIR 106 thousand issued by the chairman of the board of directors of the debtor.

As trade and ather receivables are short-term in nature there is no significant difference between their fair value and carrying
value,

Financial assets disclosad within Trade and other receivables can ba analysad as follows:

30 June 2021 Gross FQ;EL'E Loss allowance  EXpected credit '{ﬁ
Current {not past dua} 33 == 0.10%
1-30 days past due 136 {1 1.00%
31-90 days past dus 297 (3) 1.00%
91-180 days past dus 474 {24) 5.00%
181-360 days past dus 243 (121) 50.00%
More than 360 days pasl due 3 (31) 100.00%
Total 1,214 (180) 14.83%

31 December 2020

Gross carrying

Loss allowance

Expected credit loss

amount rate
Current (nat past due)} o = 0.10%
1-30 days past dus - L 1.00%
31-80 days past due 92 (1) 1.00%
91-180 days past dua = - 5.00%
181-360 days past dua - - 50.00%
More than 360 days past dusg - - 100.00%
Total 101 (1) 1.00%
b) Prepayments
30/06/2021  31MZ72020
Advances paid Q55 o
Prepaid expenses 835 202
Total 1. 202
Current 951 202
Mon-current 840 =
Total 1,791 202

Prepayments include primarily prepaid legal, marketing, insurance and similar expenses. Mon-current advance was paid to

related party (refer also to Note 19 Related parties).

Selected trade receivables and prepayments are subject of bank collateral (refer to Mote 11 Loans and borrowings and Mote
18 Contingencies and commitments).
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8 Cash and cash equivalents; restricted cash

a) Cash and cash equivalents

J0/0GI2021 IMM2/2020
Bank accounts 8,230 -
Patly cash - -
Cash and cash equivalents in the statement of financial position 8,230 -
Bank overdrafts == =
Cash and cash equivalents in the statement of cash flows 8,230 -
b} Restricted cash

30/06/2021 3NN 22020
Bank accounts with restricted access — current = £
Bank accounts with restricted access — non = current 1,582 -
Restricted cash 1,582 -

Bank accounts with restricted access relates to deposit for settlement of foreign exchange swap and restricted bank accounis
used only for coverage of the interest and repayments of principal of loans in accordance with agreaments with financing
banks. The sole purpose and use of the bank accounts with restricted access is specified in bond prospectus and in respective
loan agresments, While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the identified
Impairment loss was zero, as the deposits are placed at banks with an external credit rating associated with generally nil
implied probability of default. For further information about analysis of credit risk refer to Note 20 Financial Risk Management.

Selected bank accounts and restricted cash are subject of bank collateral and bond collateral (refer to Note 10 Bonds issued,
Mote 11 Loans and borrowings and Mate 18 Contingencies and commitments).
9 Equity
Equity as at 30 June 2021 and 31 December 2020
30/06/2021 and 31/12/2020

Number of Par value of
Share shares*  shares in EUR Share class
Savarin Holdco Limited 89 908% 49,955 49,999 A
Crestyl Finco Devalopment Limited 0.002%: 1 1 B
Total 50,000 50,000

* fully paid

All ordinary shares in the Company, irrespective of the letter by which they are denominated, shall rank equally in all respects
subject that the B ordinary shares will not be entitied to a vote in the general mestings, shall not carry any dividend entilements
and shall not be entitled to any surplus of assets of the Company on a winding up but shall have a prior claim over the holder/s
of the Ordinary A shares for the return of the nominal value of the said Ordinary B shares.

Authorised and issued ordinary share capital per class as at 30 June 2021 and 31 December 2020 {number of sharas at €1
each);

Authorized Jssued

Crdinary A 48938 49959
Ordinary B 1 T 1
50,000 50,000

Ownership interast in the Company has been pledged in favour of third parties (refer and to Mote 10, Bonds issued and o
Mote 18, Contingancles and commitments).
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10 Bonds issued

30/06/2021 INM22020
Maminal valus of bonds issued B4,001 =
Initial discount (24, 119) -
Transaction cost related o issue of bonds {1,786) -
Accrued interest 2.041 .
Effect of movements in foreign exchange rates 1,629 =
Total 1,766

O January 12, 2021 the bonds having a nominal value of CZK 2,200,000 thousand {cormesponding to EUR 84,001 thousand)
were izsued for a S-year-lerm for 71,288 % of par value. The maturity of the bonds is January 12, 2026. The calculated
effective interest rate for bonds issued amounts to 7.28 %,

The proceeds from the issuance of these bonds amounted lo EUR 59,882 thousand (comesponding to CZK 1,568,336
thousand) without transaction cost related to issue of bonds (EUR 58,096 thousand including transaction cost related to the
issue of bonds) and were used as the consideration for the assignment of receivables transfarred together with the ownership
interests in the underying investments (refer 1o Note § Changes in the Group structure}.

The bonds were accepled to trading on the Prague stock-axchange (Rybna 14/682, Prague, Czech Republic) on January 12,
2021, Mo rating was assigned.

As at 30 June 2021, there was no breach of bonds covenant conditions.

Bonds are secured by pledges of assets and by pledge of ownership interest in Savarin P.L.C. Summary of pledged assets
as at 30 June 2021 is provided in the Note 18 Contingencies and commitments. Bonds issusd are secured also by foreign
exchange swap whose fair value amounted to EUR {1.376) thousand as al 30 June 2021 (refer also to Mote 20 Financial risk
managaement). Foreign exchange swap is used to reduce the cumrency risk related fo bonds issued in CZK and tharefore
exposed to foreign exchange fiuctuations, However, the derivative financial instrument is not designated as used for hedging,

11 Loans and borrowings

30/06/2021 22020
Bank loans and borrowings — non-current 83,422 -
Bank loans and borrowings — currant 1,010 -
Total current and non-current bank loans and borrowings 84,432 &

As at 30 June 2021 and as at 31 December 2020, the Group had no undrawn bank borrowing faciliies.

The weighted average intersst rate for all loans and borrowings for the six months ended 30 June 2021 was 4.64 %,

Bark loans and borrowings are secured by pledges of assets and by pledges of ownership interests in subsidiaries. Summary
of pladged assets as at 30 June 2021 |s provided in the Note 18 Contingencies and commitments.

The: Group considers pledged all assets of companies in the Group whose shares are pledged (refer to Note 22 Group),
Further, selected loans ara secured by fulure receivables from lease contracts, blank bill of exchange, notarial deed and loan
subordination,

As at 30 June 2021, there was no breach of bank loans covenant conditions.

Tems and cenditions of outstanding bank loans and borrowings as at 30 June 2021 were as follows:

Mominal ; .
Balance at Due within 1 Due in 1=5
i 30/06/2021 year years
Secured bank |lcan EUR variable 50,002 - 50,002
Sacured bank loan EUR variable 19.679 667 18,012
Secured bank loan EUR variable 14,751 343 14,408
Total bank loans and borrowings 84,432 1,010 83,422

* Variable interast rate is derived as EURIBOR plus & margin. All interest rates are market based.

34



SAVARIN P.L.C.

Noles o consafidated financial statemants

As atand for the six months anded 30 June 2021
In Euro thousand (TEUR) unless stated otherwise

11 Loans and borrowings (continued)

Reconciliation of movements of liabilities to cash flows arlsing from financing activities for the period
frem 1 January to 30 June 2021

Loans and Bonds Restricted
borrowings Issued cash Equity Total

Balance at 1 January 2021 - - - (B4) (64)
Changes from financing cash flows

Drawings of loans and borrewings 2= - - - -

Repayments of loans and borrowings {477} = - = (477

Proceeds from bonds issued . 58,132 - - 58,132

Change in cash held on restricted bank accounts - - (543) - (543)

Interest paid (385 - - - {389)
Total changes from financing cash flows (BEE) 58,132 (543) - 56,723
Changes arising from obtaining or losing control
of subsidiaries or other businesses 83,442 - (1,039) - 82,403
The effect of changes in foreign exchange rates (72) 1,503 - 0o3 2,514
Cther changes

|nterest expense 1,813 2,041 - o 3,854

Interest recordead to investment proparty 461 - - - 461

Interest recorded ta investment property - paid (346) - - - (348)
Total liability-related other changes 1,928 2,041 - - 3,969
Total equity-related other changes - - - 33,572 33,572
Balance at 30 June 2021 84,432 61,766 {1,582) 34,501 179,117

12 Trade payables and other liabilities; advances received
a) Trade payables and other liabilities

30/06/2021 3112/2020
Financial liabilities
Trade payables a6 121
Accrued expenses 72 226
Other payables 2 =
Subtotal financial liabilities 400 347
Mon-financial liabilities
WAT payables 12 19
Other tax payables 5 i
Subtotal non-financial liabilities 17 19
Current a7y 366
Mon-cument < =
Total a“v 366

Trade payables are generally to be setfled within one year. Trade payables comprise trade payables due to related parties of
EUR 268 thousand {2020: EUR 79 thousand); refer alzo to Note 19 Related parties.
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12 Trade payables and other liabilities; advances received (continued)

b) Advances received

Other advances received (1)
Total

Current
Mon-current
Total

1

Other advances received relate mainly o rentals.

30062021
465

465

31/12/2020

103
362
465

Advances recaived comprise advances recelved from related parties of EUR 3 thousand (2020: EUR 0 thousand); refer also

to Note 19 Related pariies.

13 Deferred tax liability

Deferred income tax assets and labilities are ofisel when there is a legally enforceable right to offset current income tax
assels against current income tax liabilifies and when the deferred income taxes relate to the sama fiscal authority.

The recognised deferred lax assets and liabilities are attributable to the following:

Assets Liabilities Net

30/06/2021  31M2/2020  30/06/2021  3M1M22020 30/06/2021 311272020
Investment property - - (13,438} -- (13,439 =
Trade and other receivablas 12 - - - 12 -
Other items - - (4.892) - {4,802) -
Tax losses carred-forward 27 - - - 2 -
Tax assets | (liabilities) 283 - {18,331) - (18,048) -
Set-off of tax (283) - 283 - - -
Net tax assets / (liabilities) - - (18,048) - (18,048) -

Detemad tax on other items resulted from the difference batween the nominal values of liabilities disclosed by Savarin HoldCo,
s.r.0. and Palace Savarin HoldCo, s.r.0. (in total amount of EUR 76,800 thousand) and their acquisition price of EUR 51,155
thowesand recognized by Savarin P.L.C. (refer also to Note 14 Revenues and other operating income),

The deferred taxes from non-current assets and other items in the table above are expected to reverse more than twelve

manths after the end of the reporting period.

Movements in temporary differences during the period were as follows:

Acquired
through Effect of
Recognized in  acquisition of movements in
Bafanin at profit or loss group of foreign Balance ot
assats and  exchange rate
liabilities
31212020 {Nota 17) (Mote 5) 30/06/2021
Investment property - 1,030 (14,101) (3648) (13,439)
Trade and other receivables - & 4 = 12
Other items - (4,892) - - (4,892)
Tax losses carriad-forward - (167} 429 a 271
Total - {4,021) {13,668) (359) {18,048)
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13 Deferred tax liability (continued)

The unrecognized deferred tax assets are attributable lo the following:

0062021 3122020
Impairment of Irade and other receivables 23 -
Tax losses carried forward B =
Unrecognized deferred tax assets a1 =

A deferred tax asset from tax losses arising In certain subsidiaries was not recognized due to uncertainty of its utilisation in
the fulure as under Czech tax law there is no ability to transfier tax losses bebwesn companies within a Group.

Specification of unrecognized deferred tax assets (DTA) resulting from tax losses carried-forward:

Losses Amount of Percentage Unrecognised DTA
30/06/2021 expire in year tax loss income tax % 31/06/2021
Year 2019 2024 1 19.00% -
Year 2020 2025 e 18.00% |
Year 2021 2026 - 18.00% -
Total 45 ]

14 Revenues and other operating income

a) Revenues

fortheperiod oSy 2019
to30 June2021 0 Dm"z"g';;
Rental revenues 1,212 -
Total revenue 1,212 -
Other aperating income 2B6.957 67

Revenues of the Group ara generated in the Czech Republic.

In the six months ended 30 June 2021, rental revenues were generated by investment property of WELWYN COMPANY, a.5.
and Palace Savarin, 5.r.0.

Rental income from leazes is billed menthly and amount is due at 14™ day of the months, at latest.

Fevenues related o tenant payments for utiliies and service charges are caloculated on the basis of costs incurred and
comaspond to contractually agreed Iransaction price. Advance payments are due on 14™ day of the month, at latest. Revenues
are recognized related to the ime period over the month. In the subsequent year, the advance paymeants made for operating
costs are offset against actually incurred values,

Other operating income comprise mainly EUR 25,745 thousand resulting from the assignment of receivables in the amount
of EUR 76,900 thousand due from Savarin HoldCo, s.r.0. and Palace Savarin HoldCo, s.r.o. by CRESTYL SAVARIN Lid to
Savarin P.L.C. for a consideration of EUR 51,155 thousand,

b} Contract assets, contract liabilities and performance obligation

The Group does not have any material contract assets, contract liabilities and performance obligation as at 30 June 2029 and
31 December 2020.
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15 Other operating expenses

Office expenses and other miscellaneous ilems
Utilities and exploration expenzes

Audit and consulting fees

Repairs and maintenance

Degpreciation and amarization

Professional services and other expenses
Total

SAVARIN P.L.C.

Maotes to consolidated financial statements

Far the period

As at and for the six months ended 30 June 2021
In Euro thousand {TEUR) unless stated otherwise

For the period

from 1 January to  from 3 July 2019 to

30 June 2021 31 December 2020
2 1

151 =

23 10

13 -

1 e

1,290 168

1,480 179

Other operating expenses comprise expenses related to services provided by related parties of EUR 969 thousand (2020:

ELR O thousand); refer also fo Note 19 Related parties.

a) Interest and other finance income

Interast received
Foreign exchange gains
Other financial income
Total

b) Interest and other finance expense

Interest on bank loans and bonds Issued
Lass: Interast from borrowings capitalized (Motes 6)
Interest expense charged to profit or loss

Interest expense charged to profit or loss
Foreign exchange losses

Change in fair value of derivales - losses
Other finance expenses

Total

16 Interest and other finance income and expense

For the period
from 1 January

For the period
from 3 July 2019
to 31 Decembear

to 30 June 2021 2020
1 -
2,21 -
2,232 -
For the pariod For the period
from 1 January  from 3 July 2012
to 30 June 2021 to 31 December
2020
4,315 -
{461 =
3,854 -
For the period For the period
from 1 January from 3 July 2019
to 30 June 2021 to 31 December 2020
3,854 -
136 -
1,376
5] -
5372 =%

interest expenses directly atiributable to the acquisition, construction or production of invesiment property are capitalised
(Maote &). In the six months ended 30 Juna 2021, 11.0 %, of interest from loans and borrowings was capitalised (in the period

from 3 July 2019 to 31 Decernber 2020: 0.0%).
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17 Income tax expense

Currant tax expenss
Change in current tax expense related to prior yvears
Deferred tax expense (Mote 13}

Total income tax expense

Reconciliation of effective tax rate:

Profit / (Loss) before tax

Domestic tax rates applicabla to profits of the parent company

Domestic tax rate applicable to profits of other consolidated Czech
entitias
Income tax using the entiies” domestic rate

Tax-exempt income

Tax non-deductible expensaes

Utilisation of unrecognised deferred tax asset brought forward from
previous years

Utitisation of unrecognised deferrad tax asset acquired through
acquisition of group of assets and labilities

Change in unrecognised defarred tax asset from tax losses

Change in unrecognised deferred tax asset from other items
Tax expense
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For the period

from 3 July 2019

to 31 December

2020

(4,021) -

(4,021) -

For the periad For the period
from 1 January from 3 July 2019
to 30 June 2021 to 31 December
2020

37,543 (114)

35% 35%

18% nia

{6,602) 40

3,645 -

(822) (40)

{119) -

{23) B

4,021 -
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18 Contingencies and commitments
Tax investigations

The tax authorities may at any time inspect the books and records within 3 years subsequent to the reported tax year, and
may impose additional tax assessments and penalfies. The Group's management is not aware of any circumstances which
may give rise to a potential material liability to the Group in this respect.

Investment property - future construction and service costs

The amount of EUR 15,834 thousand represents future construction and service costs as at 30 June 2021. These costs
stemmed from the contracts which were concluded with construction, legal and service comparies and part of it is dependent
on reaching of certain milestones.

Guarantees
The Group neither provided nor received any guarantees.
Pledged assets

Bank lvans and borrawings and bonds issued are secured by pledges of assets. Summary of pledged assets as at 30 June
2021 is provided in the table befow.

As at 30/06/2021 Before eliminations Eliminations  After eliminations
Investment propearty 187,622 - 187,622
Other intangible assets 15 - 15
Provided loans non-current 77,868 (77,868) -
Restricted cash non-current 1,682 - 1.582
Prapayments non-current B40 - 840
Trade and other receivabies current 3,452 {1,750} 1,702
Prepayments current 951 - 951
Cash and cazh equivalents 8,230 - B.230
Total pledged assets 280,560 (79,618) 200,942

The Group considers pledged all assets of companies in the Group whose shares are pledged (refer fo Mote 22 Group).
Therefore, amounts before and after consolidation eliminations are provided.
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19 Related parties

The Directors of the Company and their close family members are treated as related parties.

The Group Is cwned primarily by Call Global Investments Limited which is registered al B2, Industry Street, Zone 5. Qarmi
CBD 5030, Malta. For the composition of Group shareholders refer fo Notes 1 and 9.

The following transactions were carried out with related partias (ransactions and balances with related parties do not include
intra-group balances and transactions eliminated in preparing the consolidated financial statements:

19.1 Purchase of goods and services

Services are usually negotiatad with related parties using price lists applicable for non-related parties,

For the period For the period

from 1 January to from 3 July 2019

30 June 2021 to 31 December 2020

Cthar oparating axpenses 869 -
Other purchaszas (1) 51,157 -
Total 52,126 -

(1} Fordescription of acquisition of investmeant in subsidiaries and loans assigned refer to Note 5 Changes in the Group
struciure.

19.2 Sales of goods and services

For the period For the period

from 1 January from 3 July 2019

to 30 June 2021 to 31 December 2020

Rental income 1 -

Other operaling income i G7

Total 1 67
19.3 Receivables from and payables to related parties

30/06/2021 322020

Trade and other receivables - 100

Prepayments 883 -

Total 883 100

30/06/2021 JMH2z020

Trade payables and other liabilities 268 79

Advances recaived 3 -

Total 271 78

Director's remuneration

Director's fees incurred by the parent and its subsidiaries during the six months ended 30 June 2021 amounted to EUR &
thousand (for the period from 3 July 2019 to 31 December 2020; EUR & thousand).
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20 Financial Risk Management

The Group's activities expose it to a variety of financial risks: market rizk {including currency risk and interest rate risk), credit
risk and fiquidity risk. The primary objectives of the financial risk management function, being monitored by the financial
director, are o establish risk limits, and then ensure thal exposure to risks stays within these limits. Financial instruments ara
anly used to mitigate the below meantioned risks and are not held for trading/speculation purposes.

This section provides detalls of the Group's exposure to financial and operational risks and the way the Group manages such
rizks.

The financial assals and liabilities could be summarized as follows:

As at 30i062021 3M2/2020
In thousands of EUR

Financial assets measured at amortised cost

Cash and cash equivalents 8,230 -
Restricted cash 1,682 -
Trade and ather recaivables 1,304 100
Total 11,116 100

Financial liabilities measured at amortised cost

Bank loans and borowings {B4,433) -
Bonds issued {61,766) -
Trade payables and other liabilities {400} (347)
Total (146,598) {347)

Financial assets liabilities measured at FVTPL
Derivative financial Instruments (1,376) -
Total {1,376) -
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20 Financial Risk Management (continued)

20.1 Currency risk
Fareign currency exchange risk is imited and arises from recognised monetary assets and liabilities.

The Group uses forelgn exchange swaps for risk management purposes to reduce the risk of debt exposed to foredign
exchange fluctuations. The Group does not use foreign exchange derivatives for speculative purposes, The derivative financial
instrument is not designated as used for hedging

The functional currencies for the Group companies are primarlly CZK and EUR. Presentation currency of the Group is EUR,

As of 30 Juna 2021, the exposure to currency risk was as follows:

As at 30/06/2021 EUR CZK
In thousands of ELR

Financial assets measured at amortised cost

Cash and cash equivalents 4,307 3823
Restricted cash 108 1.473
Trade and other receivables 404 900
Total 4,820 6,296

Financial liabilities measured at amortised cost

Bank loans and borrowings (84,432) -
Bonds issued == (81,768)
Trade payables and other labilities {136} [264)
Total {84,568) (62,020)
Net statement of financial position exposure (79,748) (55,734)

Financial assets liabilities measured at FYTPL

Dertvative financial instruments {nominal amounts) {53,500) 56,659
Total (53,500) 56,659
Met exposure (133,248) 825
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20 Financial Risk Management (continued)

20.1 Currency risk (continued)

As of 31 December 2020, the exposure to curancy risk was as follows:
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As at 3111212020 EUR CZK
In thousands of ELIR
Financial assets measured at amortised cost
Trade and other receivables a3 7
Total 23 7
Financial liabilities measured at amortised cost
Trade payables and other liabilities {3409 id]
Total {340) {7}
Net exposire (247) =
The following significant exchange rates applied during the period:
Average rate Reporting date spot rate
For the pericd  For the period from
EUR from 1 January 3 July 2019 to 31 3062021 I 22020
to 30 June 2021 December 2020
CZK 100 3.87 3.92 3.81
Sensitivity analysis

A strengthening / (weakening) of the Czech crown, as indicated below, against the EUR at the reporting date would have
increased ! (decreased) the equity by the amounts shown in the following table. This analysis is based on foreign currency
exchange rale variances that the Group considered lo be reasonably likely at the end of the reporting period. The analysis
assumas that all other variables, in particular interest rates, remain constant,

Met position of financial assets and liabilites denominated in CZK

Effect on profit or loss and on equity of:
EUR strengthening by 5%
EUR weakening by 5%

30 June 2021 31 December 2020
925 ()

{46) .-

46 -
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20.2 Interest rate risk

The Group takes on exposure o the effects of fluctuations in the prevailing levels of market interest rates on its financial
position and cash flows, Interest costs may increase as a result of such changes, They may reduce or creats losses in the
event that unexpected movements arisa,

At the end of the reporting period the interast rate profile of the Group's inferest-bearing financial instruments was as follows,

As at 30/06/2021 322020
I thousands of ELIR

Fixed rate instruments

Bonds issued (61,768 i
Total (61,766) .

Variable rate instruments
Bank loans racelved {84,432) L

Total (84,432) =

The interast rate sensitivity, measured as a theoretical impact of & parallel shift in yield curve by 100 basis points an the fair
values and cash flows, is shown below

Intarest rate sensitivity 30/06/2021 /122020
+100 bps -100 bps +100 bps -100 bp=s

Fair value sensitivity
Fixed rate instruments {618) 618 - -

Cash flow sensitivity
‘fariable rate instrumants (844) B44 “ =

Falr vaiue sensitivity analysis for fived rate instruments

The Group does nol account for any fixed rate financial assets and liabilities at fair value through profit or lass, and the Group
does not designate any derivatives as hedging instruments under a fair value hedge accounting model,

Cash flow sensitivily analysis for variable rate instruments

This calculation includes instruments with a floating interest rata. For the following financial instruments, the impact of a
change in interest rates on interest income/lexpanses from the instruments is caloulatad:
+«  Bank loans bearing variable interest rate based on EURIBOR
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20.3 Liquidity risk
Liguidity risk is defined ag the risk that an entity will encounter difficully in mesting obligations assaciated with financial

nabilities as they fall due.

Prudent liquidity risk management impliss maintaining s fficient cash, the availability of fundiny through an adequate amount
of committed cradit facilities and the ability to close aul market positions. The Group Financial department aims to maintain
flexibility in funding by keeping commilted credit lines available so that financia! llabilities can be settied when they fall due.
Management manitors menthly rolling forecasts of the Group's cash flows

The table set out on below shows liabilities 30 June 2021 at 31 December 2020 by their remaining contractual maturity. The
amounts disclosed in the maturity table are the contractual undiscounted cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions existing at the
reporting date.

As disclosed in Notes 10 and 11, bonds issued and bank loans are fully secured. Bonds issuad and bank lnans provided to
the Group contain covenants,

Contractual cash flows {excluding interest)

On demand
30/06/2021 aivd bens i From 1 to From1to Inmore than 5 Total
12 months 3 years years
1 month
Bank loans and bormowings - 1,010 83.422 - B4,432
Bonds issued - - 61,766 - &1, 766
Trade and other payables 400 - - - 400
Derivative financial instrumeants -- - 1,378 s 1,376
Total Current and Non-
current financial liabilities 400 1.0 146,564 - 147,974
Contractual cash flows (excluding interest)
On demand
From 1 to From 1 to Inmorethan 5
As at 311212020 and less than Total
1 month 12 months 5 years years
Trade and other payables 121 226 - - 347
Total Current and Non- 121 228 n G 247

current financial liabilities
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20.4 Credit risk

Ganerally, cradil risk arises from cash and cash eguivalents and deposits with banks and financial institutions, as well as
credit exposures to customers, outstanding receivablas and committed transactions.

The Group has no significant concentrations of credit risk, However, credit risk is managed on a group wide basis. The Group
has paoficies in place to ensure thal sales and rental contracts are made with customers with an appropriate credit history and
that credit risk on sales is mitigated through advances received from customers. Bank transactions are limited to high-credit-
quatity financial institutions, The Group has policies that limit the amount of credit exposure to any financial institution.

Credit risk iz mitigated due to the fact, that the Group cooperates primarily with banks and financial institutions with a minimum
rating of BAA3, based on Moody's ratings or with privately owned Czech banks that are under the supervision of the Czech
Mational Bank.

Ageing structure of trade recalvables and securilies received for frade receivables are shown in Mote 7.
The Group used investment property (Mote 6} and bank accounts (MNote 8) as callateral to third party banks.

The carrying amaunt of financial assets represents the maximum credit exposure. The maximum exposure o credit risk at
fhe end of the reporting period was as follows,

As at 30/06/2021 3111212020

It thousands of EUR

Financial assets measured at amortised cost

Cash and cash equivalents & 230 &
Restricted cash 1,682 -
Trade and other receivables 1,304 100
Total 11,116 100
Impairment lossas on financial assets were as follows;

As at 30/06/2021 322020
In thousands of EUR

Impairment loss on trade and other receivables (180} {1)
Total (180} {1)

Impairment losses on financial assets charged to profit or loss of the current year were as follows:

For the period For the period
from 1 January from 3 July 2019
to 30 June 2021 to 31 December 2020
In thousands of EUR

Impairment loss charges an trade and other receivables {125) (1)

Total (125) (1)
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Credit risk by ype of counterparty could be summarized as follows:
Corporate Banks and
As at 30/06/2021 (non-financial financial Individuals Other Taotal
institutions) institutions
Cash and cash equivalents == 8,230 - - 8.230
Restriclad cash = 1,582 - - 1,582
Trade and other recsivablas 1,304 - -- - 1.304
Total 1,304 9.812 - - 11,116
Credit risk by type of counterparty could be summarized as follows:
Corporate Banks and
As at 3112/2020 (non-financial financial Individuals Other Total
institutions) institutions
Trade and other recelvables 100 - - - 100
Total 100 = - - 100

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows:

For the period For the period

from 1 January from 3 July 2019

to 30 June 2021 to 31 December 2020

Opening balance (1) =
Amounts written off g =
Met remeasurement of loss allowance (125) {1
Acquirad through acquisition of group of assets and liabilities (&0} -
Effects of movements in forelgn exchange rate (3 -
Closing balance (180) (1)

20.5 Derivative financial instruments

As at 30 June 2021, the Group disclosed foreign exchange swap for risk management purposes to reduce the risk of debt
exposed to exchange rates fluctuations related to bonds issued in CZK (refer also to Note 10 Bonds issued). The foreign
exchange swap is recorded at fair value through profit or loss and is not designated as hedging instrument.

Fair value at Due within 1 Due in 1-5
As at 30/06/2021 Nominal value  Currency Maturity  30/06/2021 (TEUR) years
(Teur) ¥ (TEUR)
Fareign exchange swap 53,500,000 EUR
Foreign exchange swap 1.443,965,000 CZK
Foreign exchange swap 0V01/2026 (1,376} - (1,376)
Financial instruments -
derivatives - total (1.376) - {1,376)
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20.6 Offsetting financial assets and financial liabilities

Financial instruments subject to offsetting, enforceable master netting and similar arrangements are as follows at 30 June
2021:

Gross Amounts subject to master
amounts Gross Met amount netting and similar
before  amounts set after arrangements not set off in
offsetting in offinthe  offsetting in the statement of financial  MNet amount
the statement of the statement position  of exposure
statement of financial of financial Cash
financial position position Financial ciisteal
position instruments cotabiad
ASSETS
Cash settied with
firancial labilities 8.230 - 8,230 - (8.230) -
(Mote &)
Restricted cash
settied with
financial liabilities T:3Ra = 1.382 = (1.582) =
{Mote 8)
Oither financial
assets (Note 7) 1,304 2 1,304 (1.304) g -
TOTAL ASSETS
SUBJECT TO
OFFSETTING,
MASTER 11,116 - 11,116 (1,304) {2,812) -
MNETTING AND
SIMILAR
ARRANGEMENT
LIABILITIES
Qank jaana 83,422) 83,422 1,304
(Note 11) (B3, o (83.422) : 4212 (77.906)
Bonds issued
(Note 10) (61,766} # (61,766) - 4,356 (57,410)
Derivative financial
instruments ( (1,378) - {1,378) - 1,244 (132)
Mote 20)
Other financial
liabilities (Note 12) W4a0) = b5) . = (400)
TOTAL
LIABILITIES
SUBJECT TO
OFFSETTING,
MASTER (146,564) % (146,964) 1,304 9,812 (135,848)
MNETTING AND
SIMILAR
ARRANGEMENT

The Group has pledged financial instruments as collateral against bank loans and borrowings and bonds issued. Refer to
refer to Note 10 Bonds issued, Mote 11 Loans and bormowings and Mole 18 Contingencies and commitments for further
information on financial and non-financial collateral pledged as security against borrowings and bonds.
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21 Management of capital

The Group's objectives when managing capital are to safeguard the Groug's ability to continue as a going concern in order 1o
provide returms for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, retumn capital to shareholders, issue new shares, sell assets or reducs / extend additional drawings of
shareholders’ debt.

Consistent with others in the industry, the Group is trying to achieve maximum return on equity for its sharehalders. Therefore,
by investing in projects with embedded IRR higher than the bank loan interest rate, the Group is trying to minimize tha equity
needed for such project, The capital management is interconnected with management of liguidity,

As s typical for the industry, the Group monitars capital on the basis of loan to value (LTV), LTV describes the ratio of net
debt to the fair value of investment property. Net debt is calculated by deducting cash and cash equivalents from financing
liabilities. Capital of the Group comprise of net debt and equity.

The Group did not have any extemally imposed capital raquirements throughout the six months ended 30 June 2021 and in
the comparative period.,

22 Group entities
As at 30 June 2021 and 31 Dacember 2020, the following entities were included in the consolidated financial statements:

Effective ownership (%) Consolidation method

Profile
30062021 3111212020 0062021 IAM212020
Savarin P.L.C_ (1} ria na Full - Parent company
Savarin HoldCo, s.r.o. (1)+(2} 100 - Full - Halding company
Palace Savarin HoldCo, 5.r.0, :
¥ 100 - Full - Holding compan
(1)+(2) i
WELWYMN COMPANY, a.5. Investment property
100 - Full - 1

(1)+(2) project
Palace Savarin, s.r.0. (1)+(2) 100 = Full - Investment property

project
1) Ownership interest in the entity has been pledged in favour of third parties.

2] These entities have their registered office in the Czech Republic. Registerad seat is also principal place of business for
all companies,

23 COVID-19

The COVID-18 pandemic is a health and economic situation that has all the features of a complex crisis on a global scale. At
the end of December 2018, Chinese public health authoriies reported several cases of acute respiratory syndrome. The virus
has spread massively inte all continents during Q1 2020, In terms of Czech Republic where the Group is operating, the first
virus case has been confimed on 1 March 2020, The Czach government has responded very promptly with emergency state
and safety precautions ke border or schools shutdown, retall lockdown with limited exceptions and people movement
restrictions. The pandemic started fo slow down at the beginning of April 2020 and restrictions were released gradually.
Government action packages have been taken to reduce as much as possible impact on the economy, As at the date of
preparation of these financial statements, the Czech Republic has significantly recovered and new daily cases has decreased
from 15 thousands in March 2021 to below 300 in September 2021.

The COVID-18 vaccination in the Czech Republic started in December 2020 and as at date of preparation of these financial
statements it has been reported 54% of fully vaccinated population.

Based on the publicly available information at the date these financial statements were prepared, managemeant of the Group
has considered the potential development of the epidemy and its expected impact on the Company and its underlying
subsidiaries and economic environment and concluded that it has limited impact on the Group's financing and operating
activiies. This is based on the following analysis:
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Rent collecting

Retail tenants of the underlying subsidiaries were the most affected by lockdown, The Czech government supported tenants
by three-month moratorium applicable for both retail and office tenants, the due rent has to be paid not later than 315
December 2020, In addition, as of & May 2020, the European Commission approved the Czech public support programme
COMID - rent. The programme enfitles compensation for the period from April to June 2020 whereby the state will pay 50%
of rents 1o tenants if lessors provide a discount of 30%.

The COVID-19 situation has significantly improved and retailers have recovered. Project leams are in close contact with
tanants 1o react on their situation on an individual basis.

24 Subsequent events

Financing

In August 2021, the Group refinanced part of non-current bank loan of EUR 16,832 thousand provided by J&T BANKA, a.s.
o WELWYN COMPANY, a.5. to bank loan provided by TRINITY BANK a.s5. of EUR 17,000 thousand with interest rate basad
on PRIBOR and maturity as at May 31, 2026,

Contractual commitments

In Septernber 2021, the Group concluded contract with construction company that includes a commitment to pay futura
conslructions costs in the amount of EUR 11,380 thousand.

Directors
Omar Kelailat was appointed as Class B director of Savarin P.L.C. with effect from the 24th August 2021,

Other than above, up to the date of the approval of the financial statements by the directors, there are no subsequent evenls
which either warrant a modification of the values of its assets and labilities or any additional disclosures.
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