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As at and for the six months ended 30 June 2021 

The directors present their consolidated reporl of Savarin P.l.C. (the Company) and its subsidiaries 
(together the Group), for the period from 1 January to 30 June 2021. 

Board of directors 

The following have served as directors of the Company during the period under review, and the 
respective shareholding, if applicable: 

FJV Management Limited 
Kurt Risiott (appointed on 22 October 2020) 

ln accordance with the Company's Articles of Association, the present directors are to remain in office. 

Narrative information about financial situation, business activities and financial results of the 
Group for past 6 months. and comparison of the information about the financial situation, 
business activities and financial results ofthe Group with the comparable period ofthe previous 
year 

The Group operates in real estate development with a portfolio in the Czech Republic. The Group is 
-principally involved in rental of retail and office spaces (commercial buildings and shopping malls) and 
in commercial development. The Group was formed in January 2021 by obtaining the control in 
WELWYN COMPANY,-a:s: and Palace Savarin, s.r.o., through acquisition of shares in Savarin HoldCo, 
s.r.o. and Palace'Savarin·HoldGo,-s.r.o. from GRESTYL SAVARIN Ltd. ln addition, Savarin P.L.G. was 
assigned the·ámounts receivable by GRESTYL SAVARIN Ltd from Savarin HoldGo, s.r.o. and Palace 
Savarin HoldCo, s.r:o. :irl'the amount of EUR 76,900 thousand for a consideralion of EUR 51,155 
thousand.-This-lransaction·was financed by the public bonds issue by Savarin P.L.C. in the Czech 
Republic in January 2021. 

· Since the Group was formed only inJanuary 2021, no consolidaled financial statements were prepared 
as at-31 December 2020 or 30· June 2020. For the statement of comprehensive income, for the 
statementof changesin equity, for the cash flow statement and for the related disclosure tables in Notes, 
the comparative information includes data for the period from 3 July 2019 to 31 December 2020 
disclosed in the audited financial statements of the Company as al 31 December 2020. The Group 
chooses this.disclosure as the Group was formed only in January 2021 and lhe operations before 30 
June 2020 were.insignificant and are therefore not comparable to the current operations of the Group. 
As a result,increase in tolal assets and liabililies as al 30 June 2021 compared to 31 December 2020 
is caused primarily by the acquisition of subsidiaries. 

Quring the reporting·period, the Group registered a consolidated profit before tax amounting to EUR 
37,593 thousand (2020: loss amounting to EUR (114) thousand) and consolidated profit after tax 
amounting to EUR 33,5'72 thousand (2020: loss of EUR (114) thousand). Consolidated profit before tax 
for the period ending 30 June 2021 was significantly affected by other operating income in the amount 
of EUR 25,745 thousarid resulting from the assignment of receivables in the amount of EUR 76,900 
thousand due from Savarin HoldCo, s.r.o. and Palace Savarin HoldGo, s.r.o. by CRESTYL SAVARIN 
Lid to Savarin P.L.C. for a consideration of EUR 51,155 thousand and valuation gain in the amount of 
EUR 15,380 thousand. Loss for the period ending 31 December 2020 was caused primarily by other 
operating expenses. 

Gonsolidated shareholders' equity amounted to EUR 34 501 thousand as al 30 June 2021 (31 
December 2020: EUR (64) thousand). lncrease was caused primarily by the consolidated profil of lhe 
period ended 30 June 2021. 
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Tota! consolidated assets as at 30 June 2021 increased to EUR 201,007 thousand compared to EUR 
302 thousand as al 31 December 2020. Tota! consolidated assets as at 30 June 2021 consist primarily 
of investment property in the amount of EUR 187,622 thousand and cash and restricted cash in the 
amount of EUR 9,812 thousand. 

Tota! consolidated liabilities as at 30 June 2021 increased to EUR 166,506 thousand compared to EUR 
366 thousand as al 31 December 2020. Tota! consolidated liabilities as at 30 June 2021 consist primarily 
of bank loans and borrowings in the amount of EUR 83,422 thousand, bonds issued in the amount of 
EUR 61,766 thousand and deferred tax in the amount of EUR 18,048 thousand. 

Description of significant factors, risks and uncertainties which may affect the business 
activities and financial results of the lssuer and its subsidiaries in the next 6 months 

During the next 6 months of the accounting period, the Group does not anticipate any key factors that 
had a significant positive or negative impact on the Group's economic activities. The Group is generating 
renta! incomefrom commercial buildings located in Prague city centre, howeverthe main business target 
is to redevelop whole area into one functional and cultural place. The management expects a decision 
on zoning permit reflecting the project of Thomas Heatherwick by the end of 2022. 

Declaration of the Statutory Body 

To the best of our knowledge, the Half-Yearly Consolidated Report gives a true and fair view of the 
financial situation, business activities and financial results of the Group over the past six months and of 
the prospects for future developments of the financial situation, business activities and financial results. 

·.A rianaCam~ 

For and on behalf of FJV Management Limited 
Director 

Kurt Risiott 
Director 
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Savarin P.L.G. Gonsolidaled Fínancial Statements 

As at and for lha six months ended 30 June 2021 

(alf amounts ln EUR thousand) 

Consolidated statement offinancial position 

As al 30 June 2021 

ASSETS 

Non-current assets 

lnvestment property 

lntangible assets 

Restricted cash 

Prepayments 

Tota! non-current assets 

Current assets 

lncome tax assets 

Trade and other recelvables 

Prepayments 

Cash and cash equlvalents 

Tota! current assets 

Tota! assets 

EQUITY 

Capltal attrlbutable to the Company's equlty holders 

Share capltal 

Translation reserva 

Retained eamings 

Tota! equíty attributable to equity holders of the parent 

Non-controlllng lnterests 

Tota! equity 

Note 

6 

8 

7 

7 

7 

8 

9 

The accompanylng notes are an lntegral part of these consolldated financlal statements. 
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Asat 
30 June 2021 

187.622 

15 

1,582 

840 

190,059 

65 

1,702 

951 

8,230 

10,948 

201,007 

50 

993 

33,458 

34,501 

34,501 

Asat 
31 Oecember 

2020 

100 

202 

302 

302 

50 

(114) 

(64) 

(64) 



Savarin P.L.C. Consolidated Flnanclal Statements 
As at and for the six months ended 30 June 2021 

(alf amounts in EUR thousand) 

Consolidated statement of financial position (continued) 

As at 30 June 2021 

LIABILITIES 

Non-current liabilitles 

Bank loans and borrowings 

Bonds lssued 

Flnancial instruments - derivaUves 

Advances recelved 

Deferred tax Jiability 

Tatai non-current llabllitles 

Current liabllltles 
Bank loans and bortowlngs 

Trade payables and other liabilities 

Advances recelved 

Deferred income 

Tota! current llabllities 

Tatai liabilitles 

Tota! llabflitles and equlty 

Note 

11 

10 

20 

12 

13 

11 

12 

12 

As at 
30 June 2021 

83,422 

61,766 

1,376 

362 

18,048 

164,974 

1,010 

417 

103 

2 

1,532 

166,506 

201,007 

The accompanying notes are an lntegral part of these consolidated financial statements. 

As at 
31 December 

2020 

366 

366 

366 

302 

The consolldated flnanclal statemcnts on pages 3 - 51 were approved and authorized for issue by the Board of 
Directors on 30 September 2021 and slgned on lts behalf by: 

Adrlanae) 
for and on behalf of 

FJV Management Llmfted 

Dlrector 

4 

~ 
Kurt Rislott 

Director 



Savarin P .L.C. Consolidated Financial Statements 

As at and for lhe six months ended 30 June 2021 

(a/I amounts ln EUR thousand) 

Consolidated statement of comprehensive income 

For the six months ended 30 June 2021 

Rental revenue 

Tatai revenues 

Note 

14 

Nel valualion gain on Jnvestment property 6 
lmpalrment of loans provided and trade receivables 7 
lmpairment loss on other assels 
Other operating income 14 
Olher operating expenses 15 

Operatlng profit 

!nterest and other finance lncome 

lnterest and other finance expense 

Net finance expense 

Profit before lncome tax 

lncome tax expanse 

Profit for the year 

ltems that are or may be reclassified subsequently 
to profit or loss 
Foreign currency translatlon differences 
Other comprehensive income 

Total comprehensive income for the year 

Profit /(loss) far the year attributable to: 
Owners of the Company 
Non-controlling interests 

Tatai comprehensive income attributable to: 
Owners of the Company 
Non-controlling interests 

16 

16 

17 

For the period 
from 1 January 
to 30 June 2021 

1,212 

1 212 

15.380 
(125) 

1 
25,745 
(1,480) 

40,733 

2,232 

(5.372) 

3,140 

37,593 

(4,021) 

33 572 

993 
993 

34,565 

33,572 

34,565 

The accompanying notes are an lntegral part of these consolidated financial statements. 
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For the period 
from 3 Juty 2019 

to 31 Oecembar 2020 

(1) 
(1) 
87 

(179) 

(114) 

(114) 

(114) 

(114) 



Consolidated statement of changes in equity 

For the six months ended 30 June 2021 

Share capital 

Balance at 1 January 2021 50 

Tota! comprehensive income for the year: 

Profit for the year 

Other comgrehensive income for the y:ear: 

Foreign currency translation differences -
Tota/ other comprehensive income for the year -
Total comprehensive income for the year -
Balance at 30 June 2021 50 

The accompanying notes are an integral part of these consolidated financial statements. 

Translation 
reserve 

-

-
993 

993 

993 

993 

6 

Retafned eamings 

(114) 

33,572 

-
-

33,572 

33,458 

Savarin P.L.C. Consolidated Financial Statements 

As at and for the six months ended 30 June 2021 

(alt amounts in EUR thousand) 

Attributable to Attributable to 
owner of the non-controlling 

Parent interests Total equity 

(64) - (64) 

33,572 - 33,572 

993 - 993 

993 - 993 

34,565 - 34,565 

34,501 - 34,501 



Consolidated statement of changes in equity 
For the period from 3 July 2019 to 31 December 2020 

Balance at 3 June 2019 

Tota! comprehensive income forthe year: 

Profit for the year 

Other comprehensive income for the year: 

Forelgn currency translation differences 

Tatai other comprehensive lncome for the year 

Total comprehensive income for the year 

Transfers within equity 

lssue of share capital 

Balance at 31 Oecember 2020 

Share capital 

3 

47 

50 

The accompanylng notes are an integral part of these consolidated financial statements. 

Translation 

Savarin P.L.C. Consolidated Financial Statements 

As at and forthe six months ended 30 June 2021 

(al! amounts in EUR thousand) 

reserve Retained eamings 

Attributable to 
owner ofthe 

Parent 

Attributable to 
non~controlling 

interests Total equlty 

3 

(114) (114) 

(114) (114) 

(114) (114) 

47 

(114) (64) 
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Savarin P.L.C. Consolidated Financlal Statements 

As at and for the six months ended 30 June 2021 

(a/I amounts in EUR thousand} 

Consolidated statement of cash flows 

For the six months ended 30 June 2021 

Cash flows from operatlng activitles: 
ProflV(loss) before taxaUon 
AdJustments for: 

Net valualion (gain) on investment property 
Amortization of lntangible assets 

lmpalrmenl loss on trade and other receivables 
lmpairment foss on other assets 
Non-cash (galn) on assignment of receivables 
lnterest lncome 
lnterest expanse 
Change ln faír value of derivates 
Forelgn exchange lranslation differences 

Operatlng profit before changes ln the worklng capital 

Change in trade and ether receivables and 
prepayments 
Change ln trade payables and ether liabililies 

Net cash generated from f (used ln) operations activltles 

lncome taxes paid 

Net cash flows generated from / (used ln) operating 
actlvities 

Cash flows from investing activlties: 
Expandlture on ínvestment property 
Payment for lntercompany loans asslgned 
Acqulsitlon of subsidiarias through acqulsltion of group of 
assets and llabllities, net of cash acquired 

Net cash flows used ln investing activities 

Cash flows from financlng actlvitles: 

Repayment of loans and borroWings 
Proceeds from bonds lssued 
Change in cash held on restricted bank accounts 
lnterest pald 

Net cash flows generatad from flnanclng activlties 

8 

Note 

6 

7 

16 
16 
20 

6 
5 

5 

11 
11 
11 
11 

For the period 
from 1 January 

to 30 June 2021 

37,593 

(15,380) 
1 

125 
(1) 

(25,745) 

3,854 
1,376 

(1,898) 

(75) 

(181) 
(1,165) 

(1,346) 

(2) 

(1,423) 

(684) 
(51,155) 

4,769 

(47,070) 

(477) 
58,132 

(543) 
(389) 

56,723 

For the period 
from 3 July 2019 
to 31 December 

2020 

(114) 

(112) 

(254) 
366 



Savarin P.L.C. Consolidated Financial Statements 

As at and for the six months ended 30 June 2021 

{alf amounts in EUR thousand) 

Consolidated statement of cash flows (continued) 
For the year ended 31 December 2020 

Net increase I {decrease) ln cash and cash equivalents 
Cash and cash equivalent at the beginning of the period._ 

Cash and cash equivalents at the end of the period*"" 

Nole 

8 

For the period 
from 1 January to 

30 June 2021 

8,230 

8,230 

For the period 
from 3 July 2019 
to 31 December 

2020 

** Cash and cash equivalents lnclude bank overdrafts that are repayable on demand and form an lntegral part of the 
Group's cash management. 

The accompanying notes are an integral part of these consolidated financial statements. 
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SAVARIN P.L.C. 
Notes to consolldated financlal statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unfess stated otherwise 

Notes to the consolidated financial statements 

1 General information and basis of preparation 

1.1 General information 

Savarin P.L.C. (fonnerly known as Crecol limited) (the Company) and lts subs[diarles (together the Group, see Note 22} 
operate in real astate development with a portfolio ln the Czech Republic. The Group is prlncipally invo!ved in rental of retail 
and office spaces (commercial buildings and shopping malls} and ln commerclal development. 

The Company Is a Public Umited Company incorporated on 03 Juty 2019 and domlclled in Malta. The address of its reglstered 
office Is B2, lndustry Street, Zane 5, Central Business District, Qonnl CBD 5030, Malta, 

OwnershiQ struclure as at Numberof Number of 
30/06/2021 shares as at 31/12/2020 shares as at 

30/06/2021 31/12/2020 

Savarin Ho!dco Umited 99.998% 49,999 99.998% 49,999 

Crestyl Flnco Development Umited 0.002% 0.002% 

50,000 50,000 

Ultimate parent and ultimate controlling party fs Call Global lnvestments Llmlted. 

The Company is a subsldiary of Savarin HoldCo Umited, the reglstered offlce of which is sítuated at 82, lndustry Street, Zone 
5 Centra! Buslness District, Oormi, CBD5030, Malta. Savarln HoldCo Limlted is the subsidlary of Crestyl Fínco Oevetopment 
Limtted, the registered office of which is situated at 82, lndustry Street, Zane 5 Centra! Buslness Dlstrict, Qormi, CBD5030, 
Malta. Crestyl Fin co Development Llmlted is the subs!dlary of Cres tyl Holding Ltd., the registered offlce of which is sltuated at 
82, lndustry Street, Zone 5 Centra! Business Dlstrlct, Qormf, CBD5030, Malta. Crestyl Holding Limited Is the subsidiary of 
Cali Global lnvestments (the ultimate parent company). the registered office of which is situated at B2, lndustry Street, Zane 
5 Central Buslness District, Qonnl, CB05030, Malta. 

Both lhe ultimata parent Cali Global lnvestments and the intermediate company Crestyl Holding Umited prepare consolidated 
financi al statements of the Group, of which the Company and its subsidfaries form part. The consolidated flnancial statements 
of the ultimata parent company are flled and will be availab/e for public inspectlon al the Malta Business Registry. 

For the composition of share capital refer to Nota 9. 

Lega! and judfcial representation of the Company shall be exerclsed by the Glass A Directors. The business and affairs of the 
Company shall be managed by a Board of Directors which shall be composed of not less than 2 and not more than 10 
directors, whlch shall at all times lnclude 1 Glass A director and 1 Glass B director. 

Directors of the Company as at 30 June 2021: 

• FJV Management Umited (Class A d1rector) 
• Kurt Risiott (Class A director) 

1.2 Going concern 

As at 30 June 2021, the Group has a positive equity positlon of EUR 34,501, and current assets that exceeded its current 
llabllities by EUR 9,416 lhausand. ln preparing these financial statements on a going concem basis, management has 
continued to meet lts day to day work!ng capital requirements up to the date or approvar of these consolidated financial 
statements. Subsequently to the period end (rerer to Note 24), part of non-current bank loans were refinanced by anolher 
non-current bank loan to reach the optim al structure of financing. Oue to the continuing availability of banking facllities and 
renegotiations wilh lenders, the direclors believe that li 1s approprfate to prepare lhe flnanclal statements on the going concem 
basis as al 30 June 2021 which assumes that !he Group will contlnue ln operational existence for the foreseeab!e futura. 
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2 Summary of significant accounting policies 

2.1 Statement of compliance and basis of measurement 

SAVARIN P.LC. 
Notes to consolidated financiaf statements 

As at and for lhe six months ended 30 June 2021 
ln Euro thousand (TEUR} unless statecJ otherwise 

The consolfdated financial statements of the Group have been prepared ín accordance with lnterna!ional Financial Reporting 
Standards as adopted by the EU ("IFRS"). 

These consolldated financial statements have been prepared under the historical cost conventlon, in accordance with lhose 
IFRS standards and IFRIC in!erpretalions issued and effecUve as at 30 June 2021 except for inveslments. 

The preparalion of financial statements in conformity with IFRS requires lhe use of certafn critical accounting estimates. ft 
also requlres management to exercise its judgement ln the process of applying the Group's accounUng pol!cles. The areaS 
lnvolving a higher degree of judgment or complexlty, or areas where assumptions and estimates are significant to the 
consolidated financlal statements are disclosed ln Note 4 - Critical accounting estimates and judgments. 

The príncipal accaunling po/icies applled in the preparaUon of these consolidated financ/al statements are set aut below. The 
accounting policles set out below have been app/led consistenUy by Group entltles. 

2.2 Changes in significant accounting policies 

A numberof new standards are effecllve from 1 January 2021, but lhey do not have a material effect on the Group's financial 
statements. 

Amendmenls to IFRS 9, IAS 39 and /FRS 7, IFRS 4 and IFRS 16: h/nterest Rate Benchmark Reform Phase 2" {appllcabfe 
far annual perlods beginninq on or after 1 JanUBN 2021) 

lntetest Rate Benchmark Refonn Phase 2 addresses issues that might affect financial reporting during the refonn of lnterest 
rate benchmark, includlng lhe effects of changes to contractual cash ftow or hedglng relatlonship arising from the rep!acement 
of an Interes! rate benchmark with an alternatlve benchmark rate (replacement lssues}. 

The objectives of the Phase 2 amendments are to assist companies ln: 

• applying IFRS Standards when changes are made to contractual cash flows or hedglng relationships because of 
the interest rate benchmark reform: and 

• providing usefut informatlon to users of financlal statements. 

Amendments to IFRS 9, fAS 39, /FRS 7. IFRS 4 and IFRS 16 lnterest Rate Benchmark Reform Phase 2 {issued on 27 
August 2020: effective data 1 January 2021); adop(ed by fhe EU ln January 2021 

These amendments relate to changes to contractual cash ftows, hedge accountlng and dlsclosures. 

These amendmenls are not expected to havet a slgnificant lmpact on the Group's consolidated financlal slatements. 

Amendments to IFRS 16 Leases: Covld-19-Related Rent Concesslons beyond 30 June 2021 (issued on 31 Marqh 2021 and 
ef[ecfiye for annual perlods beqlnnlnq qn or after 1 Aprjl 2021) 

The amendmenls permit a lessee to apply the pracUcal expedient related to COVJD-19 related rent concessions to rent 
concesslons for whlch any reductions ln lease payments affects only payments origina\ly due on or before 30 June 2022 
(rather than only payments orlginally due on or before 30 June 2021). 

These amendments are not expected to have a slgnificant impact on the Group's consolldated financial statements. 
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SAVARIN P.L.C. 
Notes to consolidated flnanclal statements 

As at and for the síx months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

2 Summary of significant accounting policies (continued) 

2.3 New standards, lnterpretations and amendments to published standards 

Standards and lnterpretatlons that are not yet effectlve and are relevant for the Group's financial 
statements, not adopted by the EU 

Amendmenfs ta JAS 16 Properlv. Plant and Equipment: Proceeds before lntended Use (applicabfe for annuaf perlods 
beqinninq on ar after 1 January 2022} 

The amendmenls to IAS 16 require that the proceeds from selling items produced whlle brlnging an item of property, plant 
and equlpment to the location and condition necessary for it to be capable of operating ln the manner rntended must be 
recognised, together with the cost of those items, ln profit or loss and that the entity must measure the cost of those ltems 
applying the measurement requlrements of IAS 2. 

Amendments to IAS 37 Provisions, Contlnqent Llabllifies and Contingent Assets: Onerous Contracfs - Cost of Fulfllllnq a 
Contract (applicabte for annuaf perfods peglnninq on or after 1 January 2022) 

ln determinlng costs of fu1filling a contract, lhe amendments requlre an entity to include all cosls lhal relate directly to a 
contract. Paragraph 68A clarifies that the cost of fulfllllng a contract comprises both: the incremental costs of fulflllíng that 
contract and an allocation of other costs that relate directly to fulfllling contracts. 

Amendments to IFRS 3 - Reference not the Conceptuat Framework (applicable for annual periods beginninq on or after 1 
January 2022) 

The changes ln the Amendments to IFRS 3 Reference to the Conceptual Framework: 

• update IFRS 3 so lhat lt refers to the 2018 Conceptual Framework instead of the 1989 Framework; 
add to JFRS 3 a requirement lhat, for transactlons and ether events wlthin the scope of IAS 37 or IFRIC 21, an 
acquirer applies IAS 37 or IFRIC 21 (lnstead of the Conceptual Framework) to ldentify the llabilíties it has assumed 
in a business combination; and 
add to IFRS 3 an explicit statement that an acquírer does not recognlse contlngent assets acquired ln a business 
comblnatlon. 

Annual lmprovements to IFRS Standards 2018--2020 (applicable for annual periods beqinninq on or after 1 January 2022) 

Amendment lo IFRS 9 Financial lnstruments 

The improvements c!arlfy that, when assesslng whether an exchange of debt instruments between an existing borrower and 
lender are on terms that are substantially different, the fees to include together with the dlscounted present value of the cash 
flows under the new terms include only fees pald ar received between the borrower and the lender, includlng fees paíd or 
received by either the borrower or lender on the other's behalf. 

Amendment to l/lustratíve Examples accompanying IFRS 16 Leases 

The improvements remove from illustrative Exampre 13 accompanylng IFRS 16 reference to a reimbursement by lhe lessor 
to the lessee for leasehold lmprovements as wan as an explanatlon of a lessee's accounting for such relmbursement. 

Amendments to /Efil..J_ Business Comblnatlons: /AS 16 Property, Plant and Equipment: IAS 37 Prov/slons, Continqent 
Liabílitles and ContlngenfAssets, Annual lmprovements 2018-2020 (Ali issued 14 May 2020; effecfive dale 1 January 2022) 

The package of amendments includes narrow-scope amendments to three Standards as well as the Boarďs Annual 
lmprovements, which are changes that clarify the wording or correct minor consequences, oversights or conílicts between 
requlrements ln the Standards. 

These amendments are not expected to have a significant impact on the Group's consolldated financial statements. 
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SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for lhe six months ended 30 June 2021 
ln Euro thousand (TEUR) unless slated otherwise 

2 Summary of significant accounting policies (continued) 

2.3 New standards, interpretations and amendments to published standards (continued) 

Standards and interpretations that are not yet effective and are relevant for the Group's financial 
statements, not adopted by the EU (contlnued) 

Amendments to /AS 1 Presentalion of Financ/al Statements: C/assificafion of Uabiflties as Current or Non-current (appficab/e 
for annual periods beqinnlnq on or after 1 Janua,y 2023/ 

The amendments clarify that the classlflcation of llabi!ltles as current or non-current shall be based solely on the entity's right 
to defer sett!ement at the end of the reporting period. The enUty's rlght to defer settlement for at least 12 months from lhe 
reporting date need not be uncondltional but must have substance. The classificatlon is not affected by managemenťs 
íntentions or expectatlons about whelher and when the Entity wlll exercise fts right. The amendments also clarify lhe situations 
that are consldered settlement of a !lability. 

Amendments to /AS 8 - Oefinilion of Accountfng Estlmate (applicable for annual periods beglnnlnq on or after 1 January 
2023): 

Based on the amendment, lhe definition of a. change ln accountlng estimates is replaced with a definltlon of accountlng 
estlmates. Under the new deflnltlon, accounting estimales are "monetary amounts in flnancial statements lhal aro subject lo 
measurement uncertainty". 

Entities develop accounting estirnates if accounting pol!cies requlre ltems ln financial statements to be measured ln a way that 
ínvolves measurement uncertainty. 

The Board clarifies that a change in accountlng estimate lhat results from new information or new developments is not tha 
correcllon of an error. ln addition, the effecls of a change in an input or a measurement technique used lo develop an 
accounting estimate are changes ln accounling estimates if they do not result from lhe correclion of prior period errors. 

A change in an accounting estimate may affect only the current perioďs profit ar lass, ar the profit ar ross ofboth the current 
period and future periods. The effect of the change relating to the current period Is recognlsed as income ar expense ln the 
current per1od. The effect, if any, on future periods is recognised as income ar expanse in these futura perlods. 

Amendments to IAS 1 and IFRS Praclice Stafement 2 (appllcable for the annual parlods beginninq on or after 1 January 
2023): 

Disclosure of Accounling Polic!es (Amendments to !AS 1 and IFRS Practlce Statement 2) amends !AS 1 in the following 
ways: 

• An entity 1s now requlred tó dlsclose 11s material accountlng policy informatton instead of its slgnlficant accounting 
policles; 

• several paragraphs are added to explaln how an entity can ldenllfy material accounting policy informallon and to glve 
examples of when accounting policy ínformatlon 1s líkely to be material; 

• the amendments clarify that accountlng poHcy information may be materlal because of lts nature, aven lf the re!ated 
amounts are lmmaterlal; 

• the amendments clarify that accounting pollcy lnfonnatlon is material if users of an entlty's financial statements would 
need lt to understand ether material informat/on ln the flnanclal statements; 

• the amendments cfarify that if an entity discloses immaterial accounting policy lnformatlon, such informallon shall not 
obscure materlal accounting pollcy lnformation; and 

• ln addition, IFRS Pracllce Statement 2 has been amended by adding guidance and examples to explain and 
demonstrate the appllcalion of the 'four-step materiallty process' to accountlng policy lnformation in order to support 
the amendments to IAS 1. 
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SAVARIN P.L.C. 
Notes to consofldated financial statements 

As at and for lhe six months ended 30 June 2021 
ln Euro lhousand (TEUR) unless stated otherwise 

2 Summary of significant accounting policies {continued) 

2.3 New standards, interpretatlons and amendments to published standards (contlnued) 

Standards and lnterpretations that are not yet effective and are relevant for the Group's flnancial 
statements, not adopted by the EU (continued) 

Amendments la !AS 1 Presentatlon of Financfa/ Statements - C/assificatlon of Llabilities as Current or Non - current (E[fective 
date Janua!Y 2022 suqgested to be postpaned to January 2023) 

The amendments aim to promote consistency in applying the requirements by helplng companies determine whether, in the 
statements of financial position, debl and other 11abllitles with an uncertain settlement date should be classifled as current or 
non - current. 

The Group 1s currenlly assessing potential lmpact of this amendment to ils consolidated financial statements. 

Amendments fo JAS 1 Presentalíon of Financ/al Statements and IFRS Praclice Statement 2: Disclosure of Accountlnq policie s 
(issued on 12 Febru ary 2021; effective date 1 January 2023) 

The arnendments change the requirements in IAS 1 wlth regard to dlsclosure of accounting policles. Applylng the 
amendments, an entity discloses its materlal accounting poticies, lnstead of its significanl accounting policies. 

These amendmenls are not expected to have a slgnificant impact on the Group's consolidated financfal slatements. 

Amendments to /AS B Accounting policie s, Chanqes ln Accountinq Estimates and Errors: Definltfon of Accountlnq Estimates 
(issued on 12 February 2021: effectfve date 1 January 2023}) 

These amendments define an accountlng estimates as "monetary amounts in flnancial statements that are subject to 
measurement uncertalnty'' and help entities to distlnguish between accounting policies and accountrng estimates. 

These amendments are not expected to have a significant impact on the Group's consolldated flnancial statements. 

Amendments to IFRS 10 and /AS 28: Sale or Contributlon ofAssets between an Investor and its Assoclale ar Joint Ventura 

(Effecfive date postponed indeffnite(vJ 

The amendments address an acknowledged lnconsistency between the requlrements ln IFRS 10 and those in IAS 28, in 
deallng wlth the sale or contribulion of assets between an Investor and lts assoclate or joint venture. The main consequence 
of the amendments is that a fuH galn or loss is recognised when a transaction involves a business (as defined in IFRS 3). A 
partial gain or loss is recognlsed when a transaction lnvolves assets that do not constltute a buslness. ln December 2015, the 
IASB postponed the effective date of this amendment lndeflnltely pendlng the outcome of its research project on the equity 
method of accounflng. 

The Group does not expect that the lnterpretation, when initially applied, wlll have material impact on the financtal statements 
for the Group. 
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2.4 Basis of consolidatlon 

Business combinatlons 

SAVARIN P.L.C. 
Notes to consolidated financial statemenls 

As at and íor the slx months ended 30 June 2021 
ln Euro lhousand (TEUR) unless stated otherwise 

Business combinations are accounted for uslng the acquisition method as at the acquisition date, .which is the date on which 
control 1s transferred to the Group. 

The Graup measures goodwill at the acqulsitton date as: 

the fair value of the considetation transferred; plus 
• the recognřsed amount of any non~controUing inlerests in the acquiree; plus 

if the business combinaUon is achieved in stages, the fair value of lhe pre~existing equity interest in the acquiree; 
less 

• the net recognised amount (generally fair value) of lha ldentifiabte assets acquíred and liabililies assumed. 

When the excess is negative, a bargain purchase gain is recognised immediately fn profit or loss. 

The conslderation transferred does not include amounts related to lhe setnement of pre-existing relallonshlps. Such amounts 
generally are recognised in profit ar loss. 

Transactlon cost, ether than those associated with the lssue of debt or equlty securities, that lhe Group lncurs in connectlon 
wlth a business comblnatíon are expensed as lncurred. 

Any contingent considerat[on payab/e is measured at fair value at the acqulsit!on date. lf the contingent conslderallon 1s 
classified as equfty, then !t 1s not re-measured and settlement is accounted for wilhln the equily. Ot11erwlse, subsequent 
changes fn the fair value of the contingent conslderaiion are recognlsed ln profit ot Jass. 

The interest of non-controlling shareholders at lhe data of lhe business combination !s recorded at the non-controlling interesťs 
proportlonate share of lhe acqulree's ldentifiable net assets, which are generally at fair value. 

Changes in the Group's interest in a subsidiary that do not resurt in a loss of contro! are accounted for as equity transactions. 

Subsidiaries 

Subsidlaries are entitles controlted by the Group. The Group controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with lhe entity and has the ability to affect those relurns through lis power over the entity. The 
financlal statements of subsidíaries are lncluded in the consofldated financial statements from the date lhat control commences 
untll the data that control ceases. 

Accounting pollcles of subsidiaries have been changed where necessary to ensure consistency wlth the accounting pol!cles 
applied by the Group. 

Transacfions eliminated on consolidation 

lntra-group balances and transactions, and any unreallsed income and expenses arlslng from intra-group transactions, are 
ellminated in preparlng the consolldated financřal statements. Unrea/lsed gains arlsing from transactions with equlty accounted 
investees are el!minated against the investment lo the extent of the Group's fnterest in lhe investee. Unreallsed losses are 
elimlnated ln the sama way as unrealísed galns, but only to the extent lhat there is no evidence of ímpainnent. 

Foreign currency translation 

Foreiqn currency transactions 

ltems included ín the financial statements of each of lhe Group's entltles are measured using the currency of the primery 
economic environment ln wh!ch the entity operates (the functional currency). Transaclions in forelgn currencles are translated 
to the respectlve functional currencles of Group entitles at the forelgn exchange rate at the transactlon data. 

Monetary assets and llabUltles denomlnated in foreign currencles are retranslated to the respeclive functlonal currencles of 
Group entltles at the exchange rale valid at the reporting data; where the functlonal currency is Czech crowns, at lhe exchange 
rate of the Czech Natlonal Bank. Non-monetary assets and /lablllties denominated ln forelgn currencles, which are stated at 
historlcal cost, are lranslated to the respecUve functional currencies of Group entlties at the forelgn exchange rate at the date 
of the transacUon. Forelgn currency differences are generally recognlzed ln prolit or toss and prasented within finance costs. 
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2.4 Basis of consolidation (continued) 

Foreign currency translation (continued) 

SAVARIN P.L.C. 
Notes lo consolidated flnancial slatements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

Foreign exchange differences arising on refranslation are recognised ln profit or loss, except for differences arising on the 
retrans!ation of lnvestment in equity securilles deslgnated as at FVOCI (except for impairment, ln which case foreign currency 
differences recognlsed ln other comprehensive income are reclasstfled to profit or loss). 

A summary of the main íoreign exchange rates appticable for the reporting period is presented in Note 20 - Financial Risk 
Management. 

Functiona/ and presentation currencv 

These flnancíal statements are presented in Euro (EUR), whlch 1s the currency in which the Company's share capitat is 
denominated, ln accordance with lhe provislons of artlcle 187 of lhe Companies Act, and is also the Company's functional 
currency. Functional currency is the Czech crown (CZK) for the majority of the project entitles. 

Ali financial information presented ln EUR has been rounded to the nearest thousand except when otherwise indicated. 

For the purpose of presentlng these flnancial statements to Euro, the assets and Habilities, lncluding goodwill and fair value 
adjustments aris!ng on consolidalion, are translated from functlonal currency into Euros at forelgn exchange rate at the 
reporting date. The lncome and expenses are translated from the funclional currency lnto Euros usíng an average foreign 
exchange rate. 

Forelgn exchange differences arlslng on translation of financial inforrnation of foreign subsidiaries are recognised in other 
comprehensive income and presented in the translatlon reserva ln equlty. The relevant proportion of the translation difference 
is allocated to non~controfling interests if applicable. 

The exchange rates used for trans!ating ltems from functional currency CZK {for entities wilh funcllonal currency CZK) to the 
presenlation currency EUR are as fotlows: 

• 25.485- Closing middle rate of exchange at 30 June 2021 for statement of fimmcíal posiUon items 
• 25.854 - Average middle rate of exchange for the period from 1 January 2021 to 30 June 2021 for slatement of 

comprehensive income items 
• 26.245- Closlng middle rate of exchange at 31 December 2020 for statement of financlal position items 

26.444 - Average middle rate of exchange for the year ended 31 December 2020 for statement of comprehensive 
incomeitems 

lntanglble assets 

Software and other lntanqib/e assets 

Software and olher intangíble assets that are acqulred by the Group and have finite useful lives are measured at cosi less 
accumulated amortisation and any accumulated impalrment losses {refer to Note 2 - lmpairment of non-financial assets). 

Amorlisation 

Amortlsation is recognised in profit or toss on a straight-line basis ovar the estlmated useful líves of intanglble assets, from 
the date the asset is available for use. 

The estlmated useful lives of íntanglble assets are as follows: 

• Software: 

• Olher lntanglble assets: 

3 years 

2-5 years 

AmorUsaUon methods, useful llves and residua! values are reviewed at each financial year-end and adjusted if appropriate. 
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2.4 Basis of consolidation (continued) 

lnvestment property 

SAVARIN P.L.C. 
Notes to consolldated Hnancia! statements 

As at and for lhe six months ended 30 June 2021 
ln Euro lhousand (TEUR) unless stated otherwíse 

lnvestrnent property is property held efther to eam rental income or for capital appreciallon or for both, but not for sale in the 
ordinary course of business, use in the production or supply of goods or serv!ces or for administrative purposes. lnvestment 
property is initially measured al cost and subsequenlly at fair value with any change therein recognised in profit or los s. 

Cost inctudes expendlture that 1s dfrectly attributable lo the acqulsition of the investment property. The cost of self-constructed 
investment property íncludes lhe cost of materia!s and direct labour, any olher costs dírectly attributabfe to bringing the 
inveslment property to a working condilion for their intended use and capitalised borrowing costs. 

Dua I-use property is classified as lnvestment property only if the portlon of lhe pro perly held for own use is lnslgniflcant. The 
assessment is canied aut on property-by-property basis with reference to value and usable floor space. 

The change in the fair value of investment property is recognized in the operattng result section of the conso!idated statement 
of comprehenslve income. 

Fair value of investment property as at 30 June 2021 was assessed by the Group's management. The assessment 1s lncluded 
in these consolidated financial statements (refer to Note 4- CrfUcal accountlng estlmates and judgments). Valua!ion made in 
2020 by axtemal independent valuation company, having appropriate recognised professlonal quafificattons and recent 
experlence ln the Jocation and category of property belng valued, was also used as a base for the interna! valuat!on. 

Any gain or loss on dfsposal of an inveslment pcoperty (calculated as the difference belween the net proceeds from disposal 
and the carrying amount of the item) fs recognised ln profit or loss. 

When the use of a property changes such that li is reciassified as trading property for development ar trading property -
finished projects, lts fair value at the date of reclassification becomes !ts cost for subsequent accounting, 

Leasing 

The Group as a lessor 

A Jessor classífies each of its teasos as elther an opcrating I oaso or a finance lcasc. A !oaso is c!assified as a finance lease !f 
it transfers substantlaUy alf the risks and rewards of ownership of the underlylng asset, ln other cases, it 1s an opara!ing lease. 

Ooerating feases 

The Group recognises lease payments received and recelvable under operatlng leases as income on a straightMline basis 
over the lease term. lncentives granted to the lessee ln negoliatlon of a new or renewed operatlng lease are recognlzed as 
an integral part of lhe net considera!ion agreed for the use of the asset. They are recognlzed as a reduction of the rental 
income over lhe lease term on a straightM line basis. 

Flnanclal assets 

On Jnitial recognilion, a financial asset is classified as measured at: amortised cost; debt investments measured as fair value 
through other comprehensíve income (FVOCI), equity investments measured as FVOCI; orfinanclat assets measured as fair 
value through profit and loss (FVTPL). The classlflcation depends on the purpose forwhich the financial assets were acqulred, 

Flnancial assets are not recfassifled subsequent to thelr ln!Ual recognitlon unless the Group changes lis business model for 
managlng financial assets, in whlch case all affected financial assets are reclasf?ified on the flrst day of the first reporting 
period fol!owing the change in the business model. 

A financial asset is measured at amortlsed cost ff it meets both of the following condlt!ons and ls not des!gnated as at FVTPL: 

• lt is held wlthin a business model whose objective ls to hold assets to collect contractual cash flows: and 
• lts contractual terms glve rlse on specified dates to cash flows that are solely payments of principal and lnterest 

on the prlncipal amount outstandlng. 
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SAVARIN P.L.C. 
Notes lo consolidated financiat statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated otherwise 

2.4 Basis of consolidation (contlnued) 

Financial assets (contlnued) 

A debl investment 1s measured at FVOCI if it meets both of the following conditlons and is not designated as at FVTPL: 

it is held wlthin a buslness model whose objeclive is achieved by both collecting contractual cash flows and se!ting 
financlal assets; and 

• its contractual tenns give rise on specified dates to cash flows that arn solely payments of principal and lnterest 
on the principal amount outstandlng. 

On lnitial recognltion of an equily lnvestment that ls not held for tradlng, the Group may irrevocably elect to present subsequent 
changes in the lnvestmenťs fair value ln OCI. Th!s electíon is made on an lnveslment-by-fnvestment basis. 

Ali flnancial assets not classified as measured at amortised cost or FVOCI as descrlbed above are measured at FVTPL. On 
inltíal recognltlon, the Group may írrevocably deslgnate a financial asset that otherwise meets the requiremants to be 
measured at amortised cost or at FVOCI as at FVTPL lf dolng so elfminates or significantly reducas an accounting mismalch 
that would otherwise ar/se. 

Management detennlnes lhe classification of its financi al assets at initial recognltion and re-evatuates this designatlon at every 
reporting date. 

Financ/a/ assets - Business model assessment 

The Group makes an assessment of the objective of the business model in which a flnancial asset is held at a portfolio level 
because thls best reflects the way the business is managed and informat!on is provlded to management. The lnformaUon 
consfdered Jncludes: 

the stated po!iclas and objectlves for the portfolio and the operation of those policles in pracUce. These include 
whether managemenťs strategy focuses on earnlng contractuar interest lncome, maintaining a particu!ar lnterest 
rate profile, matching the duration of the financial asset to the duraUon of any related liabfllties or expected cash 
outflows ar realízing cash flows lhrough the sale of the asset; 
how the performance of the portfolio Is evaluated and reported to the Group 's management; 
the risks that affect the performance of the buslness model (and the financial assets held wlthin lhat business 
model} and how these risks are managed; 
how managers of the business are compensated - e.g. whether compensation is based on the fair value of the 
assets managed or the contractual cash flows collected; and 
the frequency, volume and tlmlng of sales of financial assets in prlor perlods, the reasons for such sales and 
expectations about future sales activlty. 

Transfers of financíal assets to third partles ln transactions that do not qualiíy for derecognition are not considered sales for 
its purpose, conslstent with the Group ·s cont!nulng recognltion of the assets. Financial assets that are held for tradlng ar are 
managed and whose performance is evaluated on a fair value basls are measured at FVTPL. 

Financial assets Assessment whether contractual cash flows are solefypaymen/s of principal and interest 

For the purposes of this assessment, ·prlnclpal' is defined as the fair value of the financial asset on initlal recognition. 'Jnteresť 
is defined as consideration for the llme value of money and for the credlt risk associated with the princi pal amount outstandlng 
during a particufar period of the time and for otherbasic lendlng risks and costs {e.g. lfquldlty risk and admlnistratlve cosls) as 
well as profit margln. 

ln assessing whether the contractua! cash flows are so!ely payments of prlnclpal and interest, the Group considers the 
contractual terms of the instrument This includes assess!ng whether the flnanclal asset contalns a contractual term that could 
change lhe tlmlng or amount of contractual cash flows such that itwould not meet lhls condltlon. ln making this assessment, 
the Group conslders: 

contlngent events that would change the amount or tlmlng of oash flows: 
terms that may adjust the contractual coupon rate, lncludlng varlable-rate features; 
prepayment and extenslon features; and 
terms that limlt the Group·s clafm to cash flows from specified assets (e.g. non-recourse features). 

A prepayment feature !s consistent with the solely payments of príncipal and lnterest criterlon if the prepayment amount 
substantlally represents unpald amounts of principal and interest on the princlpal arnount outstanding, whlch may lnclude 
reasonable addltlonal compensaUon for early termlnation of the contract. Additionally, for a ftnanclal asset acqulred at a 
discount or premium to lts contractual par amount, a feature that permits or requlres prepayment at an amount that 
substantially represents the contractual par amount plus accrued (but unpald) contractual interest (which may also lnclude 
reasonable additional compensation for early terminaUon) is treated as consistent with thls criterion if the fair value of the 
prepayment feature is inslgniflcant at inilial recognltlon. 
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2.4 Basls of consolidation (continued) 

Financlal assets (contlnued) 

Recognition 

SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

Trade receivables and debt securlties acqulred are initially recognlsed ln the statement of financial position when they are 
originated. Ali other flnancial assets are recognlsed when the Group becomes a party to the contractual provisions of the 
inslrument. 

A financial asset (unfess it is a trade receivable wlthout a significant financing component} ís lnitiatly measured at fair value 
plus, for an Item not at FVfPL, transaction cosls lhat are direclly attributable to its acquisilion or lssue. A trade receivable 
wilhout a significant financing component is inltlally measured at lhe transaction price. 

Measurement 

Financlaf assets at FVTPL ara subsequenUy measured at fair value. Net gains and losses, including any lnterest or dividend 
income, are recognised in profil or loss. 

Financial assets at amortised cost are subsequently measured at amortised cost uslng effectlve interest rate method. The 
amortised cost is reduced by impairment losses. lnterest income, foreign exchange gains and losses and impainnent are 
recognlsed in profit or loss. Any gain or loss on derecognition fs recognised ln profil or loss. 

Debt instruments at FVOCI are subsequently measured at fair va/ue. lnterest income ca!culated using lhe effectlve interest 
rate method, foreign exchange galns and losses and lmpairment are recognised in profit or Jass. Other net gařns and losses 
are recognfsed in OCI. On derecognlt!on, galns and losses accumulated ln OCI are reclasslfled to profit or loss. 

Equity investments al FVOCJ are subsequenUy measured at fair value. Dívidends are recognised as lncome in profit or loss 
unless the dividend clearly rapresents a recovery of part of the cost of the investment. Other net galns and losses are 
recognlsed in ocr and are never reclassified lo profit or loss. 

a) Fair value measuremenl 

The accounting pollcy relaling to fair va!ue measurement 1s disclosed ln Note 3 of these consoHdated ffnandal statements. 

b) Amort/sed cost measurement princip/es 

The amortised cost of a financlal asset or liability ls the amount ln which the financlal asset or llabllity 1s measured at inltlal 
recogni!ion, minus principal rapayments, plus orminus the cumulative amortlsation using the effectlve interest rate method of 
any dífference between the lnllial amount recognlsed and the maturity amount, net of any impairment losses. 

c) Galns and losses on subsequent measurement 

Gains and losses on financlal lnstruments classified at fair value lhrough profit or loss lncluding lnterest and dividend lncome 
are recognised ln profit ar loss. Debt lnveslments at FVOCI are subsequently measured at fair va!ue, lnterest lncome 
calculated using the effective interest method, forelgn exchange gains and losses and impalrment are recognized Jn profit or 
/oss. Other net gains and losses are recognlzed ln OCI. On derecognltlon, gain and losses accumulated ln OCI are raclasslfled 
to profit ar loss. Equfty investments at FVOCI are subsequently measured at fair value. Oividends are recognlzed as lncome 
in profit or loss unless the dividend clearly represents a recovery of part of the cest of the lnvestrnent. Other net galns and 
los ses are recognized in OCI and are never reclassified to profit or los s. For flnanclal assets and liabllities carrled at amortised 
cost, a gain or foss is recognlsed in profit or loss when the flnanclal asset or Uability is derecognlsed or fmpalred, and through 
the amortisatlon process. 

Derecoqnltíon 

The Group derecognises a financial asset when the contractual rights to the cash naws from the financlal asset explre, or lt 
transfe,s the righ1s to recelve the contractual cash flows on the financlal asset ln a transacUon ln whlch subslantialfy a/I lhe 
risks and rewards of ownership of the flnanclal asset are lransferred or in which the Group neither transfers nor retalns 
substantlafly au of the risks and rewards of ownershlp and lt does not retaln control of the financial asset. 

The Group enters lnto transactions whereby it transfers assets recognised in lts statement of financlal posltlon, bul retains 
either all or substantially all of the risks and rewards of the transferred assets. ln these cases, the transferred assets are not 
derecognised. 
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2.4 Basis of consolidation (continued) 

Flnancial assets {continued) 

Offseltinq 

SAVARIN P.L.C. 
Notes lo consolidated financlal statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated otherwise 

Financial assets and llabilities are off sel and the net amount presented ln the statemenl of financial position when there is a 
currently legally enforceable right to set off the recognised amounts and there is an intention to setUe on a net basis, or reallse 
the asset and sett!e the llabillty slmullaneously. 

lncome and expenses are presented on a net basis only when permltted by the accounUng standards, or for gains and losses 
arfsing from a group of similar transactlons. 

Trade and other recelvables 

Trade receívables are recogntsed initlally at the transaction price and are subsequently measured at amortised cost using the 
effective interest rate method. Trade and other receivabtes are stated after deducling the appropriate a!lowances for any 
impairment of these consolídated financfal statements. 

Derivative flnancial lnstruments 

The Group uses derivative flnancial instruments to manage lts foretgn exchange risk exposures. 

Derivatives are recognised lnitlally at fair value. Subsequent to lnltlal recognlUon, derlvatives are measured at fair value, and 
changes lhereln are generally recognised in profit or loss wlthln finance lncome/loss, 

Cash and cash equivalents; restricted cash 

Cash and cash equivalents include cash in hand, deposits held at call with banks, other current hlghly liquid investments with 
origlnal maturilles of three months or less. Bank overdrafls are shown in current liabilities on the consolldated stalement of 
financ!al position. 

The Group holds restricted bank accounts containing deposit for settlement of foreign exchange swap, specified renta! 
payments and other doposíts (Note 8) and these are presented on a separotc line of the financial statements. 

Share capital and reserves 

lncremental costs directly attrlbutable to the rssue of new shares or optJons are shown in equity as a deducUon from the 
proceeds, net of tax. 

Ordinary shares 

Ordlnary shares are stated at their par value. Consideration received for the shares sald ln excess over their par value is 
shown as share premlum. lncremental external costs dlrectly attributable to the issue of new shares are accounted for as a 
deductlon from share premlurn. 

Other reserves 

other reserves are established upon the decision of annual general meeting of shareholders on profit appropriation. These 
reserves can be used only for the purposes approved by the annual general meeting of shareholders. 

Dividends 

Dividends are recorded as a llabllity and deducted from equity ln the period ln which thay are declared and approved. Any 

divtdends declared afler lhe reporting date and before lhe financial statemenls are authorisad for lssue are dfsclosed in the 
Subsequent events note. 

Translalion reserve 

The transla!ion reserva comprises a!I foreign exchange differences arlslng from lhe translation of the flnanclal statements of 

foreign operations of the Group and translation of the consolidated financi al statements to presentation currency. 
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2.4 Basis of consolidation (conlinued) 

Fínancial liabilities 

Loans and borrowings: bonds issued 

SAVARIN P.L.C. 
Notes to consolldated financial statements 

As at and far the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

Loans and borrowings are recognised inltiafly at fair value, net of transaction costs lncurred. Borrowings are subsequently 
measured at amortised cost; any difference between lhe proceeds (net of lransaction costs) and the redemption value is 
recognised in the consolidated statement of comprehensive lncome over tha period of the borrowings using lhe effective 
interest rate method. 

Borrowing costs for finandng the developrnent projects are capitalized in the costs of investment property (Note 2 - Jnvestment 
property}. Other borrowlng cosls are expensed direcUy to the consolidated statement of comprehensive income as incurred. 

The Group derecognises a financial liabillly when its contractual obHgations are dlscharged, cancelled ar expire. 

Loans and borrowlngs to be settled within the regular operating cycle of the Group are classified as current UabUilles. 

Trade payables and other !Jabilities 

Trade payabJes and other liabilities are recognised lnitially at fair value, net of transactlon costs incurred. Trnde payables and 
other llabllities are subsequently measured al amortised cost using the effective lnterest rate methad. 

Financlal llabllitles at FVTPL are measured at fair value and net gains and losses, including any interest expense, are 
recognfsed ln profit or loss. Other Dnanclal llabilities are subsequenUy measured at amorlised cost using the effectlve lnterest 
rate method. Jnterest expense and foreign exchange gains and losses are recognised in profit or Jass. Any galn or loss on 
derecognition is also recognlsed in profit or loss. 

The Group derecagnlses a flnanclal li a bili ty when íts contractual obligations are dtscharged or cancelfed or expire. The Group 
atso derecogníses a financial Uabllity when lt Js replaced by another from the sama lender on substanUally dlfferent terms or 
its terms are substanUally modified and the cash flows of the modlfled ltabillty are substantially dlfferent, ln which case a new 
financia! tiabifily based on the modlfied terms 1s recognlsed at fair value. · 

On derecognition of a financial liabilíty, the difference between the carrying amount extinguished and the conslderation patd 
(including any non-cash assets transferred or liabilltles assumed) is recognised ín profit or Jass. 

lmpalrment 

Non-financial assets 

Assets that have an indefinite useful Ilfe are not subject to amortisatlon and are tested annually for impainnent. Assets that 
are subject to amortisation or depreclat!an are reviewed for lmpairmenl whenever evenls or changes ln clrcumstances indicate 
lhal the carrylng amount may not be recoverable. An impairment loss is recognised for the am9unt by whlch the asseťs 
carry!ng amount exceeds its recoverable amount. The recoverable amount is the hlgher of an asset's fair value less costs to 
sell and value ln use. For the purposes of assessing impainnent, assets are grauped at the lowest Jevels for which there are 
separalely identifiable cash inflows (cash-generating units). 

The carrying amounts of the Group's non-financial assets, other than deferred tax assets are reviewed at each reporting date 
to determine whether there 1s any lndication of lmpalrment. lf any such indlcation exlsts, then the asseťs recoverable amount 
1s estimated. Goodwill and indefínite-lived lntanglble assets are tested annually for impainnent. An impairment toss 1s 
recognised if lha carryíng amount of an asset or cash-generating unit (CGU) exceeds its recoverable amount. 

The recoverable amount of an asset or cash-generating unit 1s the greater of lts value ln use and its fair value less costs to 
seli. ln assessing value in use, the eslfmated futura cash flows are discounted to thelr present value uslng a pre-tax discount 
rate that reflects current market assessments of the Ume value of money and the risks specific to the asset of CGU. For the 
purpose of lmpalrment testing, assets are grouped together into the smallest group of assets that generates cash inflows from 
conllnuing use that are largeJy lndependent of the cash inflows of other assets or CGUs. Subject to an operalíng segment 
celllng test, CGUs to which goodwill has been allocated are aggregated so that the level at whlch impairment testlng is 
performed reflects the lowest level at whlch goodwlll is mon!tored for interna! reporting purposes. Goodwlll acqulred Jn a 
busfness combination is allocated lo groups of CGUs that are expected to benefit from the synergies of the combination. 
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2.4 Basls of consolldatlon (conlinued) 

lmpairment (continued) 

SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

lmpalrment losses are recognised ln prom or loss. lmpalrment losses recognised in respect of CGUs are allocated first to 
reduce the carrying amount of any goodwlll allocated to CGU (group of CGUs), and then to reduce the carrying amounts of 
the other assets in the CGU (group of CGUs) on a pro-rata basis. 

An lmpalrment loss in r9spect of goodwill is not reversed. ln respect of other assets, lmpairment losses recognised in prior 
períods are assessed at each reporting data for any indicaHons that the loss has decreased ar no longer exists. An impairment 
loss is reversed if there has been a change in the estlmates used to determine the recoverable amount. An !mpairment loss 
Is reversed only to the extent that the asseťs carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciallon or amortisatlon, lf no impalrment loss had been recognlsed. 

Fínanciaf assets 

fil!llli.og 

The Group applies slmplified approach for impairment of lrade and lease receivable. The Group applles the IFRS 9 símplified 
approach to measuring expected credit losses which uses a llfetime expected loss allowance for all trade recelvables. To 
measure the expected credit losses, trade receivables have been grouped based on days past due. The expected loss rates 
are based on the payment proflles of customers ovar a perlod of 36 month before each balance sheet data and the 
correspondlng hlstoricat credlt losses experlenced wlthin this period. The hístorical loss rates are adjusled to reflect current 
and forward-looking ínformation on macroeconomic factors affectlng the ability of the customers to settle the recelvables. 
Currently, due to a llmited slze of lhe trade receivables portfolio and lts limited credit history, the loss rates are based on an 
expertjudgment. The credlt loss allowance for trade receivables is determined according to provlsion matrix presented ln Note 
12. 

For other financia! assels the Group appties a lhree-stage model for impairment, based on changes ín credit quality since 
initlal recognition. A financlal instrument that ls not credlt-impaired on inlllal recognltlon ls classífied in Stage 1. financial 
assets in Slage 1 have their ECL moasurad at an amount equal to the portlon of tifetíme ECL that results from default events 
posslble wlthin the next 12 months ar until contractual maturity, lf shorter ("12 Months ECL"). lf the Group ldentifies a significant 
lncrease in credit risk ("SICR") slnce lnitial recognitton, the asset is transferred to Stage 2 and lts ECL is measured based on 
ECL on a llfetime basis, that is, up unii! contractual maturity, lf any (~Lifetime ECL<)). Refer below for a description of how the 
Group determines when a SICR has occurred. lf the Group determtnes lhal a financ!al asset is credlt-!mpaired, the asset Is 
transferred to Stage 3 and its ECL is measured as a Ufelime ECL, The Group's deflnition of credlt-lmpaired assets and 
definition of default is explained befow. The ECLs are adjusted to reflect current and forward-looking information on 
macroeconomic factors affecting the abílity of the counterparties to settle the receivables. The Group periodically revlews the 
development of major macroeconomíc indicators (GDP growth, unemployment, property price index, default rates) and 
assesses the impact of the changes on the credit quality of recelvables, e.g. in case the majority of monitored indlcators shows 
an expectation of an economic downturn, the Group downshifts lhe impl!ed credit ratings. For b-ade receivables, the Group 
generally expects forward-looking information will not have an impact on the credlt qua!ity due to generally short maturity. 

Siqnificant lncrease in credif risk 

The assessment whether ar not there has been a significant lncrease in credit risk ("SICRB) since lnitíal recognlllon is 
performed on an Individua! basis by monitoring the triggers stated below, The presumpllon, being that there have been 
significant increases in credit risl{ slnce lnitial recognitlon when financial assets are more than 30 days past due, has not been 
rebutted. 

Signlflcant increase in credit risk is not assessed for flnancial assets whose credlt risk ís considered to be low, applying the 
tow credlt risk exempUon for lnvestment grade flnancial assets. These are mainly considered to be cash & cash equivalents 
and receivables from banks, since these assets represent short-term exposures towards investment grade-rated 
counterpartles. 
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SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand {TEUR) unless stated otherwise 

2.4 Basis of consolldation (continued) 

lmpairment (continued) 

The Group conslders a flnancial inslrument lo have experienced a SICR when one or more of the following quantitative, 
qualilative or backstop crlteria have been met: 

• 30 days pa.st due; 

Significant change in externaJ or intercompany financing costs; 

Available qualitative infonnation, such as an assessment of the slate of the underlying project of the flnanced entrty, 
financial analysls and comparison of lhe project performance as at reporting date to the lnltial pian, suggests slgniflcant 
flnanclal or operational difficul!les of the borrower 

The level of ECL that is recognised in these consolidated financial statements depends on whether the credll risk of the 
borrower has increased significanlly since iniUal recagnilion. This is a three-stage model for ECL measurement A financial 
instrument tl1at is not credit-impaired on tnlllal recognition and its credlt risk has not increased signiflcanlly since initial 
recognition has a credit loss allowance based on 12-month ECLs (Stage 1 ). lf a SlCR since lnifial recognltion !s ldentifred, the 
financial instrument is moved to Stage 2 bul is not yet deemed to be credit-impaired and Ille loss allowance Js based on 
lifetime ECLs. !fa financial instrument Is credlt-lmpaired, the flnanclal Instrument ls rnoved to Stage 3 and foss allowance is 
based on lifetime ECLs. The consequence of an asset belng ln Stage 3 is that the entity ceases to recognise lnterest lncome 
based on gross canying value and applles the asseťs effective interest rate to ths carrying amount, net of ECL, when 
calculating intsrest lncome. 

lf there !s evidence that the SICR criterla are no longer met, the instrument ís transferred back to Stage 1. 

Credít~impaired financtal assets and Default 

The Group considers a flnanciaf asset to be credit~impaired when ona or more events that have a detrimental impact on the 
eslimated future cash fiows of that flnancial asset have accurred. Evidence that a flnancial asset is credit-impaired lnclude 
obs0rvable data about the following events: 

• 90 days past due; 
• slgn!ficant financial dlfficulty of the counterparty: 

a breach of contract. such as a default ar past due event: 
• the lender(s) of the borrower, for economic ar contractual reasons relating to the borrower's financíal dlfficulty, 

having granted to the borrower a cancesston(s} that the lender(s) would not otherwise consider; 
• it is becom!ng probable that the borrower will enter bankruptcy or other financlal reorganisatlon; 
• the disappearance of an acllve market for that financial a s set because of financi al difficulties: or 

the purchase or orlgination of a flnancial asset at a deep dlscount that reflects the incurred credit fosses. 

The Group considers a financia! asset to be defaulted if at any point it fulfils the deflnltion of belng credlHmpaired. 

Credit risk gradioa system 

For measurfng credit risk and grading financlal lnstrumenls by the amount of credit risk, the Group applles an approach based 
on risk grades estlmated by external lnternatlonal raflng agencies (Moody's). External credlt ratings are mapped on an 
lnternally deflned master scale, implied by the borrowing rate and correspondfng average yields of extemally rated debt 
securltles, with a specified range of probabillties af default as dlsclosed ln the tabla below: 
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2.4 Basis of consolidation (continued) 

lmpairment (continued) 

Master scale credll risk 
grade 

Excellent 

Good 

Satisfactory 

Special monitoring 

Defaull 

Correspondlng 
ratings of external 
intemationaf rating 
a encles Mood 's 

AAA lo BA1 

BA2 to B1 

82, 83 

CAA1 to CA 

C,D 

SAVARIN P.L.C. 
Notes to consolidated financlal statements 

As at and for the six monlhs ended 30 June 2021 
ln Euro thousand (TEUR) unless slated olherwise 

Correspondlng PD 
interval 

0.01%-0.5% 

0.51%-3% 

3%-10% 

10%-99.9% 

100% 

Correspondlng 
Stage 

Stage 1 ar 2 

Stage 1 or 2 

Stage 1 or 2 

Stage 1 or 2 

Slage 3 

Each master scale credit risk grade 1s assigned a specme degree of creditworthiness: 

Excellent- strong credit quality with low expected credit risk: 

Good - adequate credít qualily wlth a moderate credit risk; 

• Satfsfactory - moderate credlt quallly with a satisfactory credit risk; 

Speclat monitoring - facillties lhat require closer monitoring and remedial management; and 

• Defaull - facilities in which a defaull has occurred. 

The rating mode!s are regularly revfewed by the credlt risk specialists, backtested on actual defaull data and updated, if 
necessary. Regardless of the method used, the Group regularly validates lhe accuracy of ratings estimates and appraises lhe 
predfctlve power of the models 

Current and deferred income tax 

lncome taxes comprise current and deferred tax. lncome taxes are recognised in profit or loss, except to the extent that they 
relate to a business combinalion or to ltems recognlsed dlrectly in equity or in other comprehensive income. 

Current tax is the expected tax payable or receivable on the taxabre íncome or loss for the reporting period and any adjustment 
to tax payable ln respect of previous years. The currenl income tax charge is calculated on the basis of the laws enacted or 
substantively enacted al lhe reporting date in the countries where the company's subsidiaries operate and generate taxable 
lncome. Management periodically evaluates pos!tions taken ln tax returns with respect to sltuatlons in whlch applicable tax 
regulation !s subject to lnterpretation. lt estabtlshes provlsions where approprlate on the basis of amounts expected to be paid 
to the tax authorities, 

Current tax, to the extent unpaid, !s recognized as lncome tax liability. lf the amount already paid for income taxes ex:ceeds 
the amount due, the excess 1s racognlsed as a current asset. 

Deferred income tax is provlded ln ful1, using lhe liabllity method, on temporary differences arising between the tax bases of 
assets and Uabilitíes and theircarrying amounts ln the consolldated financlal statements. However, deferred income tax 1s not 
accounted for if it arises from lnitiaf recognltlon of an asset or !lability in a transactíon olher than a business combination that 
at the tlme of the transaction affecls neither accountlng nor taxable profit ar ross. Deferred lncome tax is detem1lned using tax 
rates (and faws) that have been enacted or substantially enacted by the reporting date and are expected to app!y when the 
related deferred income tax asset 1s reallsed or the deferred income tax liability is setlled. 

Oeferred lncome tax assets are recognised to the extent that it is probable that futura taxable profit will be avallable against 
whlch the temporary differences can be utlllsed. Oeferred tax asset is primarily recognised from tax Josses canied forward. 
When the ulltisatlon of the tax loss is not probable, the deferred tax asset is not recognlsed. According to Czech lncome tax 
law, tax losses carrled forward could be used wlthin a maximum period of five consequent years from lts originaUon. The 
Group recognised a deferred tax asset from tax losses ln subsldiarles for which it is probable lhal futura taxable profit will be 
available against whlch lhe temporary dtfferences can be utilised. 

Deferred tax assets and deferred tax llabilities are offset, if a current legally enforceable right exlsts to set off current tax assets 
agalnst current tax liabHilies and the deferred taxes relate to the same taxable entity and the same taxallon authority. 
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2.4 Basls of consolidation (continued) 

Revenue recognition 

SAVARIN P.L.C, 
Notes to consolidated financiaf statements 

As at and for the six months ended 30 June 2021 
ln Euro lhousand (TEUR) unless slated otherwíse 

Revenue ís lncome arising in the course of the Gtoup's ordinary activities. Revenue is recognised ln lhe amount of transaction 
prtce. Transactlon price 1s the amount of conslderatíon to which lhe Group expects to be entitled ln exchange for transferríng 
control over promised goods ar services to a customer, excluding the amounts collected on behalf of third parties. Revenue 
is shown net of va/ue~added tax, returns. rebates and discounts and after eliminated sales within the Group. Revenues are 
recognísed on an accrual basis, i.a. in the period to whlch they ratate in tenns of substance and timlng. 

The Group generates primarily income from the renta! of properties (over period of Ume). 

The Group made judgments lhat slgnificantly affected the Uming of satisfactfon of performance obligation and the transactlon 
price. The most slgnificant Judgments made by lhe Group re!ated lo the detennlnation of the tlming of revenue from services 
provlded. The Group concluded that such revenue is recognized over lime since the customer simultaneously receives and 
consumes the benefits provided by the Group's perfonnance as the Group performs. lf another entity were to fulfil the 
remaínlng perfonnance obligation to the customer it would not need to substantlally reperform the work that lhe Group has 
completed to date. 

Renta/ income from /eases 

Rental !ncome from leases of plots whfch are to be developed and sald in the futura ís recognisecl as income on a straight
line basís over the lease tenn. When the Group provides incentives to its tenants, lhe cost of incentives 1s recognised over 
the lease term, on a straighHine basis, as a reduction of renta! lncome. 

Renta! and lease income also includes tenant payments for util[lles and servlce charges if the services have bean provlded. 
For certaln operatlng costs, the Group qualifies as an agent under IFRS 15. The operating costs of electricity, water, heat and 
gas, for which the Group operates as an agent, are recognized on a net basis. The other operating costs are recognized on 
a gross basis. 

For all lnvestment property leases, the renta! income is fixed under the contracts, but some leases require the lessee to 
reimburse the insurance costs of the Group. When this is the case, the amounts of insurance costs are determined annually. 

Finance income and finance expense 

Finance income 

Finance income comprlses lnterest income on funds lnvested, foreign currency gains and other finance income. 

Interes! income 1s recognised on a time-proportion basis using the effectlve lnterest method. When a recelvable fs impafred, 
the Group reduces the canylng amount to its recoverable amount, being tha esfimatecl future cash flow discounted at orlginal 
effeclive interest rate of the instrument, and continues unwinding the discount as interest income. lnterest income on lmpaired 
loans ls recognised using the original effective lnterest rate. 

Finance expense 

Finance expanse comprlses lnterest expanse on loans and borrowings and bonds issued, foreign currency losses and other 
finance expenses. 

lnterest expanse is recognlsed on a ttme-proportion basis using the effective interest method. 

Subsequentevents 

Post-year-end events that provide addltlonal lnformaUon abaut lhe Group's positlon at the reporting date (adjusting events), 
are reflected in the consolidated financial statements. Post-year-end events that are not adjustlng events are dlsclosed ln the 
notes when material. 

Classlfication of assets and liabillties 

Assets and llabilltles to be settled within the regular operating cycle of the Graup are classified as current. 

Comparatlve financial lnformatlon 

For the statement of comprehenslve lncome, for the stalement of changes ln equity, for lhe cash flow statement and for the 
related disclosure tables ln Notes, lhe comparatlve lnfonnatlon lncludes data fo, the period from 3 Juty 2019 to 31 December 
2020 dlsclosed ln the audited financlal statements of lhe Company as at 31 December 2020. The Group chooses thls 
dlsclosure as lha Group was formed only in January 2021 and the operalions before 30 June 2020 were inslgntflcant and are 
therefore not comparable to the current operatlons of the Group. 
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SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for fhe six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

3 Determination of fair values and accounting classification 

The Group applies IFRS 13 as a source of fair value measurement guidance. lt defines fair value, establishes a framework 
for measuring fair value and sets out discfosure requirements for fair value measurements. lt also requlres dlsclosure of fair 
value measurements by level of the following fair value measurement hierarchy: 

Quoted prices ln acUve markets for identlcal assets or llabilities (level 1 ). 

lnputs other lhan quoted prices inctuded within level 1 that are observable for lhe asset or !lability, e1U1er dlrectly or 
indirecUy {level 2). 

lnputs for the asset or liability that are not based on observable market data (level 3). 

For valualion of investment property, which is measured at fair value, the Group uses level 3 of fair value measurement 
hierarchy. 

For valuatfon of derivative financial instruments, the Group uses levef 2 of fair value measurement hierarchy. 

Fair values of financial assets and liabililies not measured at fair vafue are determined using levef 3 of fair value measurement 
hierarchy (except for cash in hand at Levai 1, cash at banks and restrlcted cash at Level 2). 

There were no transfers between levels of fair value measurement hierarchy du ring the year. 

Valuation techniques and signiflcant unobservabíe inputs used for measurement of fair value for lnvestment Property are 
descrlbed ln Note 4. For derivalives and other financi al assets and liabilities, fair value is measured using lha dlscounted cash 
flows method, whereby the contractual cash flows are dfscounted by the market discount rate prevalling as at the reporting 
date, adjusted for relevant risks (such as credit spread and flquidity adjuslment for Joans) if appllcable. Carrylng values of 
flnancial assets and llabllltles not measured al fair value are a reasonable approxímalion of their fair value and therefore are 
not shown separately ln the notes to these consolidated financial statements. 

4 Critical accounting estimates and judgements 
Use of estimates and judgements 

Preparalíon of the financlal statements tn conformity with IFRS requires management to make judgements, estimates and 
assumptions that affect the applicatlon of accountlng polícles and the reported amounts of assets and liabi!ities, income and 
expenses. The estlmates and assoc!ated assumptions are based on h!storlcal experience, fntemal calculations and various 
ether factors that the management believes to be reasonable under the c!rcumstances, the resulls of whtch fonn the basls of 
judgements about the carrying values of assets and llabilities that are not readlly apparent from ether sources. The actual 
results may differ from these estimates. 

The eslímales and underlying assumptions are revlewed on ongoing basis, Revisions lo accountrng eslimates are recognised 
ln the period in which the change in estimate Is made and in any future periods affected. 

Management of lhe Group makes estimates and assumptlons concernlng the future. The resulting accounting estimates wm, 
by definitlon, seldom equaf the related actual results. The eslimales and assumplions that have a significant r1sk of causing a 
material adjustment to lhe carrying amounts of assets and liabilities wilhin the next financial year are discussed below. 

lnvestment property 

Development of investment property and sensitivity analysfs is inc!uded in Note 6. 

The valuation of the Group' s property portfolio is inherently subjeclive due to, among ether factors the lndiVldual nature of 
each property, Hs location and the expected future rental revenues from the partlcular property. As a result, the valuation the 
Group places on its property portfolio are subject to a degree of uncertainty and are made on the basis of assumptions whích 
may not prove to be accurate, part!cu!arly ln periods of volatility or low transaction flow of the property market. 

The fair values of investment properties at 30 June 2021 was determlned by the Group's management. 

Summarv of proIects as at 30 J une 2021 

Proiect Groun comnanv 

Savarln Develooment Palace Savarin, s.r.o. 

Prolect Savarln WELWYN COMPANY, a.s 
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As at and for lhe six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

4 Critical accounting estimates and judgements (continued) 

lnvestment property (continued) 

Valuation methods 

Property under devetopment and property planned to be re•developed campletely was valued wilh lhe use of the residua! 

analysis method. Residua! analysis de term in es a price that could be paid for the síta given the expected ~as if complete" vafue 
of the proposed development and the total cost of the proposed development, allowing for market levsl profit margins and 
having due regard to lhe known characteristics of the property and the lnherent risk lnvolved ín development. 

The residua! value is the surplus after total costs including constructions, fees, contingency, ancillaJY cosls, legal/agency and 
profess!onal fees, finance costs and deve!opeťs profit are deducted from an estimate of the gross devetopment value upon 
completion. The gross deve!opment value (being estlmated vatue lhal a property would fetch on the open market lf it were to 
be sold ln the current economic climate) includes all of the separate areas that comprise the entire development lncluding 
commercial areas (office, retaíl areas; garages and parking; and other areas), Thls surp!us or residua! value represenls the 
amount that a purchaser would be willing to pay for the site. The level of profit reasonably required by a developer {developer"s 
margin) witl dlminish as each stage is passed and the risk assodated in realising the va!ue of completed development is 
reduced. The process can be simply expťessed as follows: 

GDV ~ T olal Development Costs = Residua] Market Va!ue of lhe slle 

COVID -19 impact 

The outbreak of COVID-19, declared by lha World Health Organisation as a "Global Pandemie~ on the 11 11' March 2020, has 
and continues to impact many aspects of da!ly Ilfe and the global economy-with some real estate markets having experienced 
lower fevels of transactional actlvity and liquidlty. Travel, movement and operational restrlctlons have been implemented by 
many countries. ln some cases, lockdowns have been applied to varying degrees and to reflect further waves of COVID-19, 
although these may lmply a new stage of the crisis, they are not unprecedented in the same way as the in!Ual impact. 

The pandemie and the measures taken lo tackle COVID-19 confinue to affect economles and real estate markets globally. 
The response to COVID 19 means that unprecedented set of clrcumslances on which to base a judgment are faced with. 

lnvestment property descrlptlon 

Palace Savarln and Project Savartn are situated ln the city district Prague 1 and occupies a central and strategie Jocatlon in 
the very heart of Prague town centre. The surroundlng area Is mixed use ln nature comprlslng mainly prime retail along with 
numerous offices, hotels and residential accommodatlon. Both projects have access points off Wenceslas Square, Na Příkopě 
Street, Panská Street and Jindřišská Street. 

The property is strategically localed and beneflts from excellent communication and public transport facilities. Consfdering the 
intended development, the property will be accessible from four d!recllons. Publlc transport includes numerous tram !ines and 
metro fines A and B. 

The slte ls cross shape with entry poinls off the Four slreets. The current accommodatlon comprlses bríck built hlstortcal 
buildings adjacent to the street fronts with protected facades except for that of Darex Bulldlng. The inner courtyard comprlses 
partly of courts and partly of modem annexes to historlcal buildlngs form 20th century. Declslon of the removal of bulldlngs 
located in lha lnner courtyard has been already lssued and subsequent demolition has been partially executed. There is a 
histoílcal classicists ridlng hall located lnside the courtyard whlch ls culturally protected. 

The existing property comprises of slx mlxed use buildings. Darex Building comprfses Grade A accommodation whíle other 
buildings comprise generally Grade B office accommodatlon. Each bullding has office accommodation located on the ground 
floor. The interna! accommodatfon varles in standard and provldes variety of uses. ranglng from office space, retail 
accommodation, bar and restaurant usage and sport facifltles. 

The íuture development consists of lhe construcUon of a new commerclal administrativa area ln the shape of cross that 
requires construction of the passages connectlng the streets Na Pfíkopě, V Cipu, Jindřišská and WSnceslas Square all leading 
to one point in lha courtyard are neať lhe former rlding hal! which wi!I serve as the transport and communication node. 
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4 Critical accounting estimates and judgements (continued) 

lnvestment property (continued) 

lnvestment property descripfion {contlnued) 

The future development will provlde tolal lettable area extendíng 55,024 sqm. One part of the development in the form of 
Palace Savarin wm offer 3,577 sqm including 610 sqm or external seating and terrace, The second part, Project Savarin will 
provlde 51,447 sqm includíng 4,147 sqm of exlernal seating and terraces. The premises wlll be predominanUy used as a retall 
and office area. There wiU be afso 120 car parking spaces. 

Assumption used in final management estimates 

lt was assumed lhal Palace Savarin will be completed in 2023 and Project Savarin in 2025. 

Rental evidence 

There is a number of stmilar avaitable projecls in the analysed dislrict to lhe subject of valualion whlch shows sfm!lar evidence 
as that produced in the property valued. Similaroffice building projects include property Myslbek, Palladium, Slovanský Dlim, 
Quadrio, Palác Euro -Astra, Stará Celnic, Palác Šperk where rent for signed deals approximated 15.9-24.8 EUR per sqm. 
Slmllar retall buildings projects lnclude property located ln Náměstí Republiky, Jungmannovo náměstí, Na Příkopě street, 
28. října street, Můstek, Jindřišská and Panská where rent for recently signed deals approximated 26-160 EUR per sqm. 

Based on current market conditions, analysis of above mentloned offers and letting transactions that have been concluded 
and the nature of the property, the offlce rental was estimated at 22 and 21 EUR per sqm for Palace Savarln and Project 
Savarin. Retail renta I was estimated at 11 o and 44 EUR per sqm for Palace Savarln and Project Savarin. 

Estimate of costs and developer's margin 

Development costs lncluded in fair value compulaUons are based on budgets of project companies that represent expected 
costs incurred comparable lo market standards. Hard constructlon costs were esl!mated as 3,160 EUR per sqm and 3,120 
EUR per sqm for Paface Savarin and Project Savarin, respect!vely. Contingency of 3% of hard construction costs creates part 
of development costs together with professional fees ln the approximate amount of 11 % of total hard constructions costs and 
conUngency. The marketing and lelting fees were eslimated at 10 and 15% from NOI. As a result, devefopment costs amount 
to approximately 19 % and 45% of gross developrnent value. for Palace Savarin and Project Savarin, respect!vely, 

Developer's margin represenfs 15 and 22.5% of total pendíng costs for Palace Savarin and Project Savarln, respectively. lt 
depends on the stage of the project. The level of profit reasonably required by a developer (developer's margln) is diminfshíng 
as each stage fs passed and the risk associated in realising the value of completed development Is reduced. 

Financing costs were estimated 2.75 %. Thís ls current best estimate of market lending rates of this type of development. 

Yield 

Yield ln range of 4 - 4.5 % was used for rnvestment property project, dependlng on current market condlt!on, locaUon and 
specification of lhe property. 

Comparable projects in Prague - Palác Špork, DRN, Prague S!udios, Rustonka and Florence Office Centre - provides a yield 
ln range 4 - 5%. 
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5 Changes in the Group structure 

SAVARIN P.L.C. 
Notes !o consolidated financial slatements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

ln January 2021, the Group enlered into conlracts to acquire control in WELWYN COMPANY, a.s. and Palace Savarin, s.r.o .• 
through acqulsitlon of shares ln Savarin HofdCo, s.r.o. and Palace Savarln HoldCo, s.r.o. from CRESTYL SAVARJN Ltd. 

This transaclion was assessed as acqu!sitlon of group oF assets and liabilities and its impact can be summarlzed as foHows: 

lnvestment property 

lntangible assets 

Trade and olher receivabfes 

Current lncome fax receivable 

Restricted cash 

Prepayments 

Cash and cash equivalents 

Bank Loans 

Loans from shmeholder 

Deferred tax JiabiliUes 

Advances received 

Deferred revenues 

Trade and other payables 

Net ldentifiable assets and liabllities 

Conslderation, paid in cash 

Total conslderatíon paid 

Cash ac uired 

Net cash outflow 

TEUR 

166,672 

16 

1.438 

63 

1,039 

1,696 

4,771 

(83,442) 

(76,900) 

(13,668) 

(720) 

(2) 

(961) 

2 

(2) 

(2) 

4,771 
4,769 

ln addltion, Savarin P.L.C. was asslgned the amounts receivab!e by CRESTYL SAVARIN Ltd from Savarin HoldCo, s.r.o. and 
Palace Savarln HoldCo, s.r.o. in the amount of EUR 76,900 thousand for a consideratlon of EUR 51,155 thousand. As a 
result, the Group realized profit of EUR 25,745 thousand {refer to Note 14 Revenues and Other operaling lncome) and 
recognized related deferred tax effect {refer to Note 13 Deferred tax llabl!lty), 

This transacUon was financed by the public bonds Jssue by Savarin P .L.C. in the Czech Republic in January 2021. Nom!nal 
vafue of bonds amounted to CZK2,200,000 thousand (corresponding to EUR 84,001 thousand) white proceeds from the 
issuance of these bonds amounted to EUR 59,882 thousand (corresponding to CZK 1,568,336 thousand) without transaction 
cost related to issue of bonds {refer to Note 10 Bonds issued). 
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6 lnvestment property 

lnvestment property- comblned purpose 

Balance at 1 January 

Additlons - construclion cosi 

Add!tlons - capitaflzed interest (Nole 16) 

Additlons - acqulsltion 

Change in fair value 

Out of which change related to valuation ;n EUR 

SAVARIN P.L.C. 
Notes to consolidated financial statements 

As al and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwlse 

30/6/2021 

338 

461 

168,672 

15,380 

31/12/2020 

Effects of movements ln forelgn exchange rates recorded ln other comprehensive income 4,771 ---------Ba Ian c e at 30 June 2021131 December 2020 187,622 

Change in fair value charged to profit ar loss could be summarized as follows: 

Entity 

WELWYN COMPANY, a.s. 

Palace Savarin, s.r.o. 

Tota! 

For the period 
from 1 January 
to 30 June 2021 

11,856 

3,524 

15,380 

For the period 
from 3 July 2019 
to 31 December 

2020 

lmpact of currency changes related to valuation reports prepared for the below llsted propertles in EUR and translated to the 
functional currencíes of the respective entities included ln the fair value changes: 

Entity 

WELWYN COMPANY, a.s. 

Palace Savarin, s.r.o. 

Total 

For the period 
from 1 January to 

30 June 2021 

For the period 
from 3 July 2019 
to 31 December 

2020 

Assumptions u sed for determinalion of fair value of ínvestment property and description of the property are stated in Nota 4. 

Sensitivity analys/s 

Sensitivity analys/s - investment property- comb/nad purpose 

At 30 June 2021, an increase or decrease in future construction costs by 10% woutd have resulted in fair values of investment 
property shown in the table below. This analysis assumes that all ether variables remain constant. 

Constructlon costs as at 30/06/2021 

(10%) 0% 10% 

205,065 187,622 170,297 

Al 30 June 2021, an increase or decrease in Allowance for Developer's margin by 10% would have resulted in fair values of 
lnvestment property shown in the table below. Thls analysis assumes that all other variables remain constant 
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6 lnvestment property (continued) 

Sensitivity analys/s (continued) 

Developer's margln as at 30/06/2021 

(10%) 0% 10% 

195,047 187,622 180,573 

SAVARIN P.L.C. 
Notes to consolldated financial statements 

As at and for lhe six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

Al 30 June 2021, an lncrease or decrease in equivalent yie[d by 25 bp would have resulled ín fairvalues ofinvestment property 
shown ln the table below. This analysls assumes that alf other variables remain constant. 

Equivalent yiefd as at 30/06/2021 

(25) bp O bp 25 bp 

212,554 187,622 165.485 

At 30 June 2021 and 31 December 2020, an lncrease or decrease ln expected renta! valua by 2.50% would have resulted in 
fair values of lnvestment properly shown in the table below. Thls analysis assumes that all other variab!es remain constant. 

Expected renlal value as at 30/06/2021 

(2.50%) 0% 2.50% 

177,497 187,622 197,866 

7 Trade and other receivables; prepayments 

a) Trade and other receivables 

Flnancial assets 

Trade receivab!es 

Accrued lncome 

Other recelvables 

Subtotal financlal assets 

Non-financlal assets 

Value added tax recelvables 

Notarial deposlts 

Subtotal non-financial assets 

Tatai 

Current 

Tatai 

31 

30/06/2021 

1,034 

270 

1,304 

6 

392 

398 

1,702 

1,702 

31/12/2020 

9 

91 

100 

100 

100 

100 



SAVARIN P.L.C. 
Noles to consolldated financial statements 

As at and for lhe slx: months ended 30 June 2021 
ln Euro thousand (TEUR) unless slated otherwise 

7 Trade and other receivables; prepayments (continued) 

Trade rece!vables comprise lrade receivables due from related parties of EUR O thousand (31 December 2020: EUR 100 
thousand}; refer also to Note 19 Related parties. 

Trade receivables are shown net of impairment Joss allowance of EUR 180 thousand (31 December 2020: EUR o thousand) 
and other receivables are shown net oflmpairment loss allowance of EUR O thousand (31 December 2020: EUR 1 thousand). 

As at 30 June 2021, trade recelvables comprise receívable due rrom tenanl (net carrying value of EUR 528 thousand) secured 
by two bills of exchange ln lotal amount of EUR 106 thousand issued by the chairman of the board of dlrectors of the debtor. 

As trade and other recelvables are short-term in nature U1ere Is no significant difference belween thelr fair value and carrylng 
value. 

Financ!al assets disclosed wlthln Trade and other receivables can be analysed as follows: 

30 June 2021 

Current (not past due) 

1-30 days past due 

31-90 days past due 

91-180 days past dua 

181-360 days past due 

More than 360 days past due 

Total 

31 December 2020 

Current (not past due) 

1-30 days past due 

31·90 days past due 

91-180 days past due 

181-360 days past due 

More than 360 days past due 

Tatai 

b} Prepayments 

Advances pald 

Prepaid expenses 

Tatai 

Current 

Non-current 

Tatai 

Gross carrylng 
amount 

33 

136 

297 

474 

243 

31 

1,214 

Gross carrying 
amount 

9 

92 

101 

Loss allowance 

(1) 

(3) 

(24) 

(121) 

(31) 

(180) 

Loss allowance 

(1) 

(1) 

Expected credit loss 
rate 

0.10% 

1.00% 

1.00% 

5.00% 

50.00% 

100.00% 

14.83% 

Expected credlt loss 
rate 

30/06/2021 

956 

835 

1,791 

951 

840 

1,791 

0.10% 

1.00% 

1.00% 

5.00%1 

50.00% 

100.00% 

1.00% 

31/12/2020 

202 

202 

202 

202 

Prepayments lnclude primarily prepaid lega!, marketing, lnsurance and simllar expenses. Non-current advance was paid to 
related party (refer also to Note 19 Related parties}. 

Selected trade receivables and prepaymenls are subject of bank collateral (refer to Note 11 Loans and borroWings and Note 
18 Contingencles and commitmenls). 
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8 Cash and cash equivalents; restricted cash 

a) Cash and cash equlvalents 

Bank accounts 

Pettycash 

Cash and cash equivalents in lhe staternent of flnancial position 

Bank overdrafts 

Cash and cash equivalents in the statement of cash flows 

b) Restticted cash 

Bank accounts with restricted access - current 

Bank accounts wilh restricied access - non - current 

Restricted cash 

SAVARIN P.L.C. 
Notes to consolidated financlal statements 

As at and for the six months ended 30 Juna 2021 
ln Euro thousand (TEUR) unless slated olherwlse 

30/06/2021 31/12/2020 
B.230 

8,230 

8,230 

30/06/2021 31/12/2020 

1,582 

1,582 

Bank accounts with restrlcted access relates to deposit for setl!ement of forelgn exchange swap and restricted bank accounts 
used only for coverage of the lnterest and repayments of princfpal of loans ln accordance wlth agreements with financing 
bank s. The sole purpose and use of the bank accounts with restricted access is specffied in bond prospectus and in respective 
loan agreements. While cash and cash equivalents are also subject to the lmpairment requlrements of lFRS 9, the ldentified 
impairment loss was zero, as the deposits are pfaced at banks wíth an externaf credlt rating assoclated with generally nil 
lmplfed probability of default. For further information about analysls of credit risk refer to Note 20 Flnancial Risk Management. 

Selected bank accounts and restricted cash are subject of bank collateral and bond collateral (refer lo Note 10 Bonds issued, 
Nole 11 Loans and borrowings and Note 18 Contlngencies and commitments). 

9 Equity 

Equity as at 30 June 2021 and 31 December 2020 

Savarln Holdco Umlted 

Crastyf Finco Development Limlted 

Total 
• fully pald 

Share 

99.998% 

0.002% 

30/06/2021 and 31/1212020 

Number of Par value of 
shares"' shares ln EUR Share class 

49,999 49,999 A 

1 8 

50,000 50,000 

Ali ordlnary shares in the Company, irrespectlve of the letter by which they are denominated, shall rank•equally ln all respects 

subject that the B ordlnary shares wlll not be en!ltled to a vote in the general meetlngs, shall not carry any dividend entitlements 

and shall not be entitled to any surplus of assets of the Company on a winding up butshall have a prlorc1aim over the holder/s 
of the Ordinary A shares for the return of the nomlnal value of the sald Ordinary B shares. 

Authorised and issued ordlnary share capital per class as at 30 June 2021 and 31 December 2020 (number of shares at €1 
each): 

Authorlzed lssued 

Ordinary A 49,999 49,999 

Ordlnary B 1 1 
50,000 50,000 

Ownershíp lnterest ln lha Company has been pledged in favour of thfrd partles (refer and to Note 10. Bonds issued and to 
Note 18, Contlngencles and commitments). 
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SAVARIN P.L.C. 
Notes to consolldated financlal statements 

As at and for the six months ended 30 June 2021 
ln Euro lhousand {TEUR) unless stated otherwlse 

1 O Bonds lssued 

Nominal value of bonds lssued 

lnllfal dlscount 

Transaction cosi related to issue of bonds 

Accrued Interes! 

Effect of movements ln foreign exchange rates 

Total 

30/06/2021 

84,001 

(24,119) 

(1,786) 

2,041 

1,629 

61,766 

31/12/2020 

On January 12, 2021 lhe bonds having a nominal value of CZK 2,200,000 thousand (corresponding to EUR 84,001 thousand) 
were issued for a 5-year-term for 71.288 % of par value. The maturity of the bonds is January 12, 2026. The catculated 
effective Interes! rate for bonds issued amounls to 7.28 %. 

The proceeds from the issuance of these bonds amounted to EUR 59,882 thousand (correspondlng to CZK 1,568,336 
thousand) without lransacUon cost related to issue of bonds (EUR 58,096 thousand lncluding transactlon cost related to the 
lssue of bonds) and were used as lha consideration for the asslgnment of recelvables transferred together wíth the ownership 
lnterests ln the underlying fnvestments (refer to Note 5 Changes ln the Group structure). 

The bonds were accepted to lrading on the Prague stock-exchange {Rybna 14/682, Prague, Czech Republic) on January 12, 
2021. No rating was assigned. 

As at 30 June 2021, there was no breach of bonds covenant condftlons. 

Bonds are secured by pledges of assets and by pledge of ownershlp interest in Savarin P .L.C. Summary of pledged assets 
as at 30 June 2021 is provided ln the Nole 18 Conlingencies and commitments. Bonds lssued are secured also by forelgn 
exchange swap whose fair value amounted to EUR (1,376) thousand as at 30 June 2021 (refer also to Note 20 Financial risk 
management). Forelgn exchange swap ís used to reduce the currency risk related to bonds lssued ln CZK and therefore 
exposed to fore!gn exchange fluctuations. However, the derivative financíal instrument is not designatad as used for hedglng. 

11 Loans and borrowings 

Bank loans and borrowlngs - non-current 

Bank loans and borrowings - current 

Tatai current and non~current bank loans and borrowlngs 

30/06/2021 

83,422 

1,010 

84,432 

As at 30 June 2021 and as at 31 December 2020, the Group had no undrawn bank borrowíng facilities. 

31/12/2020 

The weighted average interest rate for all loans and borrowfngs for the six months ended 30 June 2021 was 4.64 %,. 

Bank loans and borrowings are secured by p!edges of assets and by pledges of ownership lnterests in subsidlaries. Summary 
of pledged asse!s as al 30 June 2021 is provided in the Note 18 Contingencles and commitments. 

The Group conslders pledged all assets of companíes ln the Group whose shares are pledged (refer to Note 22 Group). 
Further, selected loans are secured by fu ture receivables from lease contracts, blank biti of exchange, notarial deed and loan 
subordlnation. 

As at 30 June 2021, there was no breach of bank loans covenant condltlons. 

Terms and conditions of outstandfng bank loans and borrowings as at 30 June 2021 were as follows: 

Nominal 
Balance at Due withln 1 Due in 1-5 Currency interest 

rate 30/06/2021 year years 

Secured bank [oan EUR varlable 50,002 50,002 
Secured bank loan EUR variable 19,679 667 19,012 
Secured bank loan EUR variable 14,751 343 14,408 

Total bank loans and borrowlngs 84,432 1,010 83,422 

"'Varlable lnterest rate is derived as EURIBOR plus a margln. Ali lnterest rates are market based. 
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11 Loans and borrowings (continued) 

Reconciliatlon of movements of llablllties to cash flows 
from 1 January to 30 June 2021 

Loansand 
borrowings 

Balance at 1 January 2021 

Changes from financing cash flows 

Drawings of loans and borrowings 

Repayments of loans and borrowlngs (477) 
Proceeds from bonds issued 

Change ln cash held on restťicted bank accounts 
lnterest paid (389) 

T otal changes from flnanclng cash flows (866) 
Changes arlslng from obtaining ar losing contral 
of subsidiaries ar other buslnesses 83,442 

The effect of changes in fore;gn exchange rates 172) 
Other changes 

lnterest expense 1,813 

lnterest recorded to investment property 461 
lnterest recorded to investmenl property - pald (346) 

Tota! liabillty-related other changes 1,928 

Tatai equity-related other changes 
Balance at 30 June 2021 84,432 

SAVARIN P.L.C. 
Notes to consoHdated financial statements 

As at and for the slx months ended 30 June 2021 
ln Euro thousand {TEUR) unless stated otherwise 

arising from financlng activities fot the period 

Bonds Restrlcted 
lssued cash Egui~ Tolal 

(64) (64) 

(477) 
58,132 58,132 

(543) (543) 
(389) 

58,132 (543) 56,723 

(1,039) 82,403 
1,593 993 2,514 

2,041 3,854 

461 

(346) 
2,041 3,969 

33,572 33,572 
61,766 (1,582) 34,501 179,117 

12 Trade payables and other liabilities; advances received 

a) Trade payables and other llabilities 

Financial llabilitles 

Trade payables 

Accrued expenses 

Olher payables 

Subtotal financlal llabilltles 

Non-flnancial liabil!Ues 

VAT payables 

Other tax payables 

Subtotal non-flnancfal liabllitles 

Current 
Non-current 

Tatai 

30/06/2021 

326 

72 

2 

400 

12 

5 

17 

417 

417 

31/12/2020 

121 

226 

347 

19 

19 

366 

366 

Trade payables are generally to be setued within one year. Trade payables comprlse trade payabfes dueto related partles of 
EUR 268 thousand (2020: EUR 79 thousand); refer also to N~te 19 Related parties. 
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As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwlse 

12 Trade payables and other liabilities; advances received (continued) 

b) Advances received 

Olher advances received (1) 

Tota! 

Current 

Non-current 

Total 

1) Other advances received retate mainfy to rentals. 

30/06/2021 

465 

465 

103 

362 

465 

31/12/2020 

Advances received comprise advances received from related parties of EUR 3 thousand (2020: EUR O thousand); refer also 
to Nota 19 Related parties. 

13 Deferred tax liability 

Oeferred rncome tax assets and Uabiflties are offset when there Is a lega!ly enforceable right to offset current income tax 
assets against current lncome tax liabilities and when the deferred lncome taxas relate to the same Hscal authority. 

The recognised deferred tax assets and liabilities are attributable to the following: 

Assets Liabilitles Net 

30/06/2021 31/12/2020 30/06/2021 31/12/2020 30/06/2021 31/12/2020 

lnvestment property (13,439) (13,439) 

Trade and other receJvables 12 12 

Otheritems (4,892) (4,892) 

Tax losses carried-foiward 271 271 

Tax assets / (liabllities} 283 (18,331) (18,048) 

Set-off of tax (283) 283 

Nel tax assets / (liabilities) (18,048) (18,048) 

Deferred tax on other item s resulted from the difference between the no mina! valu es of llabllíties disclosed by Savarin HoldCo, 
s.r.o. and Palace Savarin HoldCo, s.r.o. (in lotal amount of EUR 76,900 thousand) and their acquisi!Jon price of EUR 51,155 
thousand recognized by Savarin P .l.C. (refer also to Nole 14 Revenues and other operatfng income}. 

The deferred taxes from non-current assets and other items in the tahle above are expeded to reverse more than twelve 
months after the end of the reporting period. 

Movements in temporary differences durlng the period were as follows: 

Acqulred 
through Effect of 

Balance at Recognízed ln acquisitlon of movements in 
Balance at profit or loss group of forelgn 

assets and exchange rate 
llabllltles 

31112/2020 (Nole 17) (Note 5) 30/06/2021 

lnvestment property 1,030 (14,101) (368) (13,439) 

Trade and other recelvables 8 4 12 

Other items {4,892) (4,892) 

Tax losses carried-forward (167) 429 9 271 

Tatai (4,021) (13,668) (359) (18,048) 
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13 Deferred tax liability (continued) 

The unrecognlzed deferred tax assets are atlribulable to the following: 

lmpairment of trade and other receivables 

Tax losses carrled forward 

Unrecognized deferred tax assets 

SAVARIN P.L.C, 
Notes to consondated flnancial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

30/06/2021 

23 

8 

31 

31/1212020 

A deferred tax asset from tax losses arising in certain subsidlaries was not recognized due to uncertainty of its utllisatlon in 
the future as under Czech tax lawthere is no abillty to transfer tax losses between companies withín a Group. 

Specification of unrecognized deferred lax assets (OTA) resulting from tax !osses carried•fotward: 

Losses 

30/06/2021 exelre in lear 

Year 2019 2024 

Year 2020 2025 

Year 2021 2026 

Tota! 

14 Revenues and other operating income 

a) Revenues 

Rental revanues 

Total revenue 

Other operatlng lncome 

Revenues of the Group are generated ln the Czech Republic. 

Amountof 

tax loss 

44 

45 

Percentage 

income tax% 

19.00% 

19.00% 

19.00% 

For the period 
from 1 January 

to 30 June 2021 

1,212 

1,212 

26,957 

Unrecognlsed OTA 

31/06/2021 

8 

8 

For the period 
from 3 July 2019 
to 31 December 

2020 

67 

ln the six months ended 30 June 2021, renta! revenues were generated by ínvestment property of WELWYN COMPANY, a.s. 
and Palace Savarin, s.r.o. 

Rental íncome írom leases Is bllled monthly and amount is due at 1411' day of the months, at latest. 

Revenues related to tenant payments for utllitíes and seivice charges are oalculated on the basis of costs lnourred and 
correspond to contfactually agreed transactíon price. Advance payments are due on 14th day of the month, at la test Revenues 
are recognized related to the lime period ovar the month. ln the subsequent year, the advance payments made for operating 
costs are offset against actually lncurred values. 

Other operaling income comprise mainly EUR 25,745 thousand resulling from the asslgnment of receivables ln the amount 
of EUR 76,900 thousand due from Savarin HoldCo, s.r.o. and Palace Savarln HoldCo, s.r.o. by CRESTYL SAVARIN Ltd to 
Savartn P.L.C. for a consideratlon of EUR 51,155 thousand. 

b) Contract assets, contract Jiabllitles and performance obllgatlon 

The Group does not have any material conlract assets, contract liabilities and performance obligailon as at 30 June 2021 and 
31 December 2020. 
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15 Other operating expenses 

Office expenses and other miscellaneous items 

Utililies and exploration expenses 

Audit and consulting fees 

Repaírs and malntenance 

Depreclatían and amortlzatlon 

Professional servtces and other expenses 

Tatai 

SAVARIN P.L,C, 
Notes to consotidated flnancial statements 

As al and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwlse 

For the period 
from 1 January to 

30 June 2021 

2 

151 

23 

13 

1 

1,290 

1,480 

For the period 
from 3 July 2019 to 
31 December 2020 

10 

168 

179 

Other operating expenses comprise expenses related to services provlded by related parties of EUR 969 thousand (2020: 
EUR O thausand); refer also to Nole 19 Related parties. 

16 lnterest and other finance income and expanse 

a) lnterest and ether finance lncome 

lnterest recelved 

Fore!gn exchange ga!ns 

Other financlal income 

Tota! 

b) lnterest and other finance expense 

lnterest on bank loans and bonds issued 

Less: lnterest from borrowings capltatlzed (Notes 6) 

lnterest expanse charged to profit or loss 

lnterest ex pense charged to profit or loss 

Forelgn exchange losses 

Changs in fair value of derivates ~ losses 

Other finance expenses 

Tatai 

For the period 
from 1 January 

to 30 June 2021 

1 
2,231 

2,232 

For the period 
from 1 January 

to 30 June 2021 

4,315 

(461) 

3,854 

For the period 
from 3 July 2019 
to 31 December 

2020 

For the period 
from 3 July 2019 
to 31 December 

2020 

For the period 
from 1 January 
to 30 June 2021 

For the period 
from 3 July 2019 

to 31 December 2020 
3,854 

136 

1,376 

6 

5,372 

lnterest expenses díreclty attributable to the acquisition, constructlon or production of investment property are capitallsed 
(Note 6). ln the six months ended 30 June 2021, 11.0 %, of intersst from loans and borrowings was capitalised (in the pertod 
trom 3 Juty 2019 to 31 December 2020: 0.IY'/11). 
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17 lncome tax expense 

Current tax expense 

Change in current tax expense related to prior years 

Deferred tax expanse (Note 13) 

Tota! income tax expense 

• 
Reconciliatlon of effective tax rate: 

Profit/ (Loss) before tax 

Domestic tax rates appllcable to profits of the parent company 
Domestic tax rate appllcable to profits of other consolidated Czech 
entities 
lncome tax using the ent!lles' domestlc rate 

Tax•exempt lncome 

Tax non•deduclible expenses 
Utillsation of unrecognised deferred tax asset brought forward from 
previous years 
Utilisation of unrecognised deferred tax asset acqulred through 
acqulsítlon of group of assels and llabflities 
Change in unrecognised deferred tax asset from tax losses 

Change in unrecognised deferred tax asset from other items 

Tax expense 
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Notes to consolídated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

For the period 
from 1 January 

to 30 June 2021 

(4,021) 

(4,021) 

For the period 
from 1 January 

to 30 June 2021 

37,593 

35% 

19% 

(6,602) 

3,645 

(922) 

(119) 

(23) 

4,021 

For the period 
from 3 July 2019 
to 31 December 

2020 

For the period 
from 3 July 2019 
to 31 December 

2020 

(114) 

35% 

nla 

40 
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18 Contingencies and commitments 

Tax investigatlons 

SAVARIN P.L.C. 
Notes to consolídated flnancial statements 

As at and for the slx months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated othervvise 

The tax authorities may at any Ume inspect the books and records within 3 years subsequent to the reported tax year, and 

may impose additional tax assessments and penallles. The Group's management is not aware of any circumstances which 

may glve rise to a potential material liabllily lo the Group in this respect. 

lnvestment property - future construction and seivice costs 

The amount of EUR 15,634 thousand represents futura construction and seivice costs as at 30 June 2021. These costs 
stemmed from the contracts wh!ch were concluded wlth construclion, Jegal and service compantes and part of ít ls dependent 
on reaching of certaln milestones. 

Guarantees 

The Group neither provlded nor received any guarantees. 

Pledged assets 

Bank loans and borrowlngs and bonds issued are secured by pledges of assets. Summary of pledged assets as at 30 June 
2021 Is provlded in the table below. 

As al 30/06/2021 Before eliminations Ellmlnatlons After eliminatlons 

lnvestment property 187.622 187,622 

Other intangible assels 15 15 

Provlded loans non-current 77,868 (77,868) 

Restricted cash non•current 1,582 1,582 

Prepayments non-current 840 840 

Trade .and other receivables current 3,452 (1.750) 1,702 

Prepayments current 951 951 

Cash and cash equlvalents 8.230 8,230 

Tatai pledged assets 280,560 (79,618) 200,942 

The Group conslders pledged all assets of companies in the Group whose shares are pledged (refer to Note 22 Group). 
Therefore, amounts before and after consolldation eliminalions are provlded, 
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19 Related parties 

SAVARIN P.L.C, 
Notes to consolídated flnanclal statements 

As al and for the six months end_ed 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwlse 

The Directors of the Company and their close family members are treated as related parties. 

The Group is owned primartly by Cali Global Jnvestments Limited whlch fs regtstered at B2, lndustry Street, Zona 5. Qormi 
CBD 5030, Malta. For lhe composition of Group shareholders refer to Notes 1 and 9. 

The following transactions were carried oul with related parties (transactions and ba!ances wilh related partles do not include 
lntra~group balances and transaclions efiminated in preparlng the consolldated financial statements: 

19.1 Purchase of goods and services 

Seivices are usually negotíated wilh related partles using price fists applicable for non-re!ated parties. 

Other operating expenses 

other purchases (1) 

Tatai 

For the period 
from 1 January to 

30 June 2021 

969 

51,157 

52,126 

For the period 
from 3 July 2019 

to 31 December 2020 

(1) For descrlption of acquisition of lnveslment ln subsidiaries and loans assigned refer to Note 5 Changes in the Group 

structure. 

19.2 Sales of goods and servlces 

Renlal lncome 

Other operatlng income 

Tota! 

19.3 Recelvables from and payables to related parties 

Trade and olher receivables 

Prepayments 

Tota! 

Trade payables and other llabilities 

Advances receiVed 

Tatai 

Director's remuneration 

For the period 
from 1 January 
to 30 June 2021 

30/06/2021 

883 

883 

30/06/2021 

268 

3 

271 

For the period 
from 3July 2019 

to 31 December 2020 

67 

67 

31/12/2020 

100 

100 

31/12/2020 

79 

79 

Director's fees incurred by the parent and lis subsldlaries durlng the six months ended 30 June 2021 amounted to EUR 6 
thousand (for the period from 3 Ju!y 2019 to 31 December 2020: EUR 6 lhousanct). 
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20 Financial Risk Management 

SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for the slx months ended 30 June 2021 
ln Euro thousand (TEUR) un!ess stated otherwise 

The Group·s activllies expose it to a variety of flnancíal risks·. market risk (including currency risk and interest rate risk). credil 
risk and Uquidlty risk. The primary objectives of the flnancial risk management function, being monitored by the financial 
dlrector, are lo establísh risk limits, and then ensure that exposure to risks stays within these 1/mits. Financíal instruments are 
only used to millgate the below menlioned rtsks and are not held for tradlng/speculation purposes. 

This section provides deta!ls of the Group's exposure to flnanclal and operational risks and lhe way the Group manages such 
risks. 

The financial assets and liabilitles could be summarized as follows: 

As at 

ln thousands of EUR 

Flnancial assets measured at amortised cost 

Cash and cash equlvalents 

Restr!cted cash 

Trade and other receivables 

Tatai 

Flnancial liabilities measured at amortlsed cost 

Bank loans and borrowíngs 

Bonds issued 

Trade payables and other liabilities 

Tatai 

Financlal assets liabilities measured at FVTPL 

Derivative financlal lnstruments 

Total 
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30/06/2021 

8,230 

1.582 

1,304 

11,116 

(84,432) 

(61,766) 

(400) 

(146,598) 

(1,376) 

(1,376) 

31/12/2020 

100 

100 

(347) 

(347) 



20 Fínancíal Risk Management (contínued) 

20.1 Currency risk 

SAVARIN P.L.C. 
Notes to consolidated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

Foreign currency exchange risk is limited and arises from recognised monelary assets and líabilities. 

The Group uses foreign exchange swaps for risk management purposes to reduce the risk of debt exposed to foreign 
exchange fluctuations. The Group does not use foreign exchange derívalives for speculative purposes. The delivatlve financlal 
instrument is not designated as used for hedging 

The funclional currencies for lhe Group companles are primarily CZK and EUR. Presentation currency of the Group ls EUR. 

As of 30 June 2021, the exposure to currency risk was as folfows: 

As at 30106/2021 

ln thousands of EUR 

Financlal assets measured at amorti$ed cost 

cash and cash equivatents 

Restrlcted cash 

Trade and other receivables 

Total 

Financial liabilitias measured at amortised cost 

Bank loans and borrowings 

Bonds issusd 

Trade payables and other liabilities 

Tota! 

Net statement of financial posltlon exposure 

Flnanclal assets liabilities measured at FVTPL 

Derivative flnanclal instruments (nominal amounts} 

Total 

Net exposure 

43 

EUR 

4,307 

109 

404 

4,820 

(84,432) 

(136) 

(84,568) 

(79,748) 

(53,500) 

(53,500) 

(133,248) 

CZK 

3,923 

1,473 

900 

6,296 

(61,766) 

(264) 

(62,030) 

(55,734) 

56,659 

56,659 
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20 Financial Risk Management (continued) 

20.1 Currency risk (continued) 

As of 31 Oecember 2020, lhe exposure to currency risk was as foflows: 

As al 31/1212020 

ln thousands of EUR 

Financial assets measured at amortised cost 

Trade and other receivables 

Tatai 

Financial líabilities measured at amortised cost 

Trade payables and other liabilltles 

Tatai 

Net exposure 

The following slgniflcant exchange rates applied during the period: 

EUR 

Average rate 

For the period 
from 1 January 

to 30 June 2021 

For the period from 
3 July 2019 to 31 

December 2020 

SAVARIN P.L.C. 
Notes to consolidated flnancfaf statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) un/ess stated othsrw'rse 

EUR CZK 

93 7 

93 7 

340 7 

340 7 

247 

Reporting date spot rate 

30/06/2021 31/1212020 

CZK 100 3.87 3.78 3.92 3.81 

Sensitivity analys/s 

A strenglhenlng / {weakening) of the Czech crown, as indicated below, against the EUR at the reporting date would have 

Jncreased / (decreased) lhe equlty by the amounls shown in the following tahle. This analysis 1s based on foreign currency 

exchange rate variances lhat the Group consldered to be reasonably llkely al the end of the reporting period. The analysis 

assumes that all ether var!ables, ln particular interest rates, remain constant. 

30 June 2021 31 December 2020 
Net pos!tlon of flnancial assets and Jiablllties denominated in CZK 925 (7) ___________ .:,_:_ 

Effect on profit or loss and on equity of: 

EUR strengthening by 5% 

EUR weakening by 5% 

44 

(46) 

46 



20.2 Interes! rate risk 

SAVARIN P.L.C. 
Notes to conso!idated financlal statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

The Group takes on exposure to the effects of fluctual!ons in the prevaillng levels of market lnterest rates on lts financial 
posltion and cash flows. lnterest costs may increase as a result of such changes. They may reduce or create losses ln lhe 
event that unexpected movements arise. 

At the end of the reporting period lha interest rate profile of the Group's intereslMbearing financial instruments was as follows. 

Asat 

ln thousands af EUR 

Flxed rate lnstruments 

Bonds issued 

Tatai 

Varlable rate lnstruments 

Bank loans received 

Tatai 

30/06/2021 31/12/2020 

61 766 

(61,766) 

84,432 

(84,432) 

The interest rate sensitivíly, measured as a theoretical lmpact of a parallel shift ln yield curve by 100 basis points on the fair 
values and cash flows, 1s shown below 

lnterest rate sensitivity 

Fair value sensitivity 

Fixed rate instruments 

Cash flow sensitivity 

Variable rate ínstruments 

30/06/2021 

+100 bps 

(618) 

(844) 

Fair value sensitivity analysis for fi)(ed rate instruments 

31/12/2020 

-100 bps +100 bps -100 bps 

618 

844 

The Group does not account for any flxed rate financi al assets and l!abilitles at fair value through profit or loss, and the Group 
does not designate any derivatives as hedging lnstruments under a fair value hedge accounting model. 

Cash flow sensitivity analysfs for variable rate lnstruments 

Thts carculation lncludes instruments wlth a floatlng lnterest rate. For the following flnancial instruments. the lmpact of a 
change ln lnterest rates on lnterest income/expenses from the instruments is calculated: 

• Bank loans bearing variable lnterest rate based on EURIBOR 
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20.3 Liquidity risk 

SAVARJN P.l -. 
Notes to com:1.,ildated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated other.vise 

Uquidity risk is defined as the risk that an entily will encoun~er difficulty fn meeting obligations assoclated with financlal 
u~UiliUes as they fall due. 

Prudent llquldlty rh>k management imp!les maintaining 51•fflcíent cash, the availabiUty of fundiny through an adequate amount 
of commltted credit facilities and the abfllty to close aut market positions. The Group Fínancial department alms to maíntain 
flexíbility in fundíng by keeping committed credit lines available so that financial flablliUes can be setlled when they fall due. 
Management monitors monthly rolling forecasts of the Group's cash fJows. 

The table set out on below shows !iabilltíes 30 June 2021 at 31 December 2020 by their remainlng contractual maturity. The 
amounts disclosed in the maturity table are the contractual undiscounted cash flows. 

When the amount payable 1s not fixed, lhe amount dlsclosed is determined by reference to lhe condltlons ex\sUng at lhe 
reporting date. 

As disclosed in Notes 10 and 11, bonds issued and bank loans are fully secured. Bonds issued and bank loans provided to 

the Group contaln covenants. 

30/06/2021 

Bank loans and borrowings 

Bonds lssued 

Trade and other payables 

Derivative fJnancial lnstruments 

T otal Current and Non-
current flnancial liabilities 

As at 31/12/2020 

Trade and other payabtes 

Tota! Current and Non
current financial liabilitles 

Contractual cash flows (excludlng interest) 

On demand From 1 to From 1 to ln more than 5 
and less than 

1 month 12 months 5 years years 

1,010 83,422 

61,766 

400 

1,376 

400 1,010 146,564 

Contractual cas~ flows (excluding interest) 

On demand 
and less than 

1 month 

121 

121 

From 1 to 
12 months 

226 

226 
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From 1 to ln more than 5 
5 years years 

Tota! 

84,432 

61,766 

400 

1,376 

147,974 

Total 

347 

347 



20.4 Credit risk 

SAVARIN P.L.C. 
Notes to consoHdated financial statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand {TEUR) un/ess stated olherwise 

Generally, credit risk arises from cash and cash equivalents and deposits with banks and financí al inst!tutlons, as well as 
credit exposures lo customers, outstanding receivables and committed transactlons. 

The Group has no slgnificant concentratlons of credit risk. However, credit risk is managed on a group wide basis, The Group 

has pollcfes in place to ensure that sales and renta! conlracts are made wiU1 customers with an appropriate credit hlstory and 
that credit rfsk on sales is mitlgated through advances recelved from customers. Bank lransactions are llmited lo hlgh-credit
quality flnanciaf inslilutions. The Group has poltcies that limit the amount of credit exposure to any financlal institution. 

Credit risk 1s mltigated dueto the fact, thatthe Group cooperates primarily with banks and flnancia! institutlons with a minimum 
rating of BM3, based on Moody's ratings or with privately owned Czech banks that are under the supeivision of the Czech 
National Bank. 

Ageing structure of trade receivables and securities received for trade receivables are shown in Note 7. 

The Group used investment property (Note 6) and bank accounts (Nole 8) as collateral to third party banks. 

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at 
the end of the reporting period was as follows. 

As at 

ln thousands of EUR 

Financial assets measured at amortised cost 

Cash and cash equlvalenls 

Restricted cash 

Trade and other recelvables 

Tatai 

lmpairment losses on financial assets were as follows: 

As at 
ln thousands of EUR 

lmpairment loss on trade and other receivables 

Tatai 

30/06/2021 

8,230 

1,582 

1,304 

11,116 

30/06/2021 

(180) 

(180) 

lmpaim,ent losses on financial assets charged to profit or loss of the current yearwere as follows: 

ln thousands of EUR 

lmpairment loss charges on lrade and other rece!vables 

Tota! 
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For the period 
from 1 January 
to 30 June 2021 

(125) 

(125) 

31/12/2020 

100 

100 

31/12/2020 

(1) 

(1) 

For the period 
from 3 July 2019 

to 31 December 2020 

(1) 

(1) 



20.4 Credlt risk (continued) 

Credit risk by type of counterparty could be summarized as foHows: 

Corporate Banks and 
As at 3010612021 (non-flnancial flnanclal 

lnstitutions} lnstitutions 

Cash and cash equiva!ents 8,230 

Restricted cash 1,582 

Trade and olher receivables 1,304 

Tatai 1,304 9,812 

Credit risk by type of counterparty could be summarized as follows: 

As at 31/12/2020 

Trade and other teceivables 

Tatai 

Corporate 
(non-flnancial 

instltutions) 

100 

100 

Banks and 
financlal 

lnstltutions 

SAVARIN P.L.C. 
Notes to consolidated financfal statements 

As at and for the slx months ended 30 June 2021 
ln Euro thousand (TEUR) unless stated otherwise 

lndlviduals Other 

lndivlduals Other 

Tota! 

8,230 

1,582 

1,304 

11,118 

Tatai 

100 

100 

Jhe movement in the allowance for Jmpalrment ln respect qf trade and other receivables durlng the year was as follows: 

Openlng balance 

Amounts written off 

Net remeasurement of loss allowance 

Acqulred through acquísition of group of assets and liabilities 

Effects of movements ln foreign exchange rate 

Closing balance 

20.5 Derivative financial instruments 

For the period For the period 
from 1 January from 3 July 2019 

to 30 June 2021 to 31 December 2020 

(1) 

9 

(125) 

(60) 

(3) 

(180) 

(1) 

(1) 

As at 30 June 2021, the Group disclosed foreign exchange swap for risk management purposes to reduce the risk of debt 
ex posed to exchange rales fluctuatlons related to b6nds issued ln CZK {refer also to Nota 1 O Bonds fssued). The Foreign 
exchange swap Is recorded at fair value through profit or los s and is not design a led as hedging Instrument. 

Fair value at 
Oue within 1 Due in 1-5 

As at 30106/2021 Nominal value Currency Maturity 30/06/2021 
year (TEUR) years 

(TEUR) (TEUR) 

Forelgn exchange swap 53,500,000 EUR 
Forelgn exchange swap 1.443,965,000 CZK 

Foreign exchange swap 09/01/2026 (1,376) (1,376) 

Flnanclal instruments 
(1,376) (1,376) derlvatlves - total 
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SAVARIN P.L.C. 
Notes to consolidated financlal statemenls 

As at and for lhe six months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated otherwise 

20.6 Offsetting flnancial assets and flnanclal liabilities 

Financial instruments subject to offsetting, enforceable master netting and similar arrangements are as folfows at 30 June 
2021: 

Gross Amounts subject to master 
amounts Gross Net amount netting and slmilar 

before amounts set after arrangements not set off in 
offsettlng ln off in the offsetting in the statement of financlaf Net amount 

the statement of the statement positlon of exposure 
statement of financial of flnanclal Cash 

financial position position Financial 
collateral 

posltlon lnstruments received 

ASSETS 

Cash setlled wlth 
financial liabilities 8,230 8,230 (8.230) 
(Nole 8) 
Restricted cash 
settled with 1,582 1,582 (1,582) 
financial liabiliUes 
{Nole 8) 
Other financial 1,304 1,304 (1,304) 
assets Note 7 

TOT AL ASSETS 
SUBJECTTO 
OFFSETTING, 
MASTER 11,116 11,116 (1,304) (9,812) 
NETTING AND 
SIMILAR 
ARRANGEMENT 

LIABILITIES 

Bank loans (83,422) (83,422) 1,304 4,212 (77.906) {Nole 11) 
Bonds issued (61,766) (61,766) 4,356 (57,410) 
(Nole 10) 
Derivative flnancial 
instruments { (1,376) (1,376) 1,244 (132) 
Nole 20) 
Other financial (400) (400) (400) liabilities (Note 12} 

TOTAL 
LIABILITIES 
SUBJECTTO 
OFFSETTING, (146,964) (146,964) 1,304 9,812 {135,848) MASTER 
NETTING ANO 
SIMILAR 
ARRANGEMENT 

The Group has pledged financial !nstruments as collateral against bank loans and borrowings and bonds lssued. Refer to 
refer to Note 10 Bonds issued, Nole 11 Loans and borrowings and Note 18 ConUngendes and commitments for further 
lnformatlon on financial and non-financlal collateral pledged as security against borrowings and bonds. 
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21 Management of capital 

SAVARIN P.L.C. 
Notes to consolfdated flnanclal statements 

As at and for the six months ended 30 June 2021 
ln Euro thousand (TEUR} unless stated olheiwise 

The Group's objectives when managlng capilal are to safeguard the Group's abillty to conUnue as a going concem in order to 
provide returns for shareholders and beneflls for other stakeholders and to maintaln an optima! capítal slructure to reduce the 
cost of capltal. ln order to mafntafn ar adjust the capital structure, the Group may adjust the amount of dlvidends pald to 

shareholders, return capital to shareholders, issue new shares, seli assets ar reduce / extend additional drawings of 
shareholders' debt. 

Consislent with others in the Indus Iry, the Group is trying to achieve maximum return on equlty for lts shareholders. Therefore, 
by investing in projects with embedded IRR higher than the bank loan interest rate, the Group is trying lo minlmize the equily 
needed for such project. The capital management is lnlerconnected with management of liquidfty. 

As is typical for the industry, the Group monltors capital on the basis of loan to value (LTV). LTV describes lhe ratio of net 
debt to the fair value of lnvestment property, Net debt is calculated by deducting cash and cash equ!valents from financlng 
BablHties. Capltal of the Group comprise of net debt and equity. 

The Group did not have any extemally imposed capital requlrements throughout the six months ended 30 June 2021 and in 
the comparatlve period. 

22 Group entities 

As at 30 June 2021 and 31 December 2020, the following entities were lncluded in the consolldated financial statements: 

Effective ownership (%) Consolldation method 
Profile 

30/06/2021 31/12(2020 30/0612021 31/12(2020 

Savarln P.L.C. (1) n/a n/a Full Parent company 
Savarln HoldCo, s.r.o. (1)+(2) 100 Full Holdlng company 
Palace Savarin HoldCo, s.r.o. 

100 Full Holding company 
(1)+(2) 

WELWYN COMPANY, a.s. 
100 Full 

Jnvestment property 
(1)+(2) project 

Palace Savarin, s.r.o. (1)+(2) 100 Full 
lnvestment property 

project 

1) Ownership interest ln the entity has been pledged in favourof third parties. 
2) These entities have their reglstered office in the Czech Republic. Registered seat is also principal p!ace of business for 

au companies. 

23 COVID-19 

The COVID-19 pandemie is a heal!h and economic situation thathas all the features of a complex c:rlsls on a global scale. At 
the end of December 2019, Chřnese publlc health aulhorities reported several cases of acute resplratory syndrome. The virus 
has spread massively fnto a/I continents during 01 2020. ln tenns of Czech Republic where the Group is operatlng, the first 
virus case has been confirmed on 1 March 2020. The Czech government has responded vary promptly with emergency slate 
and safety precautions ílke border or schools shutdown, retall lockdown wlth limited exceptrons and people movement 
restrictlons. The pandemie started to slow down at the beglnnlng of April 2020 and restríctions were released gradually. 
Government aclion packages have been laken to reduce as much as possible lmpact on the economy. As at the date of 
preparation of these financi al statements, the Czech Republfc has significantly recovered and new daily ca ses has decreased 
from 15 thousands ln Marci1 2021 to below 300 in September 2021. 

The COVIO« 19 vaccination ln the Czech Republic started in December 2020 and as at date of preparation of these financial 
statements it has been reported 54% of fully vaccinated population. 

Based on the publicly available information at the data lhese financlal statements were prepared, management of the Group 
has consldered the potentfal development of the eptdemy and lts expected lmpact on the Company and lts underlying 
subsidiaries and economic environment and concluded that it has llmited lmpact on the Group's financing and operating 
activltles. Thls ls based on the followlng analysls: 
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Rent collecting 

SAVARIN P.L.C. 
Notes to consolldated financial statements 

As at and for lhe six months ended 30 June 2021 
ln Euro lhousand (TEUR) unless stated otherwise 

Retall tenants of the underlying subsidiaries were the most affected by lockdown. The Czech government supported tenants 
by three-month moratorium applicable for both retall and office tenants, the due rent has to be paid not later than 31st 
December 2020. ln addition, as of 8 May 2020, the European Commission approved the Czech public support programme 
COVID - rent The programme entitles compensation for the period from April to June 2020 whereby the state w!ll pay 50% 
of rents to tenants if lessors provlde a discount of 30%. 

The COVID-19 sltuation has s!gnlflcantly improved and retailers have recovered. ProJect teams are in close contact with 
tenants to react on thelr sltuation on an Individua! basis. 

24 Subsequent events 

Flnanclng 

ln August 2021, the Group reffnanced part of non--current bank loan of EUR 16,832 thousand provided by J& T BANKA, a.s. 
to WELWYN COMPANY, a.s. to bank loan provlded by TRINITY BANK a.s. of EUR 17,000 thousand with interest rate based 
on PRIBOR and maturity as at May 31, 2026. 

Contractual commitments 

ln September 2021, the Group concluded conlract with construction company that includes a commitment to pay futura 
constructions costs in the amount of EUR 11,380 lhousand. 

Directors 

Omar Koleilatwas appointed as Cfass B director of Savarin P.L.C. with effect from the 24th August 2021. 

Other lhan above, up lo lha date of the approval of the financial statemenls by the dlrectors, there are no subsequent events 
which either warrant a modificaflon of the values of its assets and HabillUeS or any addifi0iia1 disclosures. 
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